be significant 
mney is being 
of permanent 
k has actually 
nce 1914. This 
the policy of 
y professors to 

the summer 


vey can’t pro- 
iswer to. the 
w to get more 
it has a highly 
uld do a very 
inting to new 
seem to justify 


payer’s money 

. would pay high 

ery Canadian and 

d pork barrel poli- 
whatever. 


Wrong Method Used 

To Balance Ontario Books 
OST citizens of Ontario will 

M find it hard to stomach the tax 

changes announced this week by 

Premier Mitchell Hepburn. 

The ebullient Premier who acts as 
pis own Provincial Treasurer came 
jnio office on a sweeping campaign 
of public economy and tax reduc- 
tion. He promised to cut the admin- 
istrative cost of government in On- 
tario by 50%¢, and to adopt a pay-as- 

ou-go policy in provincial finance. 

Mr. Hepburn has been successful 
in at least part of that programme. 
He achieved distinction as the first 

rovineial treasurer to balance his 
books during the recovery period. 
He was able to announce substantial 
reductions in taxation prior to the 
last provincial election. 

But most of Mr. Hepburn’s fiscal 
achievements have been at the ex- 
pense of the taxpayer, rather than 
by administrative and departmental 
economy. 

As early as 1935 we said in this 
column: 

“It would be more to the point 
if he (Mr. Hepburn) would seek 
to achieve budget balancing by a 
more vigorous application of the 
pruning knife hich he has used 

more in threat than in practice,” 

That comment still holds. 


HE public accounts of the prov- 
Tees during the past five years 
reveal a rapidly increasing con- 
tribution by taxpayers. This despite 
the tax reductions introduced prior 
to the 1937 election. Ordinary rev- 
enue collected in the 1938 fiscal year 
was more than twice the correspond- 
ing figure of ten years ago. 

Mr. Hepburn deserves credit for 
attempting to keep his books in bal- 
ance with the current flattening out 
in business. But he is going about 
it the wrong way. 

He should reduce the cost of gov- 
ernment in Ontario rather than at- 
tempt to meet soaring expenditures 
by increased tax levies. 

’ - ” 


Why Do Taxpayers Bear 
Two Thirds of Bren Costs? 

STARTLING item of news was 

presented to the Public Ac- 
counts Committee of Parliament this 
week. The Committee learned from 
Col. Orde of the Department of 
National Defense that the depart- 
ment “for a very, very short period” 
had agreed to pay two thirds of the 
general costs of the John Inglis 
plant. These are costs specifically 
provided for under the Bren gun 
contract. 

This means that for the time be- 
ing Canadian taxpayers must pay 
two thirds of the wages, salaries, in- 
dependent labor, engineering serv- 
ices, executive remuneration of the 
Inglis plant and that only one third 
of such costs are being borne by the 
company’s commercial business. 

This is a most amazing situation. 
Employees in every commercial 
business are not only engaged in 
current work but in estimating, 
planning and figuring on work that 
may not materialize for one year or 
five years. This is particularly true 
of a company that had been in finan- 
cial difficulties, had been closed 
down and is now being rehabili- 
tated. 

No further proof is needed that a 
cost-plus contract to such a firm is 
not the type of contract the Govern- 
ment should negotiate. 


ca om ” 


HIS distribution of costs differs 

widely from the evidence given 
before the Davis Commission by 
Major Hahn, Repeatedly during the 
enquiry, Major Hahn insisted that 
armament business was never in- 
tended as anything more than a 
backlog to his commercial business, 
He stated definitely that out of 200,- 
000 feet of floor space only 60,000 
were set aside for Bren guns. 

Only the other day he is reported 
to have told a member of the Public 
Accounts Committee that he con- 
sidered the commercial business of 


€qual importance to the Bren con- | 


tract 
* 


i ANY business there is always 
‘great difference of opinion as to 
the percentage of expense that 
should be charged to any one de- 
partment. 

_ This is a source of danger in work- 
ing out a cost-plus contract in the 
public interest where different kinds 
of business are being carried on in 
“é same plant. 

The Public Accounts Committee 
nould probe further and find out 
exactly on what basis this appor- 
— of costs is being worked 
ut, 

It Major Hahn's own estimate of 
the relationship of Bren and com- 
mercial business js correct, why are 
“axpayers being asked to foot two 
thirds of the bill? 


Minister of Defense 
Should Resign 
URTHER evidence to support the 
: growing lack of confidence” in 
the Department of National Defense 
> being presented by the Winnipeg 
ree Press, The western Liberal 
on has been attacking vigorously 
Pes ——- policy of the depart- 
. it. It questions the policy of 
uying British planes and the meth- 
po bic to purchase British Bristol 
ines for R.C.AF, use. 
Reviewing these matters and also 
viewing also the circumstances sur- 
Founding the shell order given the 
(Continued on page 2, col. 4) 


facts of the Bren gun case, re- 
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. 5. Must Buy Gold 
Morgenthau Insists 


U. S. Secretary of the Treasury Declares Gold Price Cannot 
Be Reduced Without Economic Disaster—Hints Rise 


Possible 


By RONALD A. McEACHERN 
Mining Editor, The Financial Post 


In the most comprehensive and positive analysis of America’s 
gold policy yet made, Secretary of the Treasury Morgenthau, 


asserts 


—that it would be disastrous to her own economy for United 


States to stop buying gold; 


—that lowering the price paid for gold would be calamitous 


for United States business; 


—that the “danger that gold will no longer be used as a 
medium of exchange is so remote as not to merit serious con- 


sideration”; 


—that nothing better demonstrates the superiority of gold 
as a basis for currency than the experience of those countries, 
like Germany and Italy, now trying to get along without gold. 


Mr. _ Morgenthau Says nothing 
about increase in the price of gold. 
But his analysis of the function of 
gold in the modern world makes 
very clear, circumstances in which 
he would, following out his express- 
ed views, find substantial increase 
in the gold price desirable and neces- 
sary. 

Since he points out the necessity 
of sudden and completely unan- 
nounced action in such a case, his 
reticence on this point is understand- 
able and is no indication of what 
may be expected in this regard. 

The Financial Post has secured a 
copy of a lengthy reply which Mor- 
genthau has just made to Senator 
Robert F. Wagner, chairman of the 
U. S. Senate banking and currency 
committee. This committee is now 
discussing renewal of President 
Roosevelt's executive power over the 
currency, especially in regard to 
changing the price of gold. 


Posed 12 Questions 


Senator Wagner posed 12 ques- 
tions which are quoted verbatim 
below. Highlights of Mr. Morgen- 
thau’s replies follow: 


1. Who owns the gold now in the 
Treasury? 


Title to all gold held by the Treas- 
ury, now amounting to about $15 
billions, is vested in the United 
States. 


2. How much gold in the Trea- 
sury was purchased with funds 
obtained from the sale of interest- 
bearing obligations of the Gov- 
ernment? 


None, was the meaning of Mor- 
genthau’s answer. The Government 
pays for gold with *cheques drawn 
on the Federal Reserve Bank of 
New York, then “pays” the bank 
with gold certificate credits. In 
other words, the Government “prints 
money” to pay for its gold pur- 
chases. 


3. Why has so much gold come 
to the United States in the past 
five years? 


Defense Board 
Protests Made 


Manufacturers Object to 
Vague Provision in 
Purchase Plan 


From Our Own Correspondent 

OTTAWA.—Objections from Can- 
adian manufacturers, particularly 
the aircraft group, are reported 
responsible for delay in passing Hon. 
Ian Mackenzie's bill for a Defense 
Purchasing Board. 

The bill has reached committee 
stage but the clause dealing with the 
5% limitation on profits has not yet 
been discussed. 

The Defense Minister is reported 
to be holding back passage of this 
clause and has been considering an 


amendment to meet the objections 


of manufacturers. 


Definition Vague 

The clause lim!ts the profits on all 
munitions contracts awarded without 
tender, to 5% on the average annual 
capital used for the contract. It goes 
on to state that this capital shall be 
determined on the basis of actual 
cost, less depreciation, of the physi- 
cal assets, including plant machin- 
ery, equipment and working capital. 
This definition, it is contended, is 
vague and leaves too much to thé 
discretion of the new board. 

Another contention is that the 5% 
limitation, while it may be fair on 
certain contracts such as the manu- 
facture of shells, is unfair in cases 
such as aircraft manufacture, where 
production is a long process and the 
output over a stated time relatively 
small. 

Guarded comment on the bill was 
made by the delegation from the 
Canadian Manufacturers’ Associa- 


The huge flow of capital to the/ tion which visited Ottawa the-day 


United States in recent years is the 
main reason, the Secretary declared, 
plus favorable U. S. trade balance. 
In 1928 there was an investment out- 
flow from U. S. of $850 millions. 
Since 1934, the capital flow has been 
the other way. The inflow for 1935 


after it was introduced. Definite 
objections have been heard since 
that: time, however. A committee 
from the Air Transport Association, 
headed by R. J. Moffett, of Canadian 
Vickers Ltd., has been in the capital 
this week for a second conference 


was $1,537 millions; for 1938, $369) with the minister. 


German Courtesy Contrasts 
With Anti-British Journals 


millions, 


Keep Money at Home 

Reasons he gave for such a great 
inflow of foreign capital were in- 
security abroad, hope for specula- 
tive profits in U. S. but especially 
the virtual cessation of foreign in- 
vestment by Americans. 

Because the old __ traditional 
mechanism of international ex- 

change now operates “badly and 
haltingly”; because of currency and 
other economic restrictions which 
now exist in many countries, Mr. 
Morgenthau thinks that the flow of 
capital into the United States is al- 
most certain to continue in the form 
of gold, rather than the alternative 
traditional form of goods and serv- 
ices. 

4. Is it true that gold comes here 
in large amounts because the 
Treasury is paying a higher price 
than other countries for gold, and 

because it buys gold at a fixed 
price? 


“If the question be interpreted,” 
Mr. Morganthau replied, “to mean 
that gold comes to the U. S. in large 
amounts because we pay a ‘higher 
price’ than other countries do in 
terms of money price (i.e. in terms 
of dollars) then the answer is defin- 
itely no. The United States pays 
the same price for gold, allowing for 
arbitrage and transportation costs, 
as any other country does—no more 
and no less. We do not pay any 


(Continued on page 2, col. 3) 


‘Canada Packers 
Sells New Bonds 


Canada Packers Ltd. has sold 
privately $3 millions of collateral 
| trust debentures, comprised of the 
following: $750,000 2% debentures, 
maturing Jan. 2, 1941; $750,000 
2%% debentures, maturing Jan. 2, 
1942; $750,000 2%% debentures, 
maturing Jan. 2, 1943, and $750,000 
2%4% debentures, maturing Jan. 2, 
1944. Average rate on the four 
maturities is 2.47%. 
payable Jan. 2 and July 2. 
Authorized amount of the new 
issue is $6 millions and the trust 
deed provides for issue of the 
additional $3 millions to mature 
not earlier than Jan. 2, 1944. 
The company’s present collat- 
' eral trust 4% bonds, amounting to 


Interest is | 


| 


By B. G. NEWTON 
Manager, Technical & Automotiye Divi- 
sion, MacLean Publishing Co. 

MUNICH.—For two weeks the 
newspapers of Germany have been 
publishing the most bitter anti-Brit- 
ish “news” and articles. Yet this 

English- 
speaking 
Canadian has 
everywhere 
been treated 
with the most 
kindly con- 
sideration and 
courtesy. 
Whatever 
ambitions are 
hatching in 
the mind of 
Der Fuehrer, 
the German 
people them- 
selves seek no 
quarrel with 
the British 
4 people. If a 

_ B. G. NEWTON show-down is 
forced.and the German people once 
again have to face the English-speak- 
ing nations on the field of battle, 
they will take up the fight without 
enthusiasm. 

The long established tourist trade 
from Great Britain, which in the past 
meant so much to the German people 
in revenues and social contacts, is 
now non-existent. It is sorely missed 
by hotelkeepers, merchants, and in 
fact, by the whole population. 


Hungary Next 

I find a number of Germans who 
believe that Hungary is definitely in 
the line of German expansion and 
shortly must suffer the fate of 
Czecho-Slovakia. I was in Budapest 
the other day and found no disposi- 
tion on the part of the Hungarians 
to accept such a fate as inevitable. 

The Hungarians are an intensely 


' patriotic, nationalistic people. They 


|are as proud of their constitution as 


$3 millions, due Jan. 2, 1946, have | 


been called for redemption on 
July 3, 1999, at 101.75. 


the British people are of Magna 
Charta. Indeed, they point out that 
it is as old as Magna Charta. 

Their Parliament buildings are sec- 
ond only to Westminster among the 
buildings of Europe, in sheer beauty. 
They stand as a stubborn emblem of 
Hungary’s love of self government. 

Ready to Resist 

Hungarians speak German as well 


as they speak their native tongue.| are extremely .modern, efficient,| Whest Week in 
their intention of sturdily constructed t, Grain tions 


SPENDS FOR ECONOMY 


ION O 


FFICE: TORONTO, 


Robert C. Stanley, short, slow-spoken president of International Nickel 
Co.,- told shareholders at the annual meeting in Toronto this week that 
expenditure of almost $11 millions last year on new equipment saved over 
$2 millions in one year. He is now getting ready for his yearly three weeks 
of salmon fishing in northern Quebec. This photograph was taken for 


The Financial Post this week. 


Ontario Tax Changes 
Adjust Company Load 


Profitable Firms Would Pay More, Losing Concerns 
Less, Is Claim of Sponsors Who Seek 


Proposed changes in the Corpora- 
tions Tax Act, submitted to the 
Ontario Legislature this week, will 
add somewhat to company taxation. 
But spokesmen for the Government 
aver the intention is to put company 
taxation on a fairer basis and that 
any increase is 


incidental. 
Tax on profits ig doubled, but tax | practi 


on capital is halved. . . 
Main changes proposed in the 
Ontario bill are as follows: 

1. Tax payable on “paid-up capi- 
tal” shall be one twentieth of 1%, 
instead of one tenth of 1% as at 
present. 

2. Tax payable on “net revenue” 
is increased to 2%, compared with 
the present 1%. 

3. A new clause similar to a 
clause in the Dominion Income 
Tax Act is included granting 
allowance for payments made to 
superannuation and pension plans. 

4. The bill also provides machin- 
ery for appealing any assessment 
under this Act. Heretofore, no 
means of appeal was provided. 

Many Clauses Rewritten 
Several clauses are inserted in the 
bill said merely to be giving legis- 


resisting to the finish any, effort by 
the Reich to absorb their country. 

The economic agfteements con- 
summated with Roumania and Hol- 
land are interpreted here as indica- 
tive of Gefmanv’s aggressive policy 
of trade expansion. German busi- 
nessmen declare that shortly Ger- 
man production will be greater than 
the home market can possibly ab- 
sorb and a solid foundation must be 
laid for export trade. 


Trade Magnet 

One of the most important meth- 
ods developed by the Germans to 
retain and build up export trade is 
the world-famous Leipzig Trade 
Fair. I was in Leipzig when the 
spring show was getting under way 
early in March. 

With a normal population of 
75,000, Leipzig was inundated with 
300,000 buyers from all over the 
civilized world. They arrived for one 
purpose, They were bent on buying. 

If 300,000 buyers average a mini- 
mum of $1,000 each, their’ purchas- 
ing power represents $300 millions. 
At the Fair last year buyers left 
orders for $218 millions with exhibit- 
ors. Added to this colossal sum was 
value of orders placed by buyers 
after returning to their homes, 

Ultra Modern 

For. 700 years buyers have recog- 
nized the Leipzig Fair as one of the 
world’s great trading centres. In re- 
cent years it has been organized 
along ultra-modern lines. 

The result this year is an esti- 
mated minimum attendance of 320- 
000 buyers—wholesalers, manufac- 
turers’ agents, department and chain 
store buyers, importers, presidents, 
and other officials and purchasing 
agents of large manufacturing com- 
panies. 

The total number of exhibitors at 
both the machinery and building 
fairs and the Merchandise Fair is 


9.569. The exhibition space reserved | 


totals 2,180,000 square feet. It would 
take at least a full day to see the 
printing and graphic arts show alone. 

Domestic business is reported as 
good, But some exhibitors frankly 
said the boycott had practically 
killed their export business to a num- 
ber of countries. 

Machine tool manufacturers are 


| 30id out for from one to five years. , 


In design and finish German tools 


| Mining, Week in 


Fairer Taxation Basis 


lative force to what is now the prac- 
tice of the tax department, based 
solely on departmental rulings. 
Many clauses are rewritten to 
make the new legislation conform in 
detail and wording with the Domin- 
ion Income Tax Act, but otherwise 
are said to bring no change in actual 
on : ; 


mans, dining cars,-ete., and all other 
companies whose business opera- 
tions are carried on entirely outside 
of Ontario and whose assets are 
situated entirely outside the prov- 
ince; religious, charitable and vari- 
ous other groups. 

It is estimated that, with business 
activity similar to 1938, the amended 
tax rates would produce additional 
revenue of around $700,000. 

Adjust Burden 

The Financial Post is informed the 
new rate of taxation would mean 
that all companies which are oper- 
ating at a profit will probably pay 
some $1 million extra. Companies, 
however, which are operating at a 
loss will, it is estimated, pay in some 
$300,000 less. 

Officials declare that while the 
new levies will take more money 
from business this year, they would 
be less onerous in a period of low 
profits. 

Total revenue collected by On- 
tario in the 1938 fiscal year from 
this tax was $4,659,000, of which, it 
is estimated, about one quarter was 
paid by mining companies. The lat- 
ter will still enjoy the 33% exemp- 
tion on operating profits every year, 
granted because of the wasting asset 
nature of this industry. 

The corporations tax in the prov- 
ince of Quebec, the other main cen- 
tre of head offices in Canada, is 
higher than either the present or 
proposed Ontario tax. The Quebec 
rate is one tenth of 1% on paid-up 
capital, plus 2%% on profits*earned 
in the province. 

Highligh 
ighlights 

Given a fillip by Washington's policy 
of appeasement, United States busi- 
ness looks for 1939 returns measur- 
ing up to three years ago, and a 
more definite upturn next year. 
Floyd S. Chalmers, editor of The 
Financial Post, sums up the Am- 
erican outlook after a first-hand 
survey. 

U. S. Business Resumes—p. 9. 

+. ** # 

The King will rule the United King- 
dom by remote control from Ottawa 
during his Canadian visit, just as 
he does Canada when in England. 
The constitutional implications of 
the Royal tour of the Dominion are. 


set forth in 
His Canadian Majesty—p. 9. 
7 ~ - 


England’s future Prime Minister 
may be Lord Halifax, presently 
showing distinct signs of being a 
political “strong man,” reports The 
Financial Post’s London columnist, 
the famous “Atticus.” 

London Calling—p. 3. 
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Solve King’s Defense 
Dilemma 


DUNNING MAY GO 


From Our Own Correspondent 

OTTAWA. — Rumor predicts a 
cabinet shift which would take Hon. 
Ian Mackenzie from the Department 
of National Defense. 

While official confirmation is 
lacking, there is some evidence that 
the Prime Minister is considering 
carefully the position of the Defense 
Department under its present min- 
ister, in view of- the impending 
international crisis. 

It. is known that pressure has been 
brought on the Government from 
outside Parliament, Hill to have 
Mr. Mackenzie divorced from de- 
fense matters. It is argued that in 
the shadow of the European menace, 
the question is no longer one of 
politics, but involves the national 
safety. ~ 


Compromise Possible 

The Prime Minister has made it 
plain that he is backing the defense 
minister, in spite of the disquiet 
created by the Bren and shell con- 
tracts and newspaper reports of dis- 
content in the Air Defense Council. 
The shift to another portfolio, on 
the other hand, would not be incon- 
sistent with his stand. And it would 
satisfy the outside groups who have 
no particular desire for Mr. Mac- 
kenzie’s outright dismissal. 

The particular rumor which is 
gaining credence at the moment re- 
volves around prospect that Hon. 
C. A. Dunning will give up the 
Finance portfolio soon after bringing 
down his budget. Mr. Dunning, it is 
said, would retain his seat in the 
House of Commons and hence would 
still be in a position to give the 
Government the benefit of his ad- 
vice. 

If such a development came about, 
it might be logical to expect that 
Hon. J. L. Ilsley would step up to 
the Finance Ministry, leaving the 
Department of National Revenue 
vacant. This is the place which gos- 
sip has prepared for the Defense 
Minister. 


Inco Sales Cut 


By War Fears!3= 


President Stanley Ex- 
plains Reduced Earnings 
of Company 


Highlights of President Robert C. 
Stanley’s address to shareholders of 
International Nickel Co., at the an- 
nual meeting in Toronto this week, 
include: 

The company’s decrease in earn- 
ings last year (almost $18 millions 
lower at $32 millions) “may in 
large measure be attributed to the 
world-wide dislocation of indus- 
try, caused primarily by the fear 
of war.” 

Some higher costs and de- 
creased sales were in part offset 
by the expenditure of substantial 
capital amounts for improvements 
in operating methods and equip- 
ment, such economies last year 
amounting to more than $2 mil- 
lions. 

The company has $9,163 invested 
in mines, plants and equipment for 
each employee on its payroll. 

Pioneers in promoting the wel- 
fare of its employees, International 
Nickel paid pensions to 345 retired 
employees last year under its Re- 
tirement Plan, in operation since 
1928. 


Pensioners Well Off 


“The condition of our Canadian | 


pensioners is particularly gratify- 
ing,” said Mr. Stanley. “Approxi- 
mately two thirds own their 
own homes, the housing conditions 
of all are satisfactory and none has 
immediate need of assistance. An 
interesting sidelight is that, on the 
average, each Canadian pension pay- 
ment helps to provide not only for 
the retired employee, but also for 
two of his dependents, so that the 
number of persons benefitting far 
exceeds the number of pensions ac- 
tually paid. 

“There are at present 91,858 share- 
holders holding 17,778,651 shares of 
stock. Individuals hold 5542% of the 
shares and company accounts and 
brokers hold 444%4%. Of the indi- 
vidual shareholders, 80% hold 100 
shares or less. The combined hold- 
ings of the 10 largest individual 
shareholders are 410,646 shares or 
2.31% of the outstanding shares. The 
10 largest holders throughout the 
world — other than individuals — 
have 104% of the total shares out- 
standing. These 20 holdings are well 
diversified in five countries.” 


Ford Motor of Canada 
f Earns $1.96 a Share 


Ford Motor Co, of Canada reports 
net profits for 1938 equivalent to 
$1.96 a share as with $2.27 
a share for 1937. Total income from 
sales and other sources, exclusive of 


5 
3 investments, is up 1.4% from the 


preceding year at $469 millions. 
Sales of automotive units were 69,- 
164 units, a drop of 6.6% but gross in- 
come gained as a result of higher 
selling prices, introduction of the 


1| Mercury and higher sales of replace- 


ment parts. 
Canadian operations gave net op- 


4 
erating profit of $1,967,746 in 1938, 


a gain of $1,295,541 from 1937, due to 
Dividends 


2 
from subsidiaries, on the other hand, 


lee ty Greabieg Tr he 


3] came to only $1,651,473 in 


son with $3,420,489 in ‘1937. 
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Dosco to Build 
New Furnaces 


From Our Own Correspondent 

MONTREAL. — Dominion Steel 
& Coal Corp. plans to construct at 
its Sydney plant two modern 
open-hearth furnaces at a cost of 
$1.5 million. The new units are 
expected to bring about a reduc- 
tion in costs and eventually will 
eliminate several small open- 
hearth furnaces that have been in 
operation for many years. 


C.S.L. Outlook 


Is F avorable 


Prospects Point to In- 
creased Volume of 
Traffic 


From Our Own Correspondent 


MONTREAL. — With Canada 
Steamship Lines planning to resume 
shipping operations around April 20, 
present outlook points to a good 
volume of traffic for the company. 

The iron ore movement this year 
is likely to be on a larger scale than 
a year ago. The American move- 
ment is placed at 40 million tons, as 
against 20 million tons in 1938. The 
movement to Canadian ports should 
also be on a better scale than last 
year, 

The grain movement from the 
head of the lakes to the seaboard 
also holds promise, but the volume 
will depend upon many factors — 
war scares, price, etc. The situation 
this year is better in that the visible 
wheat supply on March 17 was 142.7 
million bushels, or considerably 
more than a year ago. Thus if any 
substantial export~ demand devel- 
ops, the country is in a position to 
fill orders. So far there have been 
very few enquiries for charters. 

Coal Shipments 

The coal movement may shape up 
better this year, depending upon 
how long the cold weather lasts. The 
drawdown from stocks along the 
lakes has been heavier than usual 
and if the cold weather continues 
for any length of.time, the replace- 
ment of stocks will mean a good 
volume of tonnage for the shipping 
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still in the formative stage. The 
Canadian railways and steamship 
companies, like Canada Steamships, 
are hopeful that the expected heavy 
tourist traffic to and from the New 
York World’s Fair will flow in part 
| via the Canadian route. 
Did Well in 1938 
Last year earnings shaped up 
better than anticipated and the man- 
agement was able to bring about a 
material strengthening of the bal- 
ance sheet position. Working capi- 
tal at the close of 1938 amounted to 
nearly $1,360,000, compared with 
$681,247 at the end of 1937. As a re- 
sult the company will be able to take 
care of the expense in commission- 
ing its boats and getting the hotels 
ready without the necessity of bor- 
rowing from the bank. In other 
words “Steamers” has sufficient cash 
to carry on until revenue starts com- 
ing in. This is in contrast to former 
years when spring borrowing was 
the normal procedure. 


Bank Sought | 
For Mortgages 


Finance Minister’s Bill 
May Aid Debt Adjust- 
ment 


From Our Own Correspondent 

OTTAWA. — Finance Minister 
Dunning’s bill for the creation of a 
mortgage rediscount bank in Can- 
ada is expected to provide the high- 
light of the present session as far as 
business legislation is concerned. 

At present it is understood to be 
still in the embryo stage though 
Prime Minister Mackenzie King’s re- 
cent hint from the floor of the House 
would indicate that the principle of 
the bill at. least has been approved 
by the Government, 

Equitable Adjustment 

In general terms the legislation, it 
is believed, will be aimed at a dual 
goal. 
1. A write-down of mortgage debts 
to a point where they will bear an 
equitable relationship to the ability 
of the debtor to pay. In this the 
legislation will be in effect a broad- 
ening out of the basis on which the 
Farmers’ Creditors Arrangement 
Act has been working. It is under- 
stood too that it will not be confined 
to rural areas alone. 

2. Provision of a Government re- 
discount agency to form a cushion 
for the mortgage and investment 
companies of Canada which at pres- 
ent are forced to bear the full load 
of bad debts. 

Would Loosen Credit 

An incidental but important result 
seen for the new plan is the general 
loosening of credit with its stimulat- 
ing effect on business in general and 
construction industry in particular. 

The legislation is hailed as an- 
other step in the Dunning pro- 
gramme cf recovery through stimu- 
lation of private industry rather 
than by Government spending on 
public projects. 

It is understood that the Govern- 
ment has taken the view that the 
mortgage and insurance companies 
cannot be expected to bear the full 
burden of the debt write-off which 


C. W. Peterson, Calgary, 
Presents Plan to Senate 
Committee 


RAPS WAGE LEVEL 


From Our Own Correspondent 

OTTAWA. — Unified management 
of Canada’s two railway systems 
will eventually be forced by the 
people of Canada because “there is 
no other easy way to eliminate’ op- 
erating losses,” C. W. Peterson, of 
Calgary, editor of the Farm & Ranch 
review told the Senate railway com- 
mittee this week. 

Mr, Peterson’s plan for unified 
management follows the general 
principles laid down by Sir Edward 
Beatty, president of the Canadian 
Pacific Railway. The plan would 
entail: 

1. Complete separation of the 
Canadian National Railways from 
the Government. 

2. A board of directors which 
would allow equal representation 
by the two railways, the Govern- 
ment appointing possibly three 
directors and the Canadian Pacific 
Railway an equal number. 

3. Representation on the board 
of directors from the Canadian 
Chamber of Agriculture, the Can- 
adian Chamber of Commerce, the 
Trades and Labor Congress, the 
Canadian Manufacturers’ Associa- 
tion and the Engineering Institute 
of Canada. 


Dispel Fears 

This outside representation, Mr. 
Peterson argues, would dispel fears 
resulting from the Beatty plan, that 
in the long run the joint manage- 
ment would come under the thumb 
of the privately owned system. At 
the same time it would protect the 
taxpayer of Canada from the possi- 
bility of continuing the political 
pressure at present exerted on the 
C.N.R. management. 

In his brief to the committee, Mr. 
Peterson argued that the curtailment 
of railway traffic was not a tempor- 
ary condition. Any solution of the 
problem, he believed, should be 
based on the assumption of a con- 
tinued curtailment in rail traffic, 
particularly short haul freight traf- 
fic. Highway and air development 
was going to aggravate this situation, 
he believed, as time went on. 

Independent Witness 

Mr, Peterson was only the second 
independent. witness heard by the 
‘senate committee since it started its 


sessions last year. The other was. 


‘at Queen’s University. 

The two men, one reflecting west- 
ern agricultural opinion and the 
other the industrialist view of the 
east, are in complete agreement on 
two basic points: 

1. The railway problem has not 
been created by temporary condi- 
tions and cannot be solved by a 
return to normal business levels. 


2. Railway ‘wages, bolstered by. 
the attitude of a publicly owned 
road where the taxpayer meets 
the deficits, are entirely out of 
line with the ability of the rail- 
ways to meet them. 


Wages Up 200% 

Mr. Peterson sets the wage bill of 
the two railways at 62% of the total 
operating expenses. In 36 years, he 
points out, railway wages have in- 
creased by nearly 200% while farm 
product prices in the same period 
have increased by 14.9%. Railway 
wages were based entirely on the 
efficiency and solidarity of each in- 
dividual labor organization. 

While labor could enforce arbit- 
rary wages, however, it could not 
compel the consumer of railway 
services to buy the product at an 
artificial price. This, he believed, 
had led to dislocation of the whole 
economy and had been largely to 
blame for unemployment. 

Responsibility of Labor 

Dealing with the relationshjp be- 
tween labor on the one hand and 
private capital and the taxpayer on 
the other, Mr. Peterson said: 


“In spite of the fact that capital 
invested in our railway enterprises 
aside from money borrowed has 
long ceased to receive any return 
whatever it is apparently still 
assumed that railway labor has 
no responsibility to its employers. 
or the public beyond performing 
its daily tasks. The clear implica- 

, tion seems to be that railway labor, 
secure in its powerful fighting 
organizations, admits no interest 
whatever in adequately protecting 
its own jobs. That duty is con- 
veniently delegated to the tax- 
payers, shareholders and consum- 
ers of transportation.” 


Two Proposals 
Mr. Peterson dealt with two pro- 
posals made, for improving railway 
conditions: 

1. Increase in railway freight 
rates, particularly on the agricul- 
tural products of the West which 
formed the basis of the freight 
revenues. 

2. Further co-operation between 
the two competing roads to effect 
economies. 


Any move to increase freight rates, 
he contended, would simply add a 
new obstacle to recovery in western 
Canada. It was much more logical 
to suggest that if Canada were able 
to wipe out her yearly railway de- 
ficit of $50,000,000 it would contrib- 
ute to the general recovery of the 
country. 

Co-operation. Ineffective 

Mr. Peterson believed it illogical 
to expect that co-operation 
ever be effective between two 
competing railway systems. He 
doubted the present Government's 
sincerity in carrying out the princi- 
ples of the 1932 act. 

He cited the present proposal for 
the $12.6 millions Canadian National 
Railways terminal in Montreal, as 
basing “an the earmarks of an at- 
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Stetson Playboy’ 
IN “INTERNATIONAL COLOURS” 


For a glimpse of something new ond notable in men's 
headgear, see the new Stetson "litérndtiorial Célouts". 
Richer, nattier colours that will go with almost everything 
in your wardrobe. The "Playboy" light weight fur felt 
for Spring and Summer is featured in Argentine Brown, 
Riviera Blue, Tyrolean Green, Sky Gréy, Arab Grey, 
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MAIN FLOOR—QUEEN STREET 


#T. EATON C&vis 


Company Reports 


Hamilton Bridge 


Earnings of Hamilton Bridge Co. 
for 1938 fell 77%, due entirely to 
drop in volume of business in the 
past five months of last year to only 
26%-of that for the last five months 


of 1937. 


Profit of Hamilton Bridge, West- 
ern, was $15,758, before depreciation, 


aaginst $22,353 in 1937. 


The company holds $84,037 of 
bonds of First Narrows Bridge Co. 
among current assets and is obli- 
gated to purchase a further $242,000. 
Since the first of the year these 
bonds have been taken up by ar- 
company’s | Less: Dirs. 


the 
Marwick, 


with 


rangement 
Peat, 


bankers. 


chell & Co., auditors, state that in 


“$0 = seal 


their opinion the reserve for 


ciation against fixed assets of 


885 is inadequate. 
Balance Sheet casegee 


Accounts receiv, (net). 
Inventories 
Bank overdraft 
Accounts payable .. 94,264 
Consol, Income and Surpius Ace 
Years Ended Deena 31 


$ 
228.053 
376,516 
-269 


Operating profit 

Interest on invests. ... 

Less: Directors’ fees .. 
Executive salaries .. 
Legal expenses 
Misc. adjust. ....... 
Depreciation 
Prov. for bad. debts 
Prov. for taxés .... 


Net loss 

Add: Prev. deficit ... 
Amt. w/o invests. .. 
Inventory res. ...... 
Amt. w/o patents .. 
Addit. bad debt res. 
Prior year taxes .,.. 
Life ins. prem., less 


demolished 
Less: Excess bk. val. 
Ham. Bridge West... 


Deficit forward 
Earhibgs per Share: 
First pref.: Earned . 
None paid. 
Common: Earned ., 
Shares Lor tert 
First pref., par $100 21,875 
Common, n.p.v. .... 100,000 
Working Capital 
Current assets 808,700 
Current liabilities .... 468,899 


Working capital 


Huni’s Ltd. 


Canadian Dredge 


_ 
Operating profit 
Less: Dir. & exec. ... 
Legal fetes 


Net oper. profit ...... 
Add: Rev. from bonds 


Mit- 


1937 
$ 
464, 
733, 
613,096 
204,149 Def 
Earnings per Share: 
Common: Earned .. d 
1.00 
Working Capital 


635,766 
21,700 


1937 
ov 161 
. Curren 
Curren 


: Working capital 


Walkerville Brewery 
A small incréase in sales is reported 
by Walkerville Brewery for 1938. 
Net profit, however, shows a slight 


decline from 1937. 
Walkerville Brewery 


filiated with th 
tioh of Labor. 


of the management. 
Income sad Shesihs Account 


Diminished purchasing power 
affecting particularly goods of & lux- 


ury nature is given as the reason for 
decline of sales in 1938, by Harry W. 


Sales of confectionery and 


novel- 


Hunt, president of Hunt’s Ltd, N As ce 
Asa: Mise’ income ° 


ties declined while sales of bakery 
products were wéll maintained. 
Income and Seepies Account 
ded 


Years 


on fixturts ... 
Less: Prof. on equip. 


Deficit forward 74,709 
Werking Capital 

Current asset: 76.246 

Curren 


Working capital *1,631 


#22,16 
*Excess of current liabilities 6vér cur- 
assets. 


17,617 | 


Less: Deprecia serree 
Income ta 


beeeeeete 


Earned us 


Earn 
Paid 
*Includes’. five 


Shares vt 


Working Capital 
nea . aha 


Current assets 
Current liabilities ....... 


NO OBLIGATION 


An interview with one of 
our trust officers to discuss 
estates and trusts entails no 
obligation whatsoever on 
your part. It may, however, 
prove highly beneficial to 


your estate in years to come. 


“MONTREAL TRUST 
COMPANY 


MONTREAL TRUST BUILDING 
61 YONGE STREET, TORONTO 


Substantially decreased volume of 
business was experienced by Can- 
adian Dredge & Dock Co. in 1938. 
Earnings on the common sharés 
csppeed to 64 cents from $2.03 in 


Consol. Income and Sarplus Accdunt 
Years Ended Dec. 31 


oe 


325 


initiated 
dividend payments on Jan. 15, 1938. 
Since then five payments of 2% 
cents each have been made, All of 
these payments have been included 
in the accounts just published. It is 
assumed that the regular annual 
dividends rate is 10 cents a share. 
Mr. Rader statés that from O 
1, 1936, the company’s emplo' 
have been members of a union, af- 
Ameritan Federa- 
is i8 Sthted to have 
Been done with the full co-operation 


surplus fwd. ...,. 17,176 . 37 
iene dividend payable Jan. 16, fe 


ot, 
each, all unis edn 1088 Lapeeants, 


338,142 338,184 


Insist U. 8 


Must Buy Goldl| 


(Continuéd from page 1) 


Biglond’ or France ‘or Belgium of 


India.” 
Corrects Fallacy 

u ed 
oe eS is 


correct “an- 
ception.” Gold 
does not r into U, 
Vv 
Eng 


. because its 
fixed, but 
sterithg he gets, if he 
dollars into sterling, is not fixed.” . 


5. How much gold do you think 
we will get? 


“At moment,” Mr. Morgenthau 
said, “it looks as though the Euro- 
pean situation will remain so dis- 
turbed as to postpone for some time 
any substantial repatriation of for- 
eign balances. It Also appears as 
though early resumption of Ameri- 
can lending abroad such as would 
cause & gold outfloW is extremely 
uhlikély.” 

Bulk of the World’s yearly gold 
production—over $1,000 millions per 
year—“can only go to a few coun- 
tries,” Mr, Morgenthau said. “Most 
countries now utilize practically 
evéry available dollar of foreign ex- 
change t6 piitchase imports or to 
make &d@itionél payments on out- 
Standing foreign debts. Much &s 
they would like to acquire gold, and 
mutch Bs they need it, they want to 
acquire additional itiports even 
moré, Therefore it is to be expected 
that until current hostilities and in- 
tensive preparedness for wars céase, 
and until the world economic situa- 
tion improves, the bulk of the newly 
mined gold will be added to the 
monetary stocks of only a few coun- 
tries and the U, S. will get a sub- 
stantial share of it” 


6. Why doesn’t the Treasury stop 
buying gold? 


“Such a step, taken unilaterally, 
(by U. S. alone),” he said, “would 
have disastrous effects on our €con- 
omy. It would disrupt the foreign 
exchanges and gold bullion markets 
and would very soon causé such 
drastic disturbances in international 
trade and €évén in the domestic 
spheré as seriously to impede the 
recovery: of business. No country 
would benefit from the ensuing 
international monetary disruption.” 


Can’t Reduce Price 


Mr. Morgenthau himself asks a 
question: Should not the price of 
gold bé reduced? To this he gives 
an émphatic no. 

“The economic effects on our cur- 
rency of the change in the foreign 
exchange yalue of the dollar would 
be little short of disastrous. For many 
months, perhaps for years, the eco- 
nomic position of large groups of 
American producers, including farm- 
ers would be worsened and there 
would be much unemployment.” 

“Thus we are confronted with the 
fact that though we should like to 
rectivé léss gold and eyen to get rid 
of substantial amounts of the gold 


we already have, there is, under the 


ann circumstances, no accept- 
able alternative to the policy we 
have been pursuing. In the case of 
all the proposals we have examined, 
the rémedy is always worse than the 
disease. The best way to reduce our 
gold inflow on commodity and serv- 
ice account is for us to have full re- 
covery so that 6ur imports will rise 
more rapidly than our €xports.” 


7. Of what tise is this large stock 
of gold? Is theré any likelihood 
that we will get so much of the 
world’s gold that we will “get 
stuck” with it? ; é 


Mr. Morgenthau explained the 
traditional sérvice of gold as back- 
ing for the nation’s currency. Gold 
is also nec@ssary for settling interna- 
tional balances, “Small countries 
which are not precluded by political 
and prestige considerations from 
holding their reserves in the form 
of foreign @xchange assets can get 
along more or less satisfactorily 
without gold, But they can do so 
only because thé countries whose 
currencies they hold as reserve as- 
sets do have large amounts of gold 
reserve,” 


Spikes Argument 


Mr. Morganthau promptly spikes 
the argument that some countries 
without gold, such ~~ Germany and 
Italy @nd Japan, + to be getting 
along well enough, ice that gold 
is rapidly becoming obsolete even 
for this monetary rdle. 

“The danger that gold will no 
longer be used as a meditim of in- 
ternational exchangt is so remote &s 
not to merit serious cotsideration. 
Other countries will surely continue 
to areeee gold in the settlement, of 
favorable balahces of payments be- 
cause gold i$ &s important to them 
as it is to us. England has ovér $3 
billions of gold; France has almost 
as much; Holland, Switzerland and 
Belgium hd many other countries 
have, what for them, are large hold- 
ings of gold. It is in the interest of 
these countries as much 4s it is in 
our own interest to continue to rely 
on gold as an essential part of their 
monetary system. . . . nations pro- 
ducting substantial quantities of gold 
have important vestéd interests in 
thé Continuation of gold as a moneé- 
tary metal. The British Bmpire alone 
eae about half 
gold. Eveh cOuntties that produce 
rélativély small amdtnts of gold 
fihd that thesé siiéll AiMOutts dre an 


important suitee of hational 1hcome | 


to ther.” 


8. Isn't it true that foreigners are 
getting shares of our productite in- 
dustries and giving us in return 
gold that we have no use for? 


To this Mr, Morgenthau replies, 
the amount of American securities 
recently acquired by residents of 
foreign countries has been much less 
than is generally supposed. 


Provides More Secnttty 


9, What action, if any, should be 
taken with respect to the gold 
situation? fee we, for example, 
return to standard of pre- 


vat Soa ena 


standard of pre-1938, I 
sta that such 


; & move 
be 1. to the Américan 
people and of no value to the people 
countriés ... es oe 
6n rival in 

can 


no question, 


the world’s | # 
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(ilonetrte athe ns 
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* ? 


r ation’s Baslness 


Co, thé Freé Press suggests: 


“the various yose cons 
themselves Gown to a very a 
that there should be 


eral feeling 
ake-up of a drastic kind in 
S eeieraton of our poll 
fense Department.” 
* se @¢ 


the 
De- 


guce Parliament met, Prime 


Minister King and his su 
have done little but offer 


eated 


assurances” that the public can have 
complete confidence in the Minister 


of! of Défense. The Prime Minister 


himself has even gone so far as to 


use the word “scurrilous” to 
scribe the magazine which 


de- 
first 


raised questions of such vital im- 
portance to the national interest. 
Obviously there can be little hope 
that the Public Accounts Commit- 
tee will do anything more than sup- 
port the Government in supporting 
the present Minister of Defense. 
Yet these questions continue to be 


raised. 


They will continue to be matters 
of national concern until the Prime 
Minister either removes the present 
Minister of Défense from office or 


the latter realizes that he has 


lost 


public confidence and resigns volun- 


tarily. 
Time Tiiplement Com- 


panies Got a Break 
ee investigation of 


” 
the 


Canadian farm implement in- 


dustry has béen completed in 
katchewan. Chief results of 


Sas- 
the 


probe are some indefinite recom- 
mendations for co-operative hand- 


ling of farm implements. 
This is the third enquiry of 


this 


sort in recent years. Four years ago 
the Price Spreads Probe did a lot of 
probing with littlé result. Two years 


ago the Dominion Government 
a full-dress enquiry which 
equally ineffective in revealing 


held 
was 
that 


very much could be done to assist 
depression-torn farmers in this re- 


spect, Further enquiries are 
suggested in both Manitoba 
Saskatchewan. 


now 
and 


There can be nothing but sym- 
pathy with the plight which many 
farmers have had to face during the 
extended period of drought and un- 
profitable price levels. But is much 
to be gained by repeated attacks on 
the farm implement companies? 


. * ° 


S 


brought out little evidence 


ASKATCHEWAN'’S probe 


that 


was hot uncovered by the Dominion 
two years ago. The Saskatchewan 
investigator sent by the Commission 
to the United States to compare 


implement prices confirmed 


pre- 


vious findings that prices here were 
closely comparable with those 
across the border. Some prices were 


found to be lower here. 


There is no need td minimize the). 


farmer's problem in these days of 
low prices for his produte. This is 


admitted by any student. of 
situation. 


the 


~ 


But continual enquiries that do 
little more than pérseciite tom- 


panies’ which have served 


the 


to a gold dollar with the pre-1933 


content.” 


10. Did devaluation of the dollar 
in 1934 have an unfavorable effect 


on our imports? 


Devaluation, Mr. Morgenthau re- 
plied, contributed to an increase in 
U.S. imports, “The best way to in- 
crease our imports is to increase our 


national income. 


Any measure 


which serves to promote recovery 


increases our imports,” 


11. Who in England and France 
have the power of altering the gold 
value of their currencies and what 


is the extent of that power? 


In England the British Treasury 


controls the sterling price of 


gold 


and there aré no limits to its power. 


In France, the French Treasury 


per- 


forms this function, without statu- 


tory restriction. 


12. Is there any basis to the con- 
tention that the power to devalue 
operates to tinderminé the bisi- 
nessmai’s confidence so a3 to deter 
him from making loans and invest- 


ments it the United States? 


Mr. Morgenthau agaiti has a cate- 
gorical “no.” “The power to devalue 


shoul 


constitute for the business- 


mah ah added assurance that prices 
will not be permitted to decline 


much or sharply in response 
marked depreciation of fortigh 
rencies.” | 


to a 
cur- 


He adds: Assértion that continu- 
ance of the power to change the gold 
content of the dollar génerates lack 
of business confidence is not based 
on factiial considerations and “stems 
from an effort to re-establish the 


validity of monetary theories 


that 


aré ill adapted to the circumstances 


prevailing in recent years.” 
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Montreal Construction and Supply 


farmer faithfully and well for gen- 
erations aré a waste of public funds. 
oo * 7 


Business Should 
aé Usual 

ene ies oe 
fairs this. week, Whaley-Eaton 
Service describes London as a place 
where there is “tore optimism to 


the square inch than to the square) Ca”. Dred 


yard in ahy other major capital.” 


Despite the gravity of the totali- | pom: 


and séasoned 


tarian threat, shrewd 
ahead 


‘business executives are goil 
quietly and deliberately wi 
everyday business and with expan- 
sion plans and programmes. 

While facing frankly the possibil- 
ity of war and doing everything 
possible to prepare for such con- 
tingency they are refusing to be 


stampeded into a state of business| 4; 


jitters. 

A typical example is the F. W. 
Woolworth Co. which is spending 
£2,500,000 on an expansion pro- 
gramme this year. The Austin auto- 
mobile enterprise headed by Lord 
Austin is spending another £7,500,- 
000. 


QORETEING of the same spirit is 
evident in the United States. 

H. J. Nelson, who for 16 years has 
conducted the Trader column in| 
Barron’s Weekly, makes this sig-| 
nificant statement in commenting on | 
the last week’s decline in stock. 
prices: 


“Unrest in the stock market | 
failed to prevent the successful 
consummation of tWo bond offer- 
ings or to postpone plans for the 
Texas Corp. ‘new money issue.’ 

“Bastman Kodak is going ahead 
with its common stock financing, 
designed ultimately for business 
expansion. 

“Threat of war has brought no 
paralysis of capitalistic initiative 
as it did in 1914.” 


HE quiet confidence pervading 

business sentiment in England 
and in the United States is of con- 
siderable importance to Canada — 
dependent as we are on business 
sentiment and activity in both 
countries, 

Everything possible should be 
done by individuals, corporations 
and the nation at large to. arrange 
their affairs against a possible emer- 
gency. But there is sound common 
sense in the policy laid down a few 
week8 ago by W. L. Stephenson, 
chairman, F. W. Woolworth Co., at 
the thirtieth annual meeting of the 
company in London. He said: 


“Your board, therefore, fail to 
find any justifiable reason for re- 
moving from this great organiza- 
tion the tradition of continual im- 
provement and expansion which 
would cause deterioration in the 
effectiveness of the personnel, re- 
sulting in cofitraction of trade. 

“If we have continuation of 
peace we> can profitably enlarge 
the scope of dur operations, but 
if—in my opinion a remote possi- 
bility—war should come upon us, 
then the matter @6f more or less 
profit would sink to insignificance. 

“And so the board proposes to 
proceed and to carry on with every 
energy.” 


Would Shift — 
Debt to Court 


Civil Rights Act Before 
Saskatchewan Legis- 
lature 


- 


From Our Own Correspondent 

REGINA.—Following Hon. T. C. 
Davis’ speech to the Saskatchewan 
United Farmers, last October, that 
Saskatchewan must look forward to 
elimination of debt legislation and 
return to the courts for such relief, 
the Saskatghéwan attorney-general 
has before the Legislature a bill for 
the limitation of civil rights. 

One of the chief points of this is 
the swinging of debt adjustment 
away from provincial boards into 
the courts. According to the act the 
courts shall have absolute discretion 
in each case and act upon its own 
view of the proper order to be made 
notwithstanding any order or ruling 
made at any time in any other 
action. ' 

No Precedent 

Application would first appear be- 
fore district court and the judge can 
make his ruling on the merits of the 
casé disregarding precedent. If an 
appeal is taken to higher courts the 
judge or judges, in casé of the court 
of appeal, are not bound by law on 
their judgment. 

This is regarded as radical and the 
possibility is seen of confusion aris- 
ing from such leeway in the hands 
of lesser judges. 

The act directly affects financial 
interests because it covers mort- 
gages, agreements for sale, leases, 
chattel mortgages, conditional sales 
and farm implements. 

Farm Implements 

In’ connection with farm imple- 
ments the companies are unable to 
eer for default of payment if 
one third of purchase price has been 
paid, The act is so worded that on 
future sales the vendor’s right to re- 
cover depends upon the attitude of 
the court at which supplication will 
be sought. It is belie that in view 
of the millions of dollars already 
unpaid on contracts that the credit 
of the farmer and his ability to buy 
will be seriously affected. Sections 
relating to repossession of farm im- 
plements are retroactive and are re- 
garded by implement men as unfair 


Leasi@e. Ont, is asking the On- 
tario Legislature to authorize divi- 
sion. of the town fhto four wards 
os fix number of the council at 
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Aircraft Firms 
Line Up Work’ 


Eight Operators Working | 
on R.C.A.F. Machines— 
C.A.A. Plans Progress 


From Our Own Correspondent 

MONTREAL. Arrangements 
have been completed by the National | 
Defense Department with the fol-| 
lowing Canadian firms for the 
matiufacture of aircraft: 

Fleet Aircraft Ltd, Fort Erie: 
National Steel Car Corp., Hamilton; |. 
de Havilland Aircraft, Toronto; Can- 
adian Vickers Ltd., Montreal; Boeing | 
Aircraft of Canada, Vancouver; Ot- | 
tawa Car Manufacturing Co., Ot- 
tawa; Fairchild Aviation Co., Mont- 
real and Noorduyn Aviation Ltd. ' 
Montreal. 

Meanwhile information released; 
by the Canadian Associated Aircraft | 
is that the Canadian companies will | 
not start production on the British | 
Government order for another 
month or six weeks. 

The British order covers approxi- | 
mately 100 Handley Page Hampden | 
bombers. 


Work in Hand 


Canadian Associated Aircraft has! 
appointed T. Pringle & Sons, Mont- | 
real and Toronto, as consulting en- 
gineers for the designing of the two 
assembly plants that are to be con- | 
structed at St. Hubert, near Mont-' 
real, and at Malton, near Toronto. 

Lewis C. Ord, general manager of 
the aircraft firm, now in England, 
is expected to return to Canada! 
about the beginning of May. He will! 
bring the necessary blueprints from! 
the Handley Page plant, which will! 


Wiltsey Coghlan 
York Mining . . 15/ 
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’ ‘YOU WILL FIND US HELPrv}, * 
oe WAYS 


ASK for a frée copy of out booklet, 
“Your Bank and How You May Use It.” 


BANK OF MONTREAL 


ESTABLISHED 1817 


© A vacationist, in conversation with a farmer, said, 
pénsively, ‘If that old oak could speak I wonder what 
it would say?’ The farmér looked at the tréé and 
replied, drily: ‘I guess its first rétark would be 
‘I'm an elm’.” 

It is very important to distinguish between similar 
objects; for instance, all transparent packaging mate- 
rial is not ‘Cellophane’. Becausé ‘‘Céllophane”’ has 
become so well known the word is sometimes used 
indiscriminately when cellulose film is mentioned. 

Please remember this: ‘Cellophane’ is the brand 
name, trade-tharked and registered, déscribing the 
cellulose film made by Canadian Industries Limited. 
“Cellophane” is the only cellulose film made in 
Canada. When you use *’Cellophane"’ you are able to 
advertise your products as “wrapped in Cellophane”’, 
a phrase which has come to havea very real sales value. 
Let us discuss better packaging with you. 

eh pee, Write to Cellophane’ Division, Canadian 
COLL Industries Limited, Box 10, Monsrtal, Qué. 


enable the six Canadian aircraft! ' 


companies to produce the necessary 
parts which will be assembled at the | 
two plants mentioned. 
Preliminary work necessary for 
the fulfilling of the contracts is 
understood to be well under way 
among the associated companies. 


Big U. S. Whisky Stocks 
Show Gradual Reduction 


The. whisky industry’s statistical 
position made further improvement 
in February. American production 
declined 15% from the same month 
last year while withdrawals from 
bond rose 12%. 


Public Utility Earnings 


Brazilian Traction 
1939 


1938 Increase 


$ 
243,447 
134.053 


109,394 


456,560 
274,566 


181,994 


February: 


$ 
2,895,036 
1,386,531 


1,508,505 


5,931,190 
2,800,802 


3,130,388 


$ 
+++ 3,138,483 


- 1,520,584 

Net earn. 1,617,899 
Two months: 

Gross tarn. ... 6,387,750 

Oper. exp. ... 3,075,368 


3,312,382 


Gross earn. 
Oper. exp. . 


Mexican Light and Power 
December: 1938 1937 Decrease 
$ 


$ 
648,159 785,678 137,519 
597,068 600,583 3,515 


51,091 185,095 134,008 


- 8,073,584 8,965,981 892,397 
+ 6,267,358 6,540,800 273,442 


2,425,181 618,935 
Canadian Pacific Raliway 


Operating Statement 
onth of weuriesy 
19; 


Gross earn. .. 
Oper. exp. ... 
} 


1938 


s $ 
9,159,883 9,382,014 
8,962,516 9,058,759 


Net éarhiniis ./.,..... 233,367 $24,155 
Two Months Ended Feb. 28 ‘ 

Gross earnings 18,894,046 19,698,374 

Working expenses ... 18,200,576 18,617,07 


694,370 881,302 


Canadian National Rallway 
Operating Statement 
Month of Februar. 

7 


13,069,775 

14,357,117 143.636.9840 

Net revenue deficit ,. 1,287,982 1 

ia Ewe Months Ehded Feb. 2 apap 
. revenue 6,564,780 26,611, 

Oper. expenses 28,460,318 50 a60 "388 


_——— 


Net revenue deficit .. 1,895,538 3,857,972 
sccietninninthndeaaialinnaith latina nein asthe aris 


Gross earnings 
Working expenses . 


Net earnings 


- 
Oper. revenue 13,2 9 
Oper. expenses pa .721 


POSITION OPEN 


Opportunity Yor tivestment ‘and 

hagemient of Company in Ontario, 
fo man of sound busiliess. ability. 
State Ap itettone in first letter. 
Complete particdlars supplied. 


Apply Box 118, 
The Fingnelat Post, Torotto 


Available, 
Executive Acvountant 


Opportunity for company, manage 

to acquire energetic, capable éxveutive 
thoroughly grounded in administration 
and control, wide experience in re- 
search, reorganization, accounting, 
auditing, secretarial wotk, taxation, 
ete. Proved profit earning abilities, 


Box 120, The Finknelat Post, Torontd 
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TIONS AND FOREIGN sécURITIES 
4% 


Rat Due Amount 


$26,000 
117,425 


Price Yield 


102.50 3.22% 
99.867 3.52% 
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34° 
State 


20-inas, 
1840-64 


Rate Due 


1997 


Yield 
3.85% 
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Viau Limited Reports Investment Trusts 
Improved Earnings 
ee ah Cah. Amer, Trust 

Can. Inv. Fund, ex-div. ... 
All Can. Trustee 1 
Trans-Canada 
Grouped Income 
Can. Int. Tr., modified 

Do... unmodified 


From Our Own Correspondent 

MONTREAL.—Viau Ltd., Mont- 
real biscuit firm, reports 1938 earn- 
ings equivalent to 43 cents per com- 
mon share against 35 cents a share 
for 1937. ‘Opérating profit totalled 
$162,678 against $159,383. 

The balance sheet at the end of 


December shows net working cap- 
ital at $519,010 compared with $475,- 


° 

Municipal Bonds 
Mar. 28, 1939 

1961 113.00 115.00 

1950 112.60 114.10 

1845 100.00 101.50 
$ 1945 108.60 110.10 
1959 106.50 103.00 
1950 106.50 108.00 
1955 112.50 114.50 


tHalfax . . 5 
Hamilton... 5 
Montreal .. 5 
Ottawa ... 4 
*Quebec ... 5 
Saint John 5 
Toronto .. 4% 
*Vancouver . 5 1950 91.00 95.00 
Winnipeg .. 5 1944 99.00 102.00 


?Payable Can, and N.Y. 


SO CO em Pome too 
S&tBecrsvses 


lower. Outstanding 
bonds have been reduced to $301,300 
from $306,300. 


“I could just see myself. at 


“Slowing up... worried... gétting behind in 
my work at the office... hoping it wouldn’t be 
noticed ... couldi’t afford to let up... afraid 
some one would be put in my plate ... yet, what 
could I do?” | 


“Never gavé a thotight to platining... until 
a friend told me how the Canada Life had helped 
solve her financial worries: ..and believe me 
there’s a load off my mind now”. 


Most wonien with moderate salaries can have 4 
life income of $50 a month or more at 55 or 60 or 
even earlier. You'll be surprised how little it 
costs now to be financially independent later on. 


meme eae ee me ee mem eee wee ee ee oe inten OP 


“The Canada Life Assurance Company, 380 University Ave., Toronto, Ont. 
Without obligation on my part please tell me how 1 c= 
get a guaranteed Canada Life Income ¢50 [7] #1000) 
$200 £) $800 C} & month at age 35] 00 80 


Name canebewbaenseccencsdeceneceseseteceteness! saneensneenel® } 


Address ‘iotlahhbeeenbeatneeseceesenesseceqasectbnnnansediiasenninancseqseessetennenne 
Born.......... sennnee DAY Sh eC 
Canada’s Oldest Life Assurance Compan! 
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‘THE FINANCIAL POST _ ; 
Constitutional Reform 
Is Set Back for Year 


- Lendon Calling 


Lord Halifax Seen Succeeding Chamberlain 
Josef Beck—Poland’s Shrewd Foreign Minister 


LORD HALIFAX 


N.—The position of Lord 
in the political life of the 
gation becomes more, not less, inter- 
esiing with the passing of time, 
when he first went to the Foreign 
Office it was felt that a philosopher 
had left his books and an M.F.H. his 
pack just to bridge over a temporary 
embarrassment caused by the resig- 
nation of Mr. Eden. We looked upon 
the newcomer as a mere transient, a 

‘grim who would dally only for a 
yime in the tents of the law makers, 
For no exact reason his reputation 
grew rapidly. Whispers began to 
circulate that the new strong man of 
the party had arrived. I saw him 
two or three times at the Foreign 
Office and shared the general feel- 
jng that here was a man of substance 
and character. His face was long, 
his voice was deep but there was an 
attractive youthfulness about him as 
well, rather like an overgrown 
schoolboy a little embarrassed by his 
inches. One felt that he and Trad- 
dles would have been friends if they 
had been together at Dr. Squeers’s 
cademy. ; 

. Then “came that period when Mr. 
Chamberlain took upon himself the 
burden of saving humanity from 
disaster. Of necessity Lord Halifax 
seemed little more than the knight’s 
squire, a Sancho Panza riding obedi- 
ently behind his master. “We are 
seeing the end of the Foreign Office 
as a power,” said those young gentle- 
men who are always seeing the end 
of something. It is an interesting 


Move to: Curb 
Loan Sharks 


Legislation Would Regu- 
late Small Loan 
Interest Rates 


From Our Own Correspondent 

OTTAWA.—The Government in- 
tends to introduce legislation again 
this session to regulate rates charged 
by small loan companies, Revenue 
Minister Ilsley will introduce the 
measure. 

It is understood the bill will fol- 
low closely the principles laid down 
in the two private bills now before 
Parliament. The over-all charge of 
2% per month to include interest and 
servicing is likely to be included, 
though it will probably meet with a 
good deal of opposition in the House. 

Another feature may be change 
in the system from the discounting 
of loans to the principle of straight 
interest charge. 

The bill may also provide regula- 
tory machinery based on a licensing 
system for small loan companies 
which would eliminate the loan 
shark. 

There are likely to be several 
minor changes from the bill which 
made its appearance in the dying 
hours of the session last year. 


Reorganization Confirmed 
Supplementary letters patent have 
been issued to United Fuel Invest- 
ments confirming the reorganization 
plan of that company adopted by 
shareholders on Dec. 16, 1938. 


“Always a 


ELYS BENCH-MADE CLOTHES 


Made on the bench and hand tailored in the 
Smartest manner. In stock ready for service~or 
to your order — at the price you wish to pay. 


paradox that at a time when the 
pany be in foreign af- 
airs oreign Secretary attracted 
little public attention. 

_Now the wheel has completed its 
circle. We are back again to the 
“Strong Man” stage. Soothsayers 
and crystal gazers are forecasting 
him as a future leader of the Party. 
They even say that he will be the 
first Prime Minister to be allowed 
to speak in both Houses. Lord Hali- 
fax is entirely unconnected with any 
of these variations in value. He is 
as innocent as a share on the stock 
exchange which moves up and down 
for no apparent reason. In the mean- 
time, though, it would appear that 
it will be some time before the 
M.F.H. leaves the pack at Westmin- 
ster and returns to his library and 
the sweet discord of the hounds upon 
the countryside. 


Poland’s Col. Beck 

The Foreign Minister of Poland 
would have been flattered if he 
could have heard how we cheered 
his name at Westminster recently. 
We have been through so much since 
this Parliament was elected in 1935 
that it takes something pretty good 
to make us cheer. It is, however, in 
that light that we received the an- 
nouncement of Colonel Beck's forth- 
coming visit to this country. 

The Polish Ambassador said to 
me once: “Poland is always in the 
front line.” That probably accounts 
for the element of coyness in Colonel 
Beck’s policy. He is always true to 
the charmer who is not pressing 
him. Just as the flaxen Gretchen 
succeeds in getting him to the 
church door, he is moved by a sud- 


Brantford Cuts 
Its Expenditures 


Budget for 1939 Calls for 
$128,169 Less Than 
1937 


Brantford, Ont., city council has 
passed its budget for 1039, calling 
for maintenance of the tax rate at 
46% mills and expenditures $128,169 
less than in 1937. 

The 46% mill rate is made up of 
23.3577 mills for general purposes; 
11.1454 mills for unemployment re- 
lief; 3.4891 mills for collegiate and 
vocation school and 8.5078 mills for 
public schools, 

Because of the burden of direct 
unemployment relief the savings 
will not benefit the taxpayer this 
year. As a result of the city’s pay- 
as-you-go policy inaugurated in 1938, 
a reduction in the levy for debt 
charges of $21,000 is shown. 

E. A. Danby, city treasurer, re- 
ports that in 1938 nothing was added 
to the debenture debt and the sink- 
ing fund has a surplus over require- 
ments of $134,485. Debenture debt 
has been reduced to $4,838,176 from 
$5,229,436 during 1938, with $391,260 
paid off during the year. 


Quebec May Replace 
Beer License Payment 


From Our Own Correspondent 
MONTREAL.—Quebec proposes to 
replace license fees imposed on tav- 
erns and restaurants selling beer 
with a tax on beer sold. 


Step Ahead” 


den longing for the black-eyed 
Anastasia or even for Yvonne. He 
is the political bachelor who adores 
the sex too much to give his heart 
to one. 

The debonair Count Ciano who 
wears his cap at the Beatty angle had 
high hopes when he went to Warsaw. 
If rumor is correct Colonel Beck was 
anything but . We shall 
be intrigued to see how the Colonel 
gets on with the somewhat more 
austere Lord Halifax. 

In Poland they often call their 
Foreign Minister “Beaks and Claws,” 
a tribute to his beaky nose and his 
talongrip on a troublesome situation. 
Not only is he a man of affairs, but, 
in style, is a man about town. His 
taste in cigars is unerring. His ward- 
robe is extensive and he is never so 
confident as when dressed by Savile 
Row. His selection of ties is said to 
be truly remarkable. An excellent 
shot, courageous, a mind like quick- 
silver, a good companion and an ad- 
miring husband—Colonel Beck will 
create immense interest among all 
classes when he comes here, 

e = a 


The New Duff Cooper 

Mr. Duff Cooper, former war sec- 
retary, is an interesting study. On 
the Front Bench he almost invari- 
ably gave the impression that he dis- 
liked the look of us and that it was 
a condescension on his part to be 
there. By some strange process he 
has attained a dignity as a back 
bencher which he never had as a 
Minister. He speaks now with the 
nuances of a statesman, Perhaps 
sorrow has struck a note of music 
in his breast. Perhaps he has dis- 
covered that there is good to be 


MRE. DUFF COOPER 


found even among people as lowly as 
parliamentary private members. 
fact his whole manner toward the 
House could not be more considerate 
if he were an Oxford Grouper. 

I salute the new Duff Cooper. He 
is a great improvement on the old. 
His speech on the army estimates 
Was generous and constructive while 
his diction was an example to those 
who feel that the telescoping of four 
syllables into one is speaking the 
English language. 


From London 

Recently I had the joy of meeting 
that sage and wit, Dr. Gogarty, of 
Dublin. Fixing me with an ancient 
mariner stare, he said: 

“Atticus, the things I could tell 
you about these Irish outrages! I 
ran right into one of these rascals 
the other day in London. He knows 
all about it and would have told me 
everything he knew.” 

I asked him what ill fate had pre- 
vented it. 

“I was too angry to listen,” he re- 
plied. 

I expressed my regret that such 
important information should have 
been dammed at the source. 

“But I will tell you something,” 
said Gogarty mysteriously, “Yeats 
hated music.” 

Whereupon we shook hands and 
went our ways. 


Copyright, 1939, The Financial Post and 
The Sunday Times, London. 


Hope to Have King George 


Prorogue Parliament in June 


Frem Our Own 
OTTAWA. — The general belief 
that Parliament will adjourn during 
the Royal visit, reassemble in the 
summer and continue until the early 
fall, is likely to be proved untrue. 
It is learned that Premier Macken- 
zie King desires Parliament to con- 
tinue in session and to complete 
business in time to be prorogued by 
His Majesty. 
Mr. King will attend Their Ma- 
jesties throughout the tour, and 
Hon. Ernest Lapointe would depu- 


Municipal Debt 
Declines in N. B. 


Recommendations of 
Chartered Accountants 
Put Into Effect 


Debt of New Brunswick muni- 
cipalities was reduced slightly dur- 
ing 1937, according to a report re- 
leased by the New Brunswick De- 
partment of Municipal Affairs. 

Gross debenture debt at the end 
of 1937 of municipalities within the 
province totalled $26,320,813 against 
which there was held sinking funds 
of $8,014,186, leaving a net debt of 
$18,306,627. At the end of 1936 gross 
debenture debt totalled $26,420,272 
and sinking fund $7,805,314 so that 


Correspondent 
tize for him as government leader. 

If this course is followed, proro- 
gation in June and an election in 
the fall may be regarded as a prac- 
tical certainty. But if Parliament 
goes over into the summer the 
probability of an election this year 
will diminish. 

The consideration which will de- 
cide the matter will be as to 
whether or not Parliament can com- 
plete its work in time to be pro- 
rogued by the King. No decision is 
likely to be made until late in April. 


r 


net debenture debt at that time was |" 


$18,614,958. 

Accumulated sinking funds at the 
end of 1937 were $588,350 short of 
requirements of $8,302,536. At the 
end of 1937 there was a shortage of 
$267,175. 

Consolidated balance sheet of the 
municipal corporations shows a sur- 
plus of current assets over current 


liabilities of $3.6 millions. Current 
‘lassets at the end of 1937 totalled 
' | $7,312,696 and current liabilities 
' | $3,722,911. This is an improvement 
i over the previous year when cur- 


rent assets exceeded current liabili- 


‘| ties by only $2.7 millions. 


Several recommendations contain- 


‘led in the report of the Institute of 


Chartered Accountants on account- 


ling procedure have already been 


put into effect. An attempt is now 
being made to have the date of ma- 
turity of investments held in the 
sinking funds correspond with the 


‘| date of maturity of the bond issue 


| 


for which the sinking fund is being 
provided, 

During 1938 the Department of 
Municipal Affairs prepared and for- 
warded to all the county units 
actuarial tables showing the reserve 
requirements during the life of each 
individual bond issue on a 4% basis. 
Similar tables are to be prepared 
for all other municipal corporations 
as quickly as possible. 


Prince Edward Island 
To Aid Agriculture 


A programme of agricultural re- 
habilitation is planned by the Prince 
Edward Island Government. 

Marked improvement in agricul- 
tural conditions in the province dur- 
ing the past three years is noted in 
the Speech from the Throne. But 


‘the Government views with alarm 
‘| the large number of farmers who, 


‘| through depletion of their stock and 


i= | resources. are unable to take ad- 


! 


vantage of the general recovery. 
Many farms are unoccupied and a 
large number of unemployed young 
men are prevented by lack of capital 


‘|and credit from establishing them- 


| 


selves in agriculture. ‘ 

Livestock and dairy industries 
continue to be the backbone of 
Island agriculture, according to the 
Speech, and the Government is plac- 
ing increased emphasis on their pro- 
motion. Considerable progress is 
being made in development of fruit 


I | production and processing agricul- 


tural and fish products. 


Provincial Transport Co. 
Issues 15,643 Shares 


From Our Own Correspondent 

MONTREAL. — Montreal Curb 
Market has called for trading 15,643 
additional common shares of Pro- 
vincial Transport Co. These shares 
were issued in connection with the 
recent offering of rights and raises 
the number issued to 214,643. 


Government Plan on Rowell Commission oe May 
Delay Disposition of Proposals Unti 
1941 or Later 


By NORMAN A. WHITE 
Staff Writer, The Financial Post 
OTTAWA.—AIl hopes for an ad- 
justment in Dominion - Provincial 
Relations for at least a year, and 
perhaps more, have disappeared. 
According to an announcement 
made by Prime Minister Mackenzie 


In | King, the report of the Royal Com- 


mission on Dominion-Provincial Re- 
lations, popularly known as the 
Rowell Commission, will not be 
available until July next. It had 
oa been expected early in 

Official reason given is the ex- 
treme difficulty in completing cer- 
tain statistical data before July. In 
political circles here this is largely 
regarded as an excuse for delaying 
a distasteful job. 

Report Not Wanted 

The Government, it is openly said, 
does not want the report until 
Parliament prorogues. There is no 
desire to bring down legislation at 
the current session in respect of cer- 
tain possible recommendations of 
the commission, The Government 
does not want to reveal its approval 
or disapproval of suggestions in the 
report until after the election. 

The strategy developed by Mr. 
King and his associates to avoid tak- 
ing a stand in regard to the recom- 
mendations has already been an- 
nounced. Following receipt of the 
report by the Government it is to 
be forwarded to the provinces for 
study. Later, a conference of the 
provinces and the Dominion is to be 
held to discuss the findings and the 
possibility of implementing them. 
Needless to say, it will be impossible 
to hold such a conference until after 
the election. 

Action Postponed 

This means that nothing will be 
done about adjusting Dominion- 
Provincial relations until 1940 at 
the earliest. Action may not be 
possible until 1941 for there is likely 
to be disagreement among the prov- 
inces in regard to recommendations. 

Political observers believe there 
are several reasons behind the Gov- 
ernment’s desire to side-step the 
question of Dominion-Provincial re- 
lations at present. The commission’s 
report will favor a strong central 
government. It will suggest in- 
creased powers for the federal au- 
thority and amendments to the Brit- 
ish North America Act. 


It is taken for granted here that 
the Government favors such a solu- 
tion of the problem of Dominion- 
Provincial relations, There is plenty 
of evidence to support this view. 
However, recommendations of the 
commission in this regard will be 
unpopular in some quarters, and the 
Government has no desire to stir up 
unpopular issues before the election. 
Its main ambition at the moment is 
to get re-elected. 

Not An Election Issue? 

The view in Ottawa, is that the 
question of additional powers for the 
federal government and of amend- 
ing the B.N.A. Act will not be an 
election issue. Both courses of ac- 
tion would be unpopular with the 
Quebec, New Brunswick and Al- 
berta Governments, and Prime Min- 
ister Mackenzie King’ does not 
want provincial governments lined 
up against him. The Ontario Gov- 
ernment might also be aroused and 
there is no desire on the part of the 
Ontario Government to add fire to 
the Hepburn-King feud. 

Action of the Federal Government 
in shelving Dominion - Provincial 
Relations, for the moment, at least, 
is regarded by some as a wise politi- 
cal move, but it is being scored in 
financial and business circles. 

Appointment of the Royal Com- 
mission more than a year and a half 
ago was heralded with much en- 
thusiasm. Canadians from Halifax 
to Vancouver endorsed it. Many felt 
an attempt was finally to be made 
to solve Canadian Governmental 
problems, and especially the press- 
ing financial problems of some of 
the provinces and municipalities. 

Removal of constitutional handi- 
caps to good government and 
amendment of the obsolete constitu- 
tion was forecast. Division of res- 
ponsibilities was to be more clearly 
defined. Responsibilities and taxa- 
tion powers were to be placed on a 
more efficient and equitable basis. 
The tax system was to be improved. 
The pattern for government of Can- 
ada in the future was to be drawn. 

Today, hopes for a proper solution 
of Dominion-Provincial relations are 
fading: In fact, they have entirely 
disappeared in some quarters. In 
Ottawa itself there is little enthusi- 
asm about the forthcoming report. 
Many believe the Government will 
make no serious effort to implement 
its recommendations. 
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Making your own will is like walking a tight rope 
— you can’t correct your mistakes. 

A little slip of form, wording or construction and 
the whole will may be useless — or worse, for it 
might cause unforeseen hardship to your family. 


Don't take this risk. First investigate our trust 
services, then have your lawyer draw your will. 


Crown Trust 
Company 


Executors :: Trustees :: Financial Agents 


MONTREAL TORONTO 
393 St. James Street 80 King Street West 


Let us serve you and your family 


Be Prepared for the Royal Visit 


We have for you a complete 
range of Flags and Pennant 
Streamers (as illustrated) espe- 
cially prepared for Royal Visit 


decorations. 
For information write 


S. S. HOLDEN LIMITED 


Manufacturers of Flags of all descriptions 
for His Majesty's Government in Canada, 


OTTAWA - CANADA 
Sales Offices: Toronto, Montreal, 
Quebec 


LET’S SPEAK OF VALUE BENEATH THE STYLE 


Asked to name the one car responsible for 


today’s handsome designs, 


say Lincoln-Zephyr. They would be right. 
This car ushered in a new style era. 

But ask more than 65,000 Lincoln-Zep 
owners which feature of the Lincoln-Zephyr 
they most admire, and “style” will not pre- 
dominate. This group values the Lincoln- 
Zephyr for its combination of features unique 
among all cars! Owners understand by personal 
experience value beneath the style. : 


The first forward-looking feature that set 


most people would 


hyr 


: m7 
BENEATH ITS OUTWARD BEAUTY 


and-frame. 


the Lincoln-Zephyr apart was the unit-body- 
In all closed types there is no 
chassis, as that term is understood. Body and 
frame are a unit—a framework of steel trusses 
to which steel panels are welded. The results 
are great safety and efficient, economical oper- 
ation (excess weight is eliminated). These 
trusses have the rigid, unyielding qualities of a 
bridge of steel. 

Furthermore, owners report that the Lincoln- 


Zephyr is the only car at medium price to offer 
the. smooth, sure performance of a V-type 


A combination of features that makes it the only car of its kind. 1—Umit-body-and-frame—steel 


panels welded to steel trusses, 2—V-type 12-cylinder engine—smooth, 
the 4—Hi ratio— low centre of gravity. 5— Comfort for six, “‘amid- 
to the gallon, 4— High power-to-weight 


quiet power. 3—16 to 20 miles 


brakes. 


12cylinder engine. And owners report 16 to 
20 miles per gallon! 

The Lincoln-Zephyr is also an easy car to 
ride in and to drive. Many factors contribute 
to this: the distribution of car and passenger 
weight “amidships” . . . low centre of gravity... 
pliant springs . . . roomy interiors . . . hi 
visibility . . . hydraulic brakes. These, too, are 
a part of the sound value that lies beneath the 
Lincoln-Zephyr’s startling beauty. Why not join 
those who enjoy a car modern in all its ways? 
Ford Motor Company of Canada, Limited. 


~~ 
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STYLE LEADER FOR 1939 
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Investment Trends 


Relief From Political 
Fears Stull Uncertain On Equipment 


Canadian Stock Indices Appear to Have Suffered 


More Severely Than 


London or 


hose in Either 
New York 


Key to stock price movements continues to come from developments 


in European politics. 


But the evidences of ability to recover have been rather 


disappointing 


to date. All sections of the stock market have been involved in the de- 
clines resulting from Hitler's latest coups. Among Canadian stocks, 
industrial mines have shown the gost severe decline but all stocks have 


shared in the trend. 


It is not possible to predict when relief from prevailing conditions 


can be expected. When a settlement 
about-turn. But it might easily be 


comes it may be followed by a rapid 
that the initial quick rise in stock 


prices that would herald an apparent assurance of peace, would be fol- 
lowed by a period of indecisive moves such as have been all too frequent 


in the past year or more. 


Few observers seem to regard an immediate outbreak of war involv- 
ing Britain and France as likely. But our confidence in ability to achieve 
peace by peaceful measures has re- ¢———————_—-———————_ 


ceived severe shocks in the past 
year. We seem to have most of the 
eSsentials for a strong business re- 


covery with the exception of the, 


needed confidence on the part of| 
the public. 

On this basis it would not be 
reasonable to expect strong market 
recovery over extended periods 
without interruptions. What seems 
more probable is a more or less 
steady, but not spectacular, move. | 

- - ~ 


Comparing the Drops 

It is just a year ago that stock | 
markets here and in other coun-| 
tries dropped precipitately as a re- 
sult of Hitler’s move against Aus- 
tria. Since then we have had 
Czecho-Slovakia dismembered in 
two major operations, both bring- 
ing severe reactions on stock mar- 
kets everywhere. Sandwiched be- 
tween the two Czech operations we 
went through a rather uncertain 
reaction, also caused by strained 
international politics in January. 

a os o 

Not a great deal can be deduced 
from the behavior of stock market 
averages in the past week or two. 
The declines have not yet been 
great enough to take stocks through 
any important resistance points 
which marked the bottom of pre- 
vious downward moves. For ex- 
ample, at 113.82 on March 28 the 
Toronto industrial index was still 
more than three points above the 
January low of 110.21. The London 
industrial average at 97.7 on the 
same date was even farther above 
the year’s low of 91.4. The total de- 
cline in the latest down move in 
London has taken the index from 
105.3 to 97, a drop of 8.3 points. The 
Toronto index has gone from 125.04 
to 112.84, down 12.20 points. 

The London index is thus down 
78% against 9.7% for the Toronto 
one. During the same period the 
Dow-Jones industrial average in 
New York has dropped 84%. Thus, 
measured by this basis, Canadian 
markets have refiected more dis- 
turbance from the latest crisis than 
have those of either London or New 
York. 

om 7. * 
A Capital Shelter 

There should be one constructive 
factor in the continued disturbed 
conditions in Europe, although ad- 
mittedly the study of movements of 
the average does not show much 
benefit so far. Canada should par- 
ticipate in the movement of fright- 
ened capital from Europe to safer 
investments. It is true that the most 
of this comes to the United States 
but the direct movement to Canada 
is substantial and it is more than 
possible that some of that coming 
to the U.S. eventually will find its 
home in Canada. 

For example, in January of this 
year sales of Canadian securities to 
all countries rose to $43.4 millions, 
highest sales recorded since April, 
1937. Excess of sales of Canadian 
securities over purchases by Cana- 
dians of $19.2 millions in January 
has been exceeded only once, in 
January, 1936, since statistics on 
capital movements have been col- 
lected over the past six years, Prin- 
cipal feature of January security 
transactions was the heavy pur- 
chases of Canadian Government 
and corporation bonds by purchas- 
ers in the United Kingdom, the 
United States and other countries. 
The January figures follow on 1938 
results which show a net import of 
capital of $28.9 millions in a year 
featured by continued strong for- 
eign demand for Canadian stocks. 

* ~ > 
Still Sells Bonds 

Ability of capital markets in Can- 
ada and the U.S. to absorb import- 
ant bond offerings gives ground for 
encouragement. In spite of threats 
to peace, capital has not taken com- 
plete refuge in cash, that is, not the 
investment type of capital that goes 
into bond purchases. It is true that 
stock market activity has declined 
to an extreme low level. But this is 


JASONDS 


1914-18 period. Most observers ap- 
preciate that the necessity of build- 
ing up armaments as defense meas- 
ures to ward off war stimulates a 
wide range of industrial activity. 
This would be intensified many 
times if war was to actually break 
out. In spite of the admitted de- 
structive nature of war, it always 
has a temporary stimulating effect. 
Chief damper on enthusiasm for 
speculative participation in war 
profits is signs of a widespread move 
to limit profits on armaments. 


Investment Notes 


Dominion Stores—The company 
has reopened one of its stores in 
Three Rivers, Que., closed a number 
of weeks ago in reply to the muni- 
cipality’s proposed chain store tax. 
The municipal council reconsidered 
imposition of the tax and subse- 
quently rescinded the law. 

2 + + 


Distillers Corp.-Seagrams — Dur- 
ing last January, H. F. Glass, officer, 
acquired nine preferred shares, in- 
creasing his holdings to 20 shares, 
according to the S.E.C. summary. 
Reference to this change appeared 
in The Financial Post of March 11, 
saying the price paid was $18% to 
$19 ashare. This quotation referred 
to the common stock. | 


C.P.R. — Continued weakness 
shown by the ordinary shares is not 
believed tied up with any current 
developments. However, interim re- 
ports do not indicate any improve- 
ment in earning power and specula- 
tive buying is nil. 

2 = 


Woods Mfg.—The visit of the King 
and Queen should prove profitable 
to this company, which is an impor- 
tant manufacturer of flags, bunting, 
etc., and other materials used for 
display purposes. 

+ o * 

Tire Manufacturers can take a good 
deal of satisfaction out of the fact 
that 5,523 of the 13,633 tractors 
bought by Canadian farmers last 
year, were equipped with rubber 
tires. The tires cost approximately 
$1.1 million, Five years ago only 
2% of tractors sold were on rubber 
— last year the proportion rose to 
41%. 

* 7 s 


Canadian Fairbanks-Morse Co— 
Annual report for 1938 will appear 
within the course of a few days and 
is expected to show somewhat lower 
earnings than in 1937. Net profit in 
1937 amounted to $263,311, equiva- 
lent to $2.41 a share on the common 
stock after providing for preferred 
dividends. ~. 


Montreal Municipalities 
Reduce Tax Arrears 


Frem Our Own Correspondent 


MONTREAL.—Aggregate tax ar- 
rears of the 14 municipalities under 
the jurisdiction of the Montreal 
Metropolitan Commission declined 
a during February to $1,916,- 


All municipalities contributed to 
the reduction. The 11 solvent muni- 
cipalities reduced their arrears by 
$111,000 to $1,761,000 and the three 
insolvent municipalities by $11,000 
to $155,000. 

The largest reduction was reported 
by the City of Westmount which re- 
duced its arrears by $39,000 to $394,- 
000. Verdun and Outremont were 
next with reductions of $20,000 each. 


Bond Redemptions 


not true to the same extent of other | pop: 


types of capital. 
Perhaps it is reading too much 
into this to assume that, in the event 


of war, there would not be the same| pcr, 


stagnation of enterprise that char- 


acterized the early months of the 


1964 
. C. Telephone . 5% 1960 
Canada Packers ..4% 1 y 
For sinking fund purposes: *$12.500. 
¥615,080. 782,750,000. 4$43,000. 
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Branches in the principal cities of Canada 


C.P.R. Plans 
Defer Outlay 


Capital Appropriations 
This Year Lowest 
Since 1933 


GRAIN EARNINGS UP 


From Our Own Correspondent 

MONTREAL, — Purchase of new 
rolling stock this year is unprovid- 
ed for in Canadian Pacific Railway 
capital Se to be submit- 
ted to shareholders. Last year a 
total of $15.3 millions was spent on 
new rolling stock and in the previ- 
ous year $20.7 millions. 

Capital expenditures in 1939 are 
estimated at $3.1 millions in the 
company’s. report on 1938 opera- 
tions. This compares with appro- 
priations of $21.4 millions in 1938, 
$28.9 millions in 1937 and $8.6 mil- 
lions. in 1936. Comparative details 
follow. 

Capital Appropriations 
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-~Market Opinions 
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Market experts still refuse to 
abandon their faith in an underlying 
current of recovery although sug- 
gesting that disturbed conditions 
are likely to continue for a while. 

Barron's (The Dow Theorist) —“On 
the principle that a trend is assumed 
to continue until the averages, by 
contrary action, signal a reversal, 

trend is still up. If a 


et oakion which has been held 
up to the present time. Sales made 
now might turn out to be at prices 
close to the bottom, while, on the 
other hand, it would cost only a few 
points to wait for a bear market 


Magazine of Wall Street, New 
York—“Although we had expected 
nothing better than armed and un- 
easy peace for Britain and France as 
far ahead as anyone could see, we 
had hoped that the market could re- 
concile itself to this state of affairs 
and make something out of favor- 


938 able economic, financial and politi- 


cal fundamentals at home. This hope 
is definitedly dashed—for the pres- 
ent. 

“But we would not surrender to 


70 | unreasoned fear and sacrifice either 
697 | sound investment holdings or sound 


Communications 
Vancouver pier 


Features of Report 

The 1938 report showed operating 
expenses, including taxes, amounted 
to 85.41% of gross earnings, as com- 
pared with 83.64% in 1937. Exclud- 
ing taxes, the ratio was 82.29%, as 
against 80.69% in 1937. 

Gross earnings declined 1.9%. Pas- 
senger earnings had the first set- 
back since the low point recorded 
in 1933, being $511,638, or 3.1% less 
than in 1937. 

Freight earnings decreased $717,- 
089 or 0.6%. The improvement in 
grain traffic resulted in an increase 
of $9,302,490 in rail earnings from 
grain and grain products. Handling 
of all grain for the year amounted 
to 165 million bushels compared 
with 94 million bushels in 1937. The 
report states this may still be re- 
garded as below normal being 35% 
below the 1925-29 average and only 
11.5% above the average for the 
drought period 1930-37. 

Wage Bill Up 

The progressive restoration of 
basic rates of pay completed on 
April 1, 1938, involved an increase 
of $4,526,000 in expenses. Increases 
also resulted from higher prices for 
coal and-certain classes of material 
and heavier tax disbursements. 
These were offset by economies 
which were effected. 

Maintenance expenses decreased 
$1,625,743, or 3.3%. Transportation 
expenses increased $1,267,023, or 
2.4%, and other working expenses, 
$521,924, or 2.7%. Charges for re- 
tirement of rolling stock amoun 
to $6,016,000. ' 

Net earnings from ocean and 
coastal steamships, after deducting 
$3,781,990 for depreciation, amount- 
ed to $501,071, a decline of $1,867,760. 
All but $166,816 of this decline oc- 
curred in ocean services. Both pas- 
senger and freight traffic on the 
Pacific showed a small increase. On 
the Atlantic there was a slight im- 
provement in freight earnings, 
which was more than offset by a 
sharp decrease in passenger earn- 
ings. Cruise earnings were much 
lower. r 

Land Accounts 

Sale of agricultural lands was not 
as large as in 1937. During the year 
the company sold 116,085 acres for 
an aggregate amount of $996,214 and 
at an average price of $8.58 an acre. 
The average price for irrigated land 
was $48.34 an acre and for other 
lands $7.49 an acre. This compares 
with $50.57 and $8.23 an acre re- 
spectively in 1937. 

The decrease in land sales was 
offset by an improvement in collec- 
tions of interest on deferred pay- 
ments. As a result cash receipts 
from lands again exceeded land ex- 
penditures, including interest on 
note certificates. 

The Joint Executive Committee 
which deals with co-operative 
measures between the C. N, R, and 
C. P. R. authorized the completion 
of formal agreements covering addi- 
tional projects estimated to yield 
savings of $233,000 per annum, 
bringing the total esti:inated annual 
savings of approved projects not yet 
in effect to $854,000. The total an- 
nual saving from co-operative 
arrangements at the end of 1938 was 
$1,989,000, co red with $1,756,000 
at the end of 1937. 


Johnston Joins Board 
' Of National Breweries 


From Our Own Correspondent 
MONTREAL.—A. D. Johnston, 
secretary-treasurer, was elected to 
the board of directors at the annual 
meeting of the National Breweries 
Ltd. Mr. Johnston succeeds the late 
Frank P. Jones. 


Preferred Stock Bought 
By Dominion Coal Co. 


From Our Own Correspondent 

MO L.—Dominion Coal Co. 
has pu 3,995 shares of its 6% 
cumulative preferred stock for re- 
demption and cancellation. The 
red tion leaves the -company 
with 236,005 shares outstanding, par 
value of $25. 


longer term speculative holdings 
which are adequately protected. On 
the contrary, we view this setback 
as an additional opportunity to make 
a selection of long range purchases 
at a generally favorable price level. 
However, there is no assurance that 
we have seen the last recurrent 
European crisis and prudent con- 
servatism quite certainly demands 
maintaining of a reasonable propor- 
tion of funds in cash.” 

The Annalist, New York — “In 
some respects the present situation 
is more acute than that of last 


Gatineau Co. 


Plans Advance 


| Plan Filed With SEC; Cut 
| in Debt; Offering 
in Canada 


From Our Own Correspondent 

MONTREAL. — Further progress 
has been made by Gatineau Power 
Co, in its plan to refund the existing 
first mortgage bonded debt on a 
lower interest basis. 

An application has been filed with 
the Securities and Exchange Com- 
mission, covering an issue of $62.5 
millions of first mortgage bonds, 
3%% series “A” and “B,” due 1969. 
The series “A” issue will be payable 
in United States funds and the 
series “B” in Canadian funds, the re- 
spective amounts of each series to be 
determined later. 

Troceeds from the sale of these 
bonds and 35,000 shares of the com- 
pany’s 5%% preferred stock, to- 
gether with bank loans to an amount 
of $7.3 millions, will provide funds 
for calling on May 1 for payment on 
June 1 of the company’s present out- 
standing $68,014,000 first mortgage 
5's, due 1956, at 104. 

The interest savings resulting from 
the refunding operations are to be 
applied almost entirely to further 
debt reduction, including substantial 
increase in sinking fund over the 
life of the proposed new first mort- 
gage issue. 

Issue is Underwritten 


The new issue will be underwrit- 
ten by a group of American under- 
writing houses, headed by the First 
Boston Corp. 

The American group will have 
associated with them a group of Can- 
adian underwriting houses, headed 
by Dominion Securities Corp., who 
will underwrite the proposed Cana- 
dian series. 

The 35,000 shares of 5%% prefer- 
red stock are to be sold in Canada 
and entirely outside the United 
States and its possessions. 


Ont. Liquor Board 
Sales Are Higher 


Surplus of $9.9 Millions 
Shown in Year Ended 
Mar. 31, 1988 


The Liquor Control Board of 
Ontario had sales during the fiscal 
year ended March 31, 1938, of $51,- 
005,669. This included sales of 
spirits, beer and wines from liquor 
stores, and the net value, exclusive 
of containers, of beer sold by brew- 
ers’ warehouses. It compares with 
$46,109,901 in the preceding fiscal 
year, an increase of 10.6%. 

Liquor stores alone contributed 
$22,830,002 against $20,733,368 in the 
previous year. 
expenses in 1938, a net trading profit 
of $6,515,053 was shown, After addi- 
tion of other revenue—malt tax, 
warehouse fees, etc—amounting to 
sean ans, a surplus of $9,893,587 was 


Following adjustments $10,854,334 
was carried to surplus account and 
$9,975,000 oo d to eee 

, leaving a surplus in 
balance sheet at March 31, 1938, of 
$879,334, 


Significant Investors’ Index Numbers 
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September. On the whole, the mar- 
ket’s decline has been a little less 
general than one would expect under 
such This fact lends 
support to the theory that the mar- 
ket’s technical position is reasonably 
strong and that a sharp rally might 
develop if the European situation 
should become less unfavorable.” 
” ec 


Financial World, New York— 
“Viewing the broader prospect in a 


te light, it does appear) ' 


dispassiona 

that sound income producing securi- 
ties, even in relation to the first 
quarter’s earnings which have not 
measured up te expectations in all 
cases, are preferable to cash as cur- 
rent holdings, There is so great a 
surplus of idle money that the 
weight of probability still favors the 
long term upward trend in security 
values. Hence the most deliberately 
considered advice that can be prof- 
fered is to hold on to sound securi- 
ties and defer for the time being 
more speculative commitments until 
the outlook becomes clarified.” 


Journal of Commerce, New York 
—“Considering the depressing char- 
acter of the international political 
news, the absence of a concrete pro- 
gramme to promote business recov- 
ery in Washington and the failure of 
the spring business revival to ma- 
terialize as yet, the stability of stock 
prices has been impressive. 

“It reflects chiefly the still pre- 
valent view that a further upturn 
in industrial activity will be wit- 
nessed in the course of the year. As 
a result, stocks are readily absorbed 
on any material recession in quota- 
tions by investors taking a longer 
view of the outlook.” 

” * - 

Investors’ Chronicle, London— 
“There is no point in investors 
throwing their holdings overboard. 
Even shares which have been ac- 
quired jn the last fortnight have been | 
bought at reasonable prices, and if} 
serious trouble involving this coun- 
try should arise as a result of this 
week’s developments, I cannot see 
that the investor has anything to 
lose from holding sound securities 
purchased at the right prices.” 


Bell Telephone 
Enquiry Mooted 


From Our Own Correspondent 

MONTREAL.—Board of Trans- 
port Commissioners is giving con- 
sideration to an enquiry into Bell 
Telephone rates, according to an 
answer in the House of Commons 
by Minister of National Revenue 
Ilsley. 

Since 1906 the rate structure of 
the Bell Telephone has been sub- 
ject to the approval of the Board 
of Railway Commissioners, which 
is now known as the Board of 
Transport Cofmmissioners. 


Dominion Stores 


Delisting Stock 


Wins Fight Against Oppo- 
sition of New York Stock 
Exchange 


Application of Dominion Stores 
Ltd. to withdraw from listing 280,014 
common shares from the New York 
Stock Exchange has been granted by 
the United States Securities and Ex- 
change Commission. Move will be 
effective April 17. The shares were 
listed on the New York Exchange in 
1928. The stock is also listed on 
Toronto Stock Exchange and Mont- 
real Curb Market. Application will 
be made for listing on the Montreal 
Stock Exchange. 

The principal reason advanced by 
Dominion Stores in its application 
for withdrawal was that a business 
advantage was obtained by empha- 
sizing the strictly Canadian charac- 
ter of the organization. 

There has been a steady trend to- 
ward Canadian ownership and when 
the recent application was filed 60% 
of the company’s stock was owned 
in Canada or Newfoundland. In the 
two-year period ended June 30, 1938, 
there were 149,132 shares traded on 
the Toronto Stock Exchange, as com- 
pared with 84,700 shares traded dur- 
ing the same period on the New 
York Stock Exchange, exclusive of 
odd-lot trading. At Aug. 27, 1938, 
154,239 were registered in Canada, 
and 112,816 shares were held by 1,- 
126 U.S. residents, 

The New York Stock Exchange 
opposed the application for delisting 
on the grounds that the company had 
not conformed to its rules. 


Montreal Again Seeks 
Utilities “Contribution”’ 


From Our Own Correspondent 

MONTREAL.—Continuation of the 
“contribution” by public utility com- 
panies to the Montreal treasury is 
provided for in the city bill to be 
presented to the Provincial Legisla- 
ture for approval. Last year Mont- 
real Light, Heat and Power Cons. 
contributed $350,000 and the Bell 
Telephone Company of Canada $100.- 


The current bill provides that the 
money will be contributed in the 
form of 5% tax on property in the 
streets of Montreal, or a straight 
contribution, The bill does not ap- 
ply to Montreal Tramways Co., 
which has a special arrangement 
with the city. A third article in 
the bill provides that Montreal 
Power can make its “contribution” 
in the form of reduced rates on the 
city’s power bill, 


Tamblyn Sales Maintained 
In Current Year to Date 


Sales of G. Tamblyn Ltd. in the 
current year have shown a decided 
upward trend, W. C. Scott, president 
and general manager, told sharehold- 
ers at their annual meeting. 

It was noted that the company had 
accepted relief prescriptions in To- 
ronto totalling $25,248 in 1938, o 


Bathurst Feel 


Import Trade} 


Dumping from U.S. Hurts 
Market Here — Review 
1938 Operations 


From Our Own Correspondent 

MONTREAL.—Outlook for Bath- 
urst Power and Paper Co. in 1939 

epends on the return of normal 
business and price conditions, ac- 
cording to the report sent to share- 
holders by R. L. Weldon, president. 
In particular he referred to the 
United States where the price re- 
duction on kraft and box-board 
products has resulted in increased 
importations into Canada. This con- 
dition, says Mr. Weldon, has been 
aggravated by provisions of the new 
trade agreement with the United 
States, under which the tariff on 
the products of both the company 
and its customers has been substan- 
tially reduced. 

Mr. Weldon pointed out that op- 
erations of the kraft mill were cur- 
tailed during first half of 1938, but 
since then the capacity has been 
fully absorbed. 

Build Overseas Market 

Further progress was made with 
the box-board products on the cyl- 
inder machine, particularly in over- 
seas markets, and operations for the 
year were on a somewhat greater 
volume and more profitable basis 
than in 1937. 

Sulphite mill operations continued 
throughout the year on a restricted 
basis, due to reduction in consump- 
tion, abnormal stocks in the hands 
of consumers, and foreign competi- 
tion. 


Can. Pacific Meets 
Bond Maturity 


No Financing Planned at 
Present to Reimburse 
, Treasury 


From Our Own Correspondent 

MONTREAL.—The Canadian Pa- 
cific Railway met its $8 million 
maturity of 212% collateral trust 
bonds on April 1 from cash resources. 

Redemption of $1 million of 3% 
serial collateral trust bonds on Feb. 
15 and $645,000 of 4% serial secured 
notes on Feb. 1 was met n a similar 
manner. 

No refinancing in connection with 
these maturities is planned at pres- 
ent, but some action in this regard 
might be taken later in the year. 
Official information is lacking at 
present as to the company’s plans in 
this regard. 

As at Dec. 31 last the C.P.R. had 
working capital of $36.8 millions, 
compared with $40,3 millions in the 
previous year. Current assets in- 
cluded cash of $21.8 millions as 
against $25.2 millions in 1937. 

The C.P.R. has no other maturities 
to meet in the current year, other 
than equipment trust certificates. On 
June 1, however, it will have to pay 
$2,790,000 to the Alberta Government 
as its share of the balance owing on 
the purchase price of the Northern 
Alberta Railways Co. The latter is 
owned and operated jointly by the 
C.P.R. and the C.N.R. 


Detroit Inter. Bridge 
Plan Passed By S.E.C. 


Plan up for reorganizing Detroit 
International Bridge Co. has been 
passed by the Securities and Ex- 
change Commission. The plan pro- 
poses the issuance of 217,175 shares 
of $1 par common stock. Bondhold- 
ers would receive 16 shares of the 
new common for each $1,000 of bonds 
and debenture holders two shares 
for each $1,000 debenture. 

Shareholders would be permitted 
to subscribe to the new common at 
$5 a share on the basis of one share 
of new common for each two shares 
of preferred held and one share of 
common for each 40 old common 
shares, 

The S. E. C. found that no assets 
were available for junior securities 
but approved their participation in 
the new company because of cer- 
tain claims the debenture holders | 
might have against cash on hand. 
It is also thought desirable to obtain 
the consent of shareholders to cer- 
tain amendments in the charter of 
the corporation to avoid the neces- 
sity of forming a new company and 
possible difficulties in transferring 
bridge franchises to a new 
corporation. 

Approval of the plan has been 
received from Detroit courts and it 
is to be sent to security holders as 
it stands. 


Standard Chemical Co. 
Changes Its Officials 


Standard Chemical Co, has an- 
nounced extensive changes in its 
officers and directors. M. L. Davies. 

president of 
the company 
since 1924 has 
resigned from 
that office due 

ill-health 


directors. 
Officers of| 
the company | 
now include: | 
L. M. Wood. | 
chairman. of! 
the board; J 
L. Hoult. 
ky president; R. 
L.M.woop MM. Sedgewick. 
vice-president | 
and treasurer; A. F. Cooper, vice-| 
president in charge of lumber oper- 
ations; G. Millward, secretary. ; 
Two new directors have been 
elected to the board—L. C, McClos- | 
key, vice-president of Imperial Oil 
Ltd., and E. M. Pedwell, president of 
Pedwell Lumber Co., Orillia. 


Barcelona Traction Co. 


Regains Its Properties 


All properties of Barcelona Trac- 
tion, Light & Power Co., which were 
seized by the Workers’ Committee 
of Catalonia in 1936 have now been 
returned to the company and are 
being operated by employees, the 
company states. Damage to the 
plants has been slight. 


At the present time there is no} 


indication of when service may be 
resumed on the bonds of the com- 
pany, as the problem of foreign ex- 
change has not yet been settled. 


F, Canadian , 
amous raven ee | Corporation 


Leading the motion picture business in 
Canada, Famous Players Canadian Cor- 
poration Limited has a long record of 
successful operations. 

The First Mortgage and Collateral Trust 
Bonds of the Company are well secured 
as to assets and earnings. Interest 
charges were earned over 5 times after 
depreciation in 1938. ¢ 


Famous Players Canadian Corporation 
Limited 


414% Bonds due June Ist, 1951 
Denominations: $1,000 and $500. 
Price: 102.50 and interest, yielding 4.24% 


Descriptive circular mailed upon request. 


Wood, Gundy & Company 


Toronto 
Montreal 
London, Eng. 


New 
Starts as 


Limited 
Ottawa 
Hamilton London, Ont. 


Winnipeg 
Vancouver 


Implement Enquiry 


One Concludes 


From Our Own Correspondent’ 


EDMONTON.—Close on the end of 
the farm implement enquiry in 
Saskatchewan, the Alberta Legisla- 
ture has moved for a government in- 
vestigation into farm implement 
prices. 

Resolution urging probe of alleg- 
edly “excessive prices” and action 
to remedy the situation, passed with 
unanimous support of the House. 
J. A. Wingblade, S. C., Westaskiwin, 
mover of the resolution, said that 
estimate of $317.8 millions debt of 
Alberta farmers in 1931 included $21 
millions of debt on farm implements. 
Alberta Debt Adjustment Board 
estimated $395 millions as the 1936 
total of agricultural indebtedness ig 
the province, 


Saskatchewan Report 
From Gur Own Correspondent 

REGINA. — Saskatchewan _ spe- 
cial committee investigating the farm 
implement industry has recom- 
mended to the Provincial Govern- 
ment that co-operative efforts be 
made in sale of implements, with a 
view to reducing prices. 

The committee asserted the Com- 
bines Investigation act had been 
violated by implement companies in 
regard to price maintenance and 


that consideration should be given, 


to instituting proceedings. The re. 
port was prepared by R. T. Graham 
K.C., of Swift Current, who was 
federal counsel during the Dominion 
Government enquiry a couple of 
years ago. 

The report urged the Dominion 
Government remove all tariff bar. 
riers and restore Crow’s Nest Pass 
freight rates on implements. It ad. 
vised the Provincial Government tp 
assist in elimination of duplicate dis. 
tribution systems by licensing 
dealers. — 


Nova Scotia Light Issues 
Rights on Preferred Stock 


From Our Own Correspondent 

MONTREAL.—Nova Scotia Light 
& Power Co. announces that holders 
of both preference and ordinary 
shares of record March 17, can sub. 
scribe for 4,300 shares of 6% cumu- 
lative preference stock at $105 
share, on the basis of one new share 
for each 13 shares held. The right 
expires on April 21, 1939. 

The company states that the war- 
rants have no monetary value. The 
shares not subscribed for may be 
offered to the public at the same 
or a lower price than that now 
quoted to the shareholders. 


The Store for Men 


THE CELEBRATED 
LEE ENGLISH SHOES 
WILL SOON BE 
AVAILABLE AT 


LEE shoes are well known to 
many Canadian men, and this 
announcement will be of particu- 
lar interest to them. 


Simpson’s has been working 
for many weeks with the Lee 
factory in Northampton on a 
range of new Lee styles in their 
finest quality that we believe will 
be especially acceptable to Cana- 
dians. That means you may ex- 
pect fine quality footwear, with 
splendid English leathers and 
workmanship in.a full range of 
your favorite lasts together with 
additional new ones especially 
designed for SIMPSON’S, at the 
very reasonable price of ten 


dollars. 


First shipments will arrive in 
a few days, when full details will 
be announced in Simpson adver- 


tisements, 
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Classified 
Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion 
Minimum ad., $1.75. Three inser- 
tions for the price of two. Add 
five words when box number is 
required. Classified ads. payable 
in advance. 


Position Wanted 


DRIVATE SECRETARY, PROTESTANT 
] Canadian, age 33, married. Twelve 
years’ experience with industrial chief 
executives. Competent stenographer. Ex- 
cellent references from present and pre- 
vious employers. Business executives 
requiring expert secretarial assistance are 


' respectfully invited to write Box 16, The 


Financial Post, Toronto, for further par- 
ticuiars. 


Business Opportunity 


S6( MONTH ORNAMENTAL IRON 
OVYU or structural steel plant on rail- 
way siding. East Toronto 60 x 70 feet. 
Equipment, air compressor, punching ma- 
chine, drill, emery wheel, saw, complete 
blacksmith shop. One large outside, ? 
small inside derricks. Box 14, The Finan- 
cial Post, Toronto. 


Business Opportunities 


ee JOBBING Business, 
Staple line, long established, in West- 
ern Canada. Turnover $300,000.00, price 
$45,000.00 includes accounts receivable. 
HIGH. CLASS” Restaurant, downtown 

, large seating capacity, large 
turnover, reasonable rent. Fixtures cost 
33,000.00, for $15,000.00. 

ANOTHER RESTAURANT, fully equip- 
ped, doing $30,000.00 annually. Leasehold 
$2,500.00. 

LARGE FACTORY Building, Winnipeg, 
40,000 square feet; hamiwood floors, ele- 
vator, sprinkler system; offered at 
bargain $60,000.00. 

DOWNTOWN WINNIPEG Income Busi- 
ness Property, $36,000.00. Now paying 6% 
on Investment. 

DOWNTOWN LOCATIONS suitable for 
new retail enterprises at low rentals. 


. MOVING PICTURE Theatre, 350 seats; 


fully equipped, $1,200.00, for Leasehold. 
FOUR PROVINCES INVESTMENT CO., 
233 Somerset Bldg., Winnipeg, Manitoba. 


Exceptional Opportunity 


\ ANUFACTURING business in West- 
4'Z ern Canada. Finest Plant of its kind. 
Products sold from Ft. William to Van- 
couver, direct to large and small stores. 
Wonderful opportunity to get well estab- 
lished business in continuous operation; 
catering to all year around demand. Busi- 
ness on hand will keep plant busy for 
months ahead. Full staff of efficient 
employees of long experience. 

PRICE $25,000.00 with $15,000.00 cash 
payment, balance reasonable terms. 
Actual valuation $32,500.00, consisting of 
machinery and merchandise; no_ real 
estate, no charge for goodwill. Large 
annua! sales. Owner will retire. Excep- 
tional opportunity for an active man, 
offered at a bargain. FOUR PROVINCES 
INVESTMENT CO., 233 Somerset Bidg., 
Winnipeg, Manitoba. 


Sound Proposition 


ROSPECTOR WITH YEARS OF EX- 

PERIENCE has unusual information 
pertaining to interesting mining territory. 
Has recently discovered two gold mines. 
Seeks financing. Sound proposition. 

Those interested communicate with 322 
Selby Avenue, Westmount, Quebec, Can- 
ada. Telephone Wilbank 2539. 


te 


Bond Markets Reflect 


Kuropean Unsettlement 


Prices of All Classes of Securities Move in Narrow 
Range in Dull Trading—Municipal Finance 


Operations Feature of 


eek 


Events of the past week were insufficient to budge bond markets 
from an attitude of extreme caution, adopted with the threat of a 


European eruption. 


Prices of all classes of bonds fluctuated in a narrow range in ex- 
tremely dull trading. Short and middle-term Dominion of Canada issues 
were fractionally lower, while longer term obligations were mixed and 


in some cases slightly higher. 


There were no evidences of the slight nervousness of high-grade 
markets developing into a sharp decline. Dominion issues have shown 


| marked resiliency. The D.B.S. index of long-term bond prices for the 


week ended Mar. 23 dropped to 117.7 from 118.2 in the previous week. 
Mussolini’s indefinite harangue did little to assure investors. Neither 
mr siete leeenneeeetianion 


the inevitability of war was sug- 
gested, nor was the door slammed on 
peaceful negotiations. 

” - * 


Provincial issues were inactively 


traded. British Columbia bonds de- | 


clined fractionally over the week, 
while Saskatchewan and Manitoba 
issues experienced a slight improve- 
ment in price. 

Activity in the corporation bond 
list was restricted, reflecting gener- 
ally the decline in security markets 
during the week. Newsprint liens 
were weaker, but utilities registered 
small gains. 

Comparison of monthly flotations 
in the year to date shows a substan- 
tial reduction from the past few 
years. To Mar. 27, A. E. Ames & Co. 
show $238,234,000 of financing, as 
compared with $291,456,181 in 1938 
and $408,097,231 in 1937. 


Municipal Tenders 

A number of calls for tenders on 
municipal bonds represents the larg- 
est volume of this type of financing 
for some time. Palmerston, Ont., sold 
$25,000 of 342% 20-installment bonds 
at $102.50 on a cost basis of 3.22%. 
Fort William, Ont., sold $117,425 of 
25-year 312% installment debentures 
at $99.867 on a cost basis to the city 
of 3.52%. 

Shawinigan Falls, Que., is asking 
for tenders on $670,000 of 342% and 
4% serial debentures, and Kitchener, 
Ont., is inviting tenders on. $79,658 
of 2%, 2%% and 3% installment de- 
bentures for local improvement and 
relief. 

2 2 ” 


Delayed Exchange 

Over $725,000 of Beauharnois 
Power Corp.’s 5% bonds, due 1973, 
are still outstanding, despite the fact 
that in June, 1938, this issue was ex- 
changed for securities provided for 
in the reorganization plan. 

In addition to the non-exchange of 
the 5% bonds, there are also out- 
standing about $135,000 of the orig- 
inal 6% collateral trust bonds, due 
1959, despite the fact that almost six 
years have elapsed since the plan was 
approved for the exchange of these 
bonds for the 5% bonds of 1973. 

On the basis of current quotations 
on these securities, the old 6% bonds 
due 1959 have an approximate value 
of $140 for each $100 principal 
amount, which means that the holder 
has received nearly a 4% return on 
his original investment made in 1929. 

. * * 


Montreal Power 

More than $10 millions of Montreal 
Light, Heat and Power Cons. new $15 
millions refunding issue of 3% con- 
vertible note certificates had been 
subscribed either in cash or by ex- 
change at the beginning of the week. 

Company officials state they ex- 
pect that the offer will be oversub- 
scribed by the end of this week, as 
many out-of-town security holders 
have yet to be heard from. 


Gatineau Refunding 

Plans for Gatineau refunding 
moved nearer to completion with the 
filing of an application with the 
Securities and Exchange Commis- 
sion. The total issue will be for $62.5 
millions and will be divided into 
series A and B, both carrying a 3%4% 
coupon. The amount of each series 
has not yet been stated but it is 
believed that the greater amount 
will be sold in the United States. 

The S. E. C. is expected to take 


MONTHLY AVERAGES 


be 
r. 


about 20 days in dealing with the 
application. 

s - 
War Threat Depression 

Unsettlement in Europe and the 
uncertainty which surrounds the 
whole picture makes it difficult to 
anticipate trends of public or private 
financial policy. This factor weighs 
heavily upon finance and business, 
militates against a clear definition 
of government policy. 

Revived talks of inflation have 
caused observers to question the 
advisability of a hasty dumping of 
equities. 


> 
Quebec Bonds 

About one third of the Province 
of Quebec $30 millions bond issue 
which came on the market two 
weeks ago remains unsold. Recep- 
tion of the issue has been less 
favorable than anticipated. One 
reason for this has been the weak- 
ness of the bond market due to the 
European situation. 

Sale of this issue will not com- 
plete Quebec’s borrowing require- 
ments for the current year. The 
prospectus showed $7 millions of 
treasury bills outstanding at the end 
of January after adjusting debt fig- 
ures to include the $30 millions 
issue. 

Additional funds will have to be 
borrowed to meet extraordinary 
and capital expenditures and . to 
take care of Farm Credit Bureau 
loans. The province also has a $10 
millions maturity to meet on Sept. 
1 next. 


o 
Alberta Bonds 

The Alberta Government has 
appealed a decision of the Alberta 
Supreme Court holding its Provin- 
cial Securities Interest Act ultra 
vires. This Act arbitrarily reduces 
interest on Alberta bonds to 50% of 
the statutory rate as long as the re- 
duced rate is not below 2%. 

The supreme court decision was 
handed down under a petition of 
right proceedings taken by the In- 
dependent Order of Foresters. Dur- 
ing the course of the appeal hear- 
ing, doubt war expressed by the 
court whether a, declaratory judg- 
ment could be granted. It was 
pointed out, however, that the 
I. O. F. had not been granted a fiat 
to bring action for the payment of 
full interest, but merely to test the 
validity of the Act. 

Judgment on the appeal has been 
reserved by the Alberta Appeal 
Court. 


Bond Index 
DOMINION OF CANADA 
Long-term Index 
Weekly 


Weekly Preceding average 
average week 
Mar. 16-23 Mar. 10-16 
7 118.2 
60.5 


Plan Evolved 


Propose to Eliminate Pre- 
ferred Arrears, Auth- 
orize Bond Issue 


Shareholders of Hamilton Bridge 
Co, are to meet in Hamilton on April 
28, 1939, to consider a plan of re- 
organization evolved by a commit- 
tee of directors who have been 
working on the plan since early in 
1938. 


Proposals to be voted on are: 

(1) All unissued preferred 
shares to be cancelled. 

(2) Issued preferred shares to be 
converted into common on the 
basis of 10 new common shares for 
each preferred. Arrears of $42.25 
a share would be cancelled. 

_ (3) Issued common shares would 
be converted into new common 
on the basis of one new share for 
each four shares now held. 

(4) Paid up capital would thus 
be reduced frém $4.1 millions to 

- $2.4 millions, to be applied against 
revaluation of fixed assets and 
provision for certain reserves. 

(5) Directors would bt given 
permission to issue $400,000 of 
serial bonds to raise working capi- 
tal. These would be sold when mar- 
ket conditions were favorable. 

If the proposals are adopted, and 
allowing for the issuance, of the 
bonds, capital of the company 
would become, as compared with 
the present: 

— Outstanding 
Now Proposed 

6%% Pref., $100 par $2,187,500 nil 

Common, n.p.v. .. 750 shs. 

$400,000 

Authorized common share capital 
would be 263,750 with the unissued 
20,000 shares reserved for conver- 
sion of the bonds. Of this issued 
common, holders of present prefer- 
red would get 218,750 shares with 

25,000 shares going to common 
shareholders. 
Convertible Bonds 

The proposed bonds would mature 
in 10 equal annual installments of 

$40,000. Interest at not more than 4% 
for the first five installments and 
not more than 5% for the last five 
installments would be allowed. 
Bonds would be redeemable on a 
basis to be decided. 

The $200,000 of bonds included in 
the last five installments would be 
convertible into common on the fol- 
lowing basis: During the first 18 
months subsequent to the date of the 
bonds on the basis of 10 shares for 
each $100 of bonds; on the basis of 
eight shares for each $100 in the next 
18 months and six shares for each 
$100 in the third 18 month period; 
thereafter to maturity at four shares 
for each $100. 

It is stated that J. V. Young, Ham- 
ilton, and George R. Cottrelle, To- 
ronto, have joined the board of direc- 
tors of the company. F. W. Grant, 
K.C., Toronto, has been made chair- 
man of the board, replacing Frank 
M. Ross. W. E. Phin, a director of 
the company, died recently. 


Out of 153 companies whose an- 
nual reports have been reviewed in 
The Financial Post this year, 48 have 
shown profits higher than in 1937 
while 105 have reported smaller 
earnings, 

In the aggregate, net profits of all 
these companies available for divi- 
dends were 6.22% below those for 
1937 but 16.50% higher than in 1936. 
Taken as groups, rubber companies, 
farm implements, foodstuffs, oil re- 
fining and amusements had more 


profitable years last year. Lower. 


earnings are shown by public utili- 
ties, chemicals, minerals, iron and 
steel, merchandising, milling, pulp 
and paper, beverages, construction, 


Farm implements .. 17,507 17, 
Chemicals 23, 


| |Ham. Bridge Last Year’s Net Profits 
Below ’37 Above °36) 


period, Out of 129 companies report- 
ing inventories, 52 had higher 
amounts than in 1937 and 77 lower 
inventories, 

In the aggregate, inventories are 
3.65% lower than in 1937 but 5.30% 
above 1936 levels, Although the per- 
centage of change is less than in the 
case of profits, the trend is the same. 


Aggregate Inventories 

1938 1937 1936 

Thousands of dollars 

7,493 13,929 

790 23,640 19,059 

7,553 17,722 
11,224 


textiles, household equipment, elec- Cc 


trical and miscellaneous. 


Aggregate Profits 
1938 1937 1936 
Thousands of dollars 
28,637 36,719 27,700 
1,172 def.183 
6,970 10,990 
2,082 1 


10,451 10,507 
Iron & steel 8,705 11,483 
Merchandising’..... 2,841 3,310 
+e» def.188 def.156 

29,966 16 


Public utilities 
Farm implements .. 
Chemicals 


Beverage eeeeeeeees 
Construction .. 
Textile 


g 
Household equip. .. 
Electrical 
Amusements 
Miscellaneous 
102,785 109,598 88,221 
Industrial inventories kept close 
pace with profits over the three year 


B. C. Telephone 
Calls in Bonds 


Refunding Issue of 414% 
Bonds Sold at a 
Premium 


From Our Own Correspondent 

MONTREAL.—A refunding issue 
of $2,035,000 of 442% first mortgage 
bonds of British Columbia Telephone 
Co. has been sold by W. C. Pitfield 
& Co. Ltd., investment dealers. 

The new bonds were offered at 107 
and acrued interest to yield 4.01%. 
This compares with an offering of 
10614 to yield over 4.05% for $1 mil- 
lion offering of 442% bonds in De- 
cember last. 

The estimated need proceeds of 
this issue to the company are $2,106,- 
225, indicating a purchase price by 
the underwriters of 10344. 

The bonds are redeemable at a 
premium of 10% up to and including 
June 1, 1941. Thereafter the premium 
decreases 212% each five-year period 
or fraction thereof. The maturity 
date of the bonds is June 1, 1961. 

Purpose of the issue is to provide 
funds for redemption of $1,825,000 
principal amount of 5% first mort- 
gage bonds at present outstanding 
and to replace funds used to pur- 
chase $210,000 principal amount of 
5% bonds purchased for cancellation. 


210,190 218,152 199,521 


m| Internat. Coal 


Adds Facilities 


Operating Economies Ex- 
pected to Offset Wage 
Incteases This Year 


The rock tunnel to be used in ex- 
ploring the section of International 
Coal and Coke’s mine at Coleman, 
Alta., which suffered from an under- 
ground fire in 1934 has not yet been 
completed, according to Lorne A. 
Armstrong, president, in his annual 
report. It had earlier been expected 
that this tunnel would reach the 
area to be explored toward the end 
of 1938, but, due to a change of 
policy in pursuing this work, it is 
now said that it will be the late 
months of 1939 before the tunnel is 
completed. 

Policy of property improvement 
has been continued. The rock slope 
referred to in the 1937 report has 
proved a decided advantage and is 
to be continued, making a perman- 
ent outlet for coal from all entries 
opened up. 

Work of revamping the entire 
tipple proceeded. Keener competi- 
tion within the industry made it de- 
sirable to carry the changes further 
than had at first been intended. In- 
stallation of a wet washery to take 
care of larger sizes of coal and in- 
creases in washery capacity to take 
care of finer grades of coal has been 
completed or under way These 
changes are said to permit the com- 
pany to compete on a better basis. 

An increased wage schedule put 
into effect in Dec., 1938, will raise 
labor costs in the current year. It is 
expected that this can be at least 
partly offset by operating economies 
brought about by the capital ex- 
penditure referred to. 

Financial statements are reviewed 
elsewhere jn The Financial Post. 
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Assets under administration . . . . . . . $237,000,000 


Features 


in the April issue 


THE CANADIAN 
CHARTERED 
ACCOUNTANT 
Prepare tomorrow's statements 
today 
Accounts of small oil refinery 
Britain’s unpaid war debts 
Differential or marginal costs 
Canada’s wheat problem 


Exchange equalization 
account 


Published monthly. $2.00 per an- 
num. Subscription open to all. 
Sample copy sent eon request. 
A. H. Carr, Editor, 10 Adelaide 
Street East, Toronto. 


Mackenzie Air’ Services Stock 
MONTREAL. — Montreal 
Market has called for trading 9,876 


See 


Curb 


Prospectus of Canadian Investment 
Fund, Ltd., obtainable from your 
own investment dealer. 


CALVIN BULLOCK, LTB. 


additional shares of Mackenzie Air 
Services, bringing the number of is- 


sued shares up to 301,376 shares. 
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Come now for a ride in Mclsaughlin-Buick. 
Know the luxurious comfort of roomy interiors 
— self-banking Knee-Action — Rear-Coil 
Springing. Know the convenience of Handi- 
shift transmission on the steering post. Know 
the delights of wider-vision windows. And 
know why McLaughlin-Buick is famed for 
fine craftsmanship and skilled engineering. 

“Buick’s the Buy”—and convenient to pure 
chasé on the General Motors instalment plan. 
See\your dealer today. M-79 


Loox over the passing parade and you'll 
spot McLaughlin-Buick as the one car that’s 
excitingly new and different. You'll agree “It’s 
the Beauty”—with the brilliant styling that 
befits the most advanced car in the world. 

This new McLaughlin-Buick looks like five 
years from now—and it performs like the car 
of tomorrow. Here is vivid, vital action that 
you get only with a straight-eight, valve-in- 
head Dynaflash engine, Quick, eager power 
that will add new thrills to every happy mile. 


Bay McLAUGHLIN-BUICK Yow/ 


IE STABILITY COUNTS — BUY FROM YOUR McLAUGHLIN-BUICK DEALER 
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Maclaren - Quebec 
Power Company 


4% First Mortgage 
Sinking Fund Bonds 


due 15th May, 1959 
3 EQUITY 


INVESTMENTS 


Our March bulletin gives 
leading facts on stocks of 12 
companies with which we 
have been closely identified. 


Copy on request. 
Ask for Bullelin P30 


Greenshields & Co 


Members Montreal Stock Exchange 
Montreal Curb Market 


507 Place d’Armes, Montreal 
QUEBEC 


Price: 98 and accrued interest 
to yield about 4.15% 


Full information will be supplied on 
| requcat, 


HANSON 
BROS, 


INCORPORATED 
Established 1883 


| 255 St. James St. West 
MONTREAL 


| Ottawa Toronto 
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United Fuel Plan | Paramount Pictures 
| C leti Redeems Debentures 
EM PLOYERS Nears omp euon Paramount — Bye a re- 
: ere deeming $2.75 millions of its 20-year, * DYNAFLASH VALVE-IN-HEA 7 ' 
Who Need Office Help Directors Meet Mar. 31 tO|6% sinking fund debentures on 5 E-IN-HEAD STRAIGHT-8 ENGINE 
P hase Dominion April 17, 1939. Debentures to be * TORQUE-FREE REAR-COIL SPRINGING ¥ GREATER 
Try the Shaw School service — no urcha redeemed have been drawn by lot p 
charge to you or to the applicant. Gas System and will be paid at the principal VISIBILITY * ROOMIER UNISTEEL BODY BY FISHER 
State requirements and get just the estecesansislaionts amount, plus interest accrued to re- * TORQUE-TUBE DRIVE ¥ HANDISHIFT TRANS- 
Person you want. Ring Employment) nirectors of United Fuel Invest-| demption date, Payment will be 
Bureau, KI. 3165. ments are meeting March 31, to com-| made at the City Bank Farmers rE eee ee 
plete purchase of the distribution | Trust Co, New York. 
SHAW SCHOOLS system of Dominion Natural Gas in) As of Jan. 1, 1938, Paramount had SPRINGING ¥* CROWN SPRING CLUTCH 
Hamilton, according to an official! $192 millions of these debentures ; ‘ . ie 
—_ company statement. ame outstanding, On Feb. 20, 1939, it re- * FLASH-WAY DIRECTION SIGNAL 
a If negotiations are completed on! deemed $5 millions. ; | : 
this date the reorganized capital A TIPTOE HYDRAULIC BRAKES 
structure, approved by United Fuel . a Maat TT aT TTT: 
shareholders in January, will go into 
effect. Trading of the stock would 
then be placed on a regular basis. 
It is stated that the $2 a share pay- 
able on the old stock, according to) 
the reorganization plans, will prob- 
ably be paid to shareholders of 
record March 31. 
According to the memorandum, 
of reorganization preference divi- 
dend on the new class A shares is 
cumulative from Sept. 1, 1938, pay- 
able Jan. 1, April, July and Oct. It 
would seem probable that if the deal 
is closed by directors at their meet- 
ing, some action might be taken with 
regard to payment of a dividend on 
April 1. 
Bond Tenders 
7 p.m., Apt. 3, Mun, of Beaupre, P. 
1, 18939, 
st ‘emibe inet trara Coe 
schists tarinian Palle 8 
eetbie from 3998 to 1971. A.J. Meunier. 


sec.-treas. 
4 p.m. Apr. 3, Kitchener, Ont.—$79,657 


debentures. as follows: $12,150, 2%‘ 


$58,507, 3%, 10, 15 aS wee 
Dahmer, treas. 


4-ins.; $9,000, 2°. 5-ins.; 
and 20-yr. ins. 
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The Financial Post Editorial 


Platform for Canada 


The duty of political leaders is to lead; to 
give direction to public opinion; to act with 
courage in matters of public policy; to com- 
bat inertia in the conduct of the nation’s 


business. 

The Financial Post stands for LEADERSHIP 
of this kind in Canada. 

Such leadership is essential to preserve our 
free and democratic institutions. It is 
urgently needed, now, in Canada, in order to: 

1. Eliminate waste in public business. 

2. Put idle resources of manpower and ma- 

terials to work. 

3. Maintain financial integrity in meeting 

public and private obligations. 

4. Promote a spirit of national unity in 

place of conflicting sectional loyalties. 

5. More efficiently organize Canada’s trade. 


Another Commission Flounders 


PPOINTMENT 20 months ago of the Royal 
Commission on Dominion-Provincial Re- 
lations was greeted with enthusiasm. The 
Federal Government was at long last going 
to tackle one of Canada’s major problems. 
High hopes were held for success of the com- 
mission’s study. 

But the enthusiasm has waned. High hopes 
for success of the commission’s study are fad- 
ing. In some quarters these hopes have en- 
tirely disappeared. 

An important factor in destroying hopes 
and enthusiasm has been the delay in bring- 
ing down the report. Sixteen months have 
elapsed since it held its first public sitting 
and nine months since the major evidence- 
taking task was completed. Still the report is 
not available and Prime Minister Mackenzie 
King recently announced it would not be | 
available until July. 

This further delay is inexcusable. 

The reason given is that certain statistical 
data cannot be completed before that time, 
but statistical information should have been 
completed long before this. The commission 
has had 20 months in which to gather its sta- 
tistics. This is more than ample time. 


Is the real reason for delay that the Govern- 
ment does not want the report before Parlia- 
ment prorogues? Such a conclusion seems 
tenable. No pressure has been applied to the 
commission to speed up its findings. 

The immediate reason for the commission’s 
appointment was the critical financial situ- 
ation in Western Canada. Alberta had de- 
faulted on its obligations. Manitoba, Sas- 
katchewan and British Columbia were able 
to support necessary services and meet their 
obligations as a result of Dominion aid. That 
situation still exists. 

This, however, was not the only problem 
the commission undertook to study. Presen- 
tations to the commission showed the B. N. A. 
Act to be inadequate to meet present-day 
needs. Responsibilities are not clearly de- 
fined. Services overlap. There is duplication 
of taxation. The tax system is inefficient and 
inequitable. Real estate is burdened with 
taxation. 

The commission’s recommendations will be 
merely a start toward overhauling the ma- 
chinery of government. This is one reason 
why all possible speed is necessary. An 
opportunity should be given to Parliament 
to discuss the problem at its current session. 


Railway Wages 

POTLIGHTING of the heavy drag on rail- 
way operation in Canada, of high labor 
costs, featured the recent hearing of the 
Senate railway committee. It marked a long- 
needed effort to break through the hush-hush 
policy which has obscured this major phase 

of our railway problem. 

Desirable as it may be to reveal rail pay- 
rolls and wage rates as the Old Man of the 
Sea of the railway Sinbad, its value will be 
entirely lost if the matter is allowed to rest 
there. Courageous action, in honest recogni- 
tion of the excessive burden of rail labor 
costs, is essential if our railways are to cope 
effectively with what appears to be a per- 
manently curtailed volume of business. 

Responsibility for taking such action has 
been laid upon the railway managements. 

In his penetrating analysis of the rail pay- 
roll snarl before the Senate committee, Prof. 
J. L. MacDougall of Queen’s University, 
argued that the railways should defy the 
powerful rail. unions and the political power 
of rail workers, organized and otherwise. The 
probably resultant strike would not last 
longer than six months, he suggested. 

This might be a direct and effective method 
of solving the problem, but it would be unde- 
sirably expensive and not necessarily a per- 
manent adjustment. Granted the initiative 
should come from the companies themselves, 
is it too much to hope for the co-operation 
of the railway unions, the unorganized work- 
ers, and the Government, in achieving a 
solution? 

Past experience does not hold out very san- 
guine prospects for co-operation from either 
the Government or the rail unions along this 
line, particularly in view of the fact that the 
most powerful unions are dominated by their 
American headquarters. But a start has been 
made toward exploring and illuminating this 
vexed question. And this may hasten the 
inevitable day when the unions will realize 

that, as a matter of self-preservation and 


economic necessity, reconstruction of the top- 
heavy rail wage structure is essential. 

An entering wedge has been driven in the 
stone wall of rail workers’ opposition to both 
rail wage readjustments and rail codrdina- 
tion plans. Before the Senate rail commit- 
tee, the Canadian Federetion of Labor form- 
ally registered its support of rail codrdina- 
tion, following up its campaign of several 
years past in favor of such a move. Unfortu- 
nately, the Federation is of limited strength 
and its affiliated railway unions are a negli- 
gible factor in the solid phalanx of organized 
rail workers, mostly linked with U. S. organi- 
zations. 


Our Foreign Policy 
HERE is an important body of opinion in 
Canada which believes this country 
should at once consummate nationhood by 
declaring its sovereign responsibility in war 
as it has already done (since the statute of 
Westminster) in affairs of peace. 

The Thorson bill now before Parliament 
and a widely published statement on “Cana- 
dian Unity in War and Peace” signed by a 
group of representative Canadians, urge this 
view. They urge the immediate establish- 
ment, by Parliament, of Canada’s right to 
decide matters of belligerency. 

Ultimately such a policy must be the goal 
of this Dominion as it asserts its right to 
nationhood. But while such a policy might 
satisfy a very considerable group of citizens 
and while it might perform a service in allay- 
ing sectional divisions and discord, it hardly 
seems good enough in meeting the present 
emergency. 

The challenge of Hitler and his totalitarian 
associates is one which imperils Canada just 


as much as other members of the British | 
| Commonwealth; just as much as other coun- 
tries on the North American continent. It is | 


a challenge which can only be met by a united 


front—that is, by vigorous, clear-cut and uni- , 


fied action on the part'of all democracies. 

Were Canada to pass legislation at this time 
asserting her sovereign independence in time 
of war it might easily be interpreted as a sign 
of democratic weakness. Such interpretation 
would be untrue. There is no doubt as to 
what Canada would do if Britain (or the 
United States for that matter) were threat- 
ened by totalitarian attack. But it . no time 
to give aggressor powers something they 
can—and would—interpret as a break in the 
united front of the democracies. 

Yet neither Prime Minister King’s state- 
ment in the House last week, nor his prev- 
ious and noteworthy statement on January 
16, go far enough to indicate Canada’s accept- 
ance of a place in this “united front.” Need- 
less repetition on the matter of “parliamen- 
tary safeguards” and “sovereign rights” 
should be replaced by a positive statement 
worthy of Canada’s position as a democratic 
nation. 

There is evidence that Mr. King has at last 
sensed the reality of this situation; that he is 
willing to fling narrow nationalism out of 
the window and place Canada openly along- 
side Great Britain, United States and other 
democratic countries in the present emer- 
gency. 

If so, that policy should be frankly and 
firmly stated at the earliest possible oppor- 
tunity. 

It is a policy which, if presented with 
courage, ‘clarity and enthusiasm, would 
(we believe) carry the overwhelming sup- 
port of the majority of Canadians. It would 
strengthen rather than weaken national 
unity. 

It would show the totalitarian dictators 
where Canada really stands. 


Term Insurance 


EOPLE who carry life insurance under 
the ordinary level premium plan should 
heed cautiously the advice offered by self- 
styled “independent life insurance counsel- 
lors,” who recommend the replacement of 
level premium policies with term insurance. 
Term insurance undoubtedly has its place. 
There are cases where it fills the need as 
nothing else will. But these are the excep- 
tions rather than the rule. Most life under- 
writers make such recommendations with 
extreme caution. 

Term insurance is no new thing. It was 
“boomed” in this country many years ago, 
with disastrous results to thousands of policy- 
holders. 

The slogan in those days was: “Buy pro- 
tection only and keep the reserve in your 
own control.” Eventually its use became dis- 
credited. Organizations which had been sell- 
ing it were forced to abandon it. 

One weakness from a company point of 
view is that while the rates in the younger 
ages are lower than those prevailing on level 
premium policies, they gradually increase un- 
til they far exceed the latter. As the premium 
rates increase, many of the healthier risks 
refuse-to pay the higher rates and drop out. 
Those who become less insurable attempt to 
cling to their policies. The result is that the 
percentage of poor risks becomes unduly high. 
Eventually, mortality becomes so unfavor- 
able that the whole organization is weakened 

Policyholders themselves are subject to the 
same instability and insecurity when they pin 
their faith on term contracts. Unless they die 


2 [evs 


young, they lose, or at best suffer insecurity 
to an increasing degree. ‘ 

Most life insurance underwriters represent- 
ing reputable life companies, are well equip- 
ped to explain these important questions and 
give wise, reliable counsel. 

Advice from self-styled experts who glibly 
recommend replacement of level premium 
policies with term insurance should not be 
heeded without careful, critical examination. 


Fewer Law Makers 
HEN he returned from Australia a few 
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weeks ago, Premier Mitchell Hepburn| - 


proposed a reduction in the Ontario Legisla- 
tive membership from 90 to possibly 72. 

Such a ‘reduction would still leave Canada 
with 853 law-makers. Proportionately this 
is almost the largest total of any democratic 
country in the world. Only Australia with 
its 616 law-makers for 6,800,000 people has 
a larger ratio. 

Actually Canada has made some progress 
towards reducing its top-heavy governmental 
structure in recent years. A few years ago 
our nine provinces had 545 law-makers, This 
has now been cut to 512 due to voluntary 
action in Saskatchewan, Ontario and Nova 
Scotia. 

But the fact that Canada has one law-maker 
for every 13,000 people is only the beginning 
of the story. In addition to our 853 law-makers 
we have almost 27,000 spending bodies with 
.a combined membership of no less than 125,- 
000 persons. 

And it is not so much the out-of-pocket costs 
of paying the salaries and overhead of these 
law-makers; many of them work without sal- 
ary. The important point is that these are all 
spending bodies. It is the amount of taxpay- 
er’s money which these people spend which is 
important; the fact that they are engaged in 
taxing the same taxpczyer with little or no 
check on the amount of taxes that may be 
levied. 

Canada could well afford to further sim- 
plify her governmental machinery. The more 


law-makers we have the more péople there | 


are to think up ways of spending public 
money; the harder it is to prevent over-lap- 
ping and duplication; the more opportunity 


there is to maintain unnecessary depart-| 


mental activities; the easier it is to yield to 
popular pressure at the polls. 

Fewer law-makers would make for better 
and more efficient, more economical govern- 
ment in Canada. Mr. Hepburn, and other pro- 
vincial premiers should move steadily toward 
this goal and toward centralizing responsi- 
bility for existing governmental expenditure 
and legislative machinery. 


Light on Youth Problems 
OMMENDABLE enterprise has been 
shown by the Ottawa Youth Federatiog 

in making a survey by direct canvass of 
Ottawa jobless. Undertaken with the particu- 
lar aim of determining the extent of unem- 
ployment and special difficulties of youthful 
unemployed in the capital, the Federation's 


report discloses that unemployment among | 
| Mr. Cooper will yield and pay two 


young people (16-30 years) is 50% greater 
than among those over 30. Special analysis of 
those between 16 and 40 shows that 25% have 
never worked. 

Need for improved training ‘facilities for 
young people and better recreational oppor- 
tunities is stressed in the Federation’s report. 
The findings of the survey are based on 
answers given by over 9,300 persons inter- 
viewed at more than 2,000 addresses where 
residents co-operated with canvassers, 

Such initiative and hard work by young 
men themselves in digging up the facts, and 
drawing intelligent conclusions therefrom, 
are necessary preliminaries to any effective 
effort to grapple with the unemployment 
problem. They achieve maximum results 
when given national direction under wise, 
far-seeing political leadership and when they 
recognize the vital need for encouraging old- 
fashioned virtues and self-help and independ- 
ence among Canadian youth. 


Editorials in Brief 

Opening of the Prince Edward Island Legisla- 
ture last week recalls the fact that 1939 is the 75th 
anniversary of the meeting at Charlottetown of 
the delegates who first formally discussed plans 
for the Canadian Confederation. 

Plans for a celebration beginning July 16 are 
under way. 

The P. E. I. Speech from the Throne very 
rightly uses this opportunity to make a plea that 
these celebrations “should play an important part 
in emphasizing the essential unity and integrity 
of the Dominion.” 

: ¥ * " 

Annual report of Toronto’s Assessment Com- 
missioner says there are 6,367 barristers, solici- 
tors, etc., on the city’s assessment rolls. This is 
25% of the entire roll. 

Fortunately the figure has been corrected. It 
should be 641. 

It would be hard to see how Toronto could 


maintain its reputation as “Toronto the Good” | 1 


if 6,367 barristers were finding it profitable to 


practise there, 


Commenting on Mr. Herridge’s New Democ- 
racy and Mr. McCullagh’s Leadership League, 
the Vancouver Province recalls the old story of 
the man who was eulogizing a particular poli- 
tician. 

“He is exceedingly well up on all the political 
questions of the day,” said this man emphatically. 

But a sceptical friend replied, with devastating 
effect: “How is he on the answers?” 

The Province suggests that the Canadian people 
have been very familiar with questions of over- 
government, underprivilege and the like for a 
long time, but that until something in the nature 
of practical answers is forthcoming it is difficult 
to take these new movements seriously. 

One vital fact about political leadership in 
Canada today, as The Post has repeatedly pointed 


| out, is that our present leaders know the answers 


but too often lack the courage to put them into 
effect. 


Sayings of the Week . 


“All statesmen in the various countries shoul 
mind their own business.”—Adolf Hitler. . ‘ 
* a ~ 


“Television is the entertainment of democracy. 
It will enable the maid-servant to see aaa 
almost as well as the Duchess.”—Isidore Ostrer. 


“If we try to work out another d (for 
flag) it will divide ver: worse than it 
is at present.”—B. Ww, P - Coghlin. 


“We should have no more than two western 


legislatures, two central and one eastern, or five | 


in all.”—Hon, Dr. Herbert Bruce. 
a * 
“The burden on real estate 
Pe S today is intolerable 
Deputy Provincial 


ue.”— Chester S. Walters, | the 
» Ontario, 


Post-Scripts 


Paying Rent 
On May 24, P. Ashley Cooper, 
Thirtieth Governor of the ‘Company 
of Adventurers of England trading 
into Hudson’s Bay, will participate 
2 in the his- 
toric cere- 
mony of pay- 
ing rent to 
His Majesty 
the ae = 
require y 
the cdinpany’s 
charter. 
When King 
Charles Il 
granted the 
company its 
Royal Charter 
in 1670, he 
gave rights to 
certain lands 
AS directly from 
Sac the Crown. 
P. ASHLEY COOPER The charter 
contains the following statement re- 
garding the rent: 


“In free and commcn Soccage 
and not in Capite or by Knightes 
Service Yeilding and Paying year- 
ely to us our heires and Successors 
for the same two Elks and two 
Black beavers whensoever and as 
often as Wee our heires and suc- 
cessors shall happen to enter into 
the said Countryes Territoryes 
and Regions hereby granted.” 


To fulfill this part of the charter, 


elk heads and two black beavers to 
the King at Winnipeg, May 24. 
a” - = 


The company’s rent day has been 
a long time in coming around, ac- 
cording to the company’s official 
magazine, The Beaver. From May 
2, 1670, to May 24, 1939, it will only 
have been paid twice. The first occa- 
sion was in 1927, when George W. 
Allan, K.C., chairman of the Can- 
adian Committee, presented two elk 
heads and two black beaver skins 
to H.R.H. the Prince of Wales en 
route to his ranch in Alberta. 

At that time it was easier to pro- 
duce the beaver skins than the elks. 

For the royal visit of 1939, two 
magnificently branched elk heads 
have been presented to the company 
through the courtesy and prompt 
action of R. A. Gibson, Director of 
Lands, Parks and Forests for Can- 
ada, and Deputy Commissioner of the 
North West Territories. Fortunately 
the company’s need coincided with 
the time for reducing the herd of elk 
grazing in Wainwright National 
Park. 

Black beaver are extremely rare, 
and out of 16,000 skins examined only 
one emerged that satisfied the fur 
graders. The Fur Trade then faced 
the task of matching it. 


Governor Cooper is not a very fre- 
quent visitor to Canada. His secret 
of business success is to pick the 
right men to fill executive positions 
and then to give them wide powers 
and responsibilities. His capacity to 
judge character and ability in others 
is indicated by the manner in which 
the widespread properties of the 
company in Canada have been left 
in the capable hands of a strong 
Canadian committee, of which 
George W. Allan, K.C., is chairman. 
Management responsibility is direct- 
ly in charge of R. A. Chester, the 
company’s general manager since 


Mr, Cooper has been Governor of 
the company since 1931. He was 
born in Aberdeen in 1887, took a de- 
gree at Cambridge and an LL.B. at 
Aberdeen. His first visit to Canada 
was 27 years ago. At the close of 
his college education he made a 
“grand tour” of Canada and the 
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United States, visiting every prov- 
ince in the Dominion. He did this 
because he felt travelling was a 
necessary part of every man’s educa- 
tion, 

Mr. Cooper is a director of the 
Bank of England, a member of the 
London Passenger Transport Board, 
and a Lieutenant of the City of Lon- 
don. He also holds the chairman- 
ship of a number of Brazilian com- 
panies including the Province of 
Buenos Aires Waterworks Co. 

Mr. Cooper is of commanding 
height. His 6 ft. 4 in. is made still 
more impressive by a pair of very 
broad shoulders. 


* * 


Carl Goldenberg 


Although only 31 years of age, 
Carl Goldenberg, Montreal lawyer 
and economist, is rapidly becoming 
one-of the outstanding municipal 
finance authorities in Canada. 

For more than a year now he has 
devoted his entire time to studying 
municipal finance problems al- 
though he is a lawyer by profession. 
During the latter part of 1937 and 
the first half of 1938 he was associ- 
ated with the Rowell Commission as 
its municipal expert. Since then he 
has been engaged in making a sur- 
vey of municipal problems of Win- 
nipeg as chairman of the Royal Com- 
mission which recently made a re- 
port on the finances and administra- 
tion of that city. 

A native of Montreal, he secured 
his Bachelor of Arts degree from 
McGill University in 1928 and his 
Master of Arts in the following year. 
He then undertook the study of law 
and in 1932 he was granted the de- 
gree of Bachelor of Civil Law, fol- 
lowing which he was called to the 
Quebec bar. In his legal work he is 
associated with the firm of Phillips, 
Sperber and Bloomfield, Montreal. 

e - - 


The practice of law is only one 
phase of his activities. From the 
very beginning of his career he has 
taken an active interest in municipal 
finances, For several years he was 
special lecturer in the economies and 
extension departments of McGill 
University. He has also been associ- 
ated with the Canadian Federation 
of Mayors and Municipalities as 
consulting economist. 

He has even found time to write 
a law book. He is the author of the 
book entitled, “The Law of Delictes 
in Quebec.” 

Since graduation from McGill he 
has made a name for himself as a 
young man of initiative and vision. 
He is able, intelligent and aggres- 
sive. 

One of the reasons for his success 
is a determination to get ahead. 
When he entered McGill he was a 
shy individual and a very poor 
speaker. By the time he graduated, 
however, he had developed into a 
capable speaker and one of the best 
debaters at McGill. Today he enjoys 
an excellent reputation as a speaker 
and lecturer. 

* 


Money-maker 

One of the first symptoms of Can- 
ada’s mature nationhood is the fact 
that more and more this country is 
realizing that there are no jobs to be 
done in Canada that Canadians can- 
not do. 

This new spirit in the Statute of 
Self-Assurance is exemplified in the 
appointment of the first Canadian to 
hold the position of master of the 
Royal Canadian Mint. 

Previously Englishmen or Aus- 
tralians held the post and when 
Henry E. Ewart was appointed to 
succeed. J, H. Campbell he became 
the first native-born son of the 
Maple Leaf to have the job of over- 


* 


Growing Lack of Confidence 


. . « Public confidence (in the 
defense department) has been badly 
shaken and it has been shaken at 
the very point at which, in the light 
cf the continuing crisis in Europe, 
it is most needed. 

The facts brought out in articles 
published in the Free Press are 
enough to warrant a somewhat thor- 
ough investigation of the basis of 
the Government’s aviation policy. It 
is stated that the apparent decision 
of the Department of Defense is to 
purchase only planes of British de- 
sign, when even the British them- 
selves are buying planes of US. 
design from sources of supply much 
nearer us and more available than 
those actuaWy selected, The result, 
of course, is that we have not yet got 
the machines, 

In addition we have the apparent 
determination of the t to 
buy only British Bristol engines 
(which are being delivered at a 
higher cost per unit than similar 
engines built in Canada or the 
United States) through an agency 
headed by a close personal friend of 

* Ministe 


r, 
There is here, of course, no charge 


The Winnipeg Free Fress 


of corruption. But the public is 
bound to ask why these defense 
policies have been adopted. In the 
absence of explanation from any 
source, the public reaches its own 
various conclusions, When these are 
set side by side by the inability of 
the Minister to explain his policy in 
terms other than those of persorial 
abuse of his questioners, the various 
conclusions boil themselves down to 
a very general feeling that there 
should be a shake-up of a drastic 
kind in the administration of our 
whole Defense Department. 

The facts brought out in these 
articles about air policy bear a 
curious resemblance to those set 
forth in other actions of the Defense 
Department: why were the policies 
chosen? Why were the sources of 
supply chosen as they were? 

o * * 


The country learned with satisfac- 
tion that no charges of personal cor- 
ruption could be sustained on the 
evidence presented at the Bren gun 
enquiry. But there is more than a 
question of personal corruption at 
stake. There is the urgent need to 
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seeing the manufacture of coins that 
keep the wolf from the door of the 
average Canadian. 

« * 


Quiet-mannered and modest, Mr. 
Ewart has grown up with the mint 
and has the air of the average citi- 
zen despite the fact that he has 
made more money than anybody in 
Canada and has never lost a cent 
despite the recurring cycles of 
booms and depressions. 

“There is still plenty I have to 
learn about money making,” he 
admits. But he forgets to tell you 
he knew enough about it to realize 
that gold and silver going up the 
chimney in vapor would never take 
the shape of coins to pay the taxi 
driver or drop in the gas meter. 

Under the old gold and silver 
refining processes installed in 1911, 
a considerable quantity of the 
precious metals floated through the 
flues into the air during refinement. 

Years of experience in the 
handling of precious metals caused 
Mr. Ewart a justifiable anguish at 
the thought of this waste. He 
installed an electrical precipitation 
process which has now reduced the 
loss by evaporation to less than 2%. 

Gases from the refining room are 
now drawn off into two huge 
precipitation furnaces where elec- 
trons daily catch hundreds of pounds 
of ash considerably finer than flour. 
This is collected in great steel drums 
and yields precious metals at the 
rate of about $6.50 per pound which, 
even a harassed furnace minder will 
admit, is ash well worth sifting. 


Mr. Ewart should know the mint. 
He grew up with it. Now in his 60th 
year he has been there since Can- 
ada first started coining her own 
nickcls, dimes, quarters and half 
dollars. He knows every little trick 
of the trade and every man who has 
even the smallest part in it. 

His early background was one of 
gold too. In the early 90's he felt 
the spell of the Yukon and was 
drawn into that promised land. He 
was an architect and an engineer 
and one of the first jobs he landed 
was the building of a community 
hall in the Land of Dan McGrew 

When Mr. Bennett was Prime 
Minister, it was found advisable to 
enlarge the Mint. This was a ticklish 
job. There are few versed in the 
art of coin making, and an architect 
who could take into account the 
special requirements of the craft 
might be difficult to find. But there 
was Mr. Ewart, an engineer and an 
architect who had spent many years 
in the Mint and who knew not only 
what was needed but what future 
improvements might be adopted. 
An answer to a Premier’s prayer. 

* ” * 


So Mr. Ewart built the imposing 
addition to the existing edifice, 
having in mind what he knew was 
needed. Today he is continuing to 
build, but not of steel and stone. It 
is flesh and brain now. 

Realizing that.some of his highly 
skilled technicians were nearing the 
age of retirement, Mr. Ewart saw 
far enough ahead to realize that 
there were no schools from which 
experienced money makers can be 
drawn. So he looked to the Ottawa 
technical school for likely material. 
These are being trained for the 
exacting duties of the Mint and will 
keep the wheels rolling when the 
craftsmen who have turned out the 
coins of the realm in other years 
lay down their tools for the last 
time. 

“This is one job that has to be 
learned from the inside,” he says. 
“There is only one place where you 
can learn to make money and that 
is in the Mint.” 


maintain complete public confidence 
in the business of letting war con- 
tracts. The Bren gun evidence 
showed that confidence could be no 
longer maintained. 

Since these revelations were made, 
some facts have beén made known 
regarding a contract for 18-pounder 
and 4.5 inch howitzer shells, granted 
by the Department of Defense to the 
Montreal Construction Supply and 
Equipment Co, The contract was, 
apparently, a trial order. The com- 
pany was to set up what might be 
called “a pilot plant.” Some of the 
equipment was supplied by the 
Government, and the contract was 
made on a cost-plus basis (shades of 
the Bren gun) and Dr. Manion very 
properly asked why this company 
was chosen to do the work when 
other companies, with actual experi- 
ence in shell making were left out 
in the cold. 

It then appeared that the company 
was chosen—not by the inter-depart- 
mental committee which was set up 
to provide all the proper safeguards 
—but by the Department of Defense. 
Why? Nobody knows, It looks like 
the Bren gun case all over again. 


In the Mail . ,. 

Training Jobless Yor the Farms 
Editor, The Financial Post: 

I am only a farmer and am not 
accustomed to airing my Opinions in 
public. However, I notice Many let. 
ters in your paper re Oyment 
and crime, and the idle youth who 

Cast to west, 


roam the country from 
Especially do I notice your leading 
Leadership» 


article, “A Venture in 
and the letter of G. H. win; 
“Women in Industry.” From My esti, 
mation the majority of these unem. 
ployed are mostly city folk. 

I would like to ask our 
ment of Education what these 9: 
and boys are fit for, who are ra; 
in a state of idleness until the age of 
14 or 15, and in conditions such a 
are prevalent in the homes of the 
unemployed, and then turned loose? 

Very many of these young people 
seek employment through the em: 
ployment office, and I have had 
many of them sent out to my farm 
during the last eight or nine Years, 
to be kept a short time and ret 
and others of a similar king 
their place. Of course, they al] ¢ 
out as “experienced hands,” ang at 
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the going wages. Necessity may com, I 


pel many farmers to give this Class 
of boys a chance, with the Tesults 
of very serious losses to his 

and machinery. I have had horses 
and cows abused and killed and haye 
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had valuable machinery broken up . 


by so-called experienced hands from 
the employment office. These boys 
cannot do such expensive damage in 
any other business through inexper;. 
ence, Four to six horses ahead of 
such a man with expensive machin. 
ery is risking too much. Their gen. 
eral incompetence with a manure 
fork is mostly noticed first, while 
they know nothing of milking a cow. 

What have most of these boys ang 
girls to look forward to? 

The boy and girl raised on the 
farm up to the same school age have 
already gained all that experience 
The tendency at present is for farm 
raised boys and girls to seek higher 
education and leave the farm, stil] 
leaving a demand for farm help, 

I notice wonderful doings and en. 
quiries into educational matters, 

What are they doing to give the 
simplest rudiments of agricultural 
instruction to the class in our cities 
who have no other outlet for their 
activities outside of the farm? 


There are many city pbhilan. 
thropists. Why do not more intellj- 
gent men among them step forth (as 
many have) in assisting city schools 
and give a grant of farm land con. 
venient to cities for establishing a 
farm school where farming in all 
branches could be carried on by the 
pupils as well as the ordinary school 
programme? 

This would be an acknowledg. 
ment of agriculture in its first stages 
for city dwellers, and would relieve 
those breeding grounds from vice, 
ignorance and crime, and bring 
about a healthy atmosphere among 
those who are down and out. 

No doubt if such a grant were 
given, the Government would assist 
such a schem2. 

A SASKATCHEWAN FARMER, 
Silton, Sask. 


As Others 
seeUs . : 


Youth Must Be Ready 
Port Arthur News-Chronicle 
The News-Chronicle knows of one 
institution in Port Arthur which has 
been waiting for six months or more 
for a young man to come along with 
the education and the general quali- 
fications necessary to a junior to 
learn and proceed in the business. It 


has looked over several candidates - 


and found none suitable. 

A recent editorial in the Toronto 
Financial Post says there are many 
jobs in Canada waiting for young 
men as scon as they demonsirate 
their ability to do them. 

It adds that there are many eldet- 
ly men in business and in the pro 
fessions who would like to retire 
as soon as young men can be trained 
to take over their jobs or respon- 
sibilities. 

Was it not Abraham Lincoln who 
said, “I will study and get ready 
and some day my chance will come”? 

Opportunities today are many 
more than they were in Lincoln's 
day. ' 

One of the things Lincoln did, be 
sides studying and getting ready, 
was to maintain a steadfast refusal 
to dissipate his health and his val’ 
ous other resources in things 
were not essential. 

A story is told of a young mat 
who some years ago wrote to 4 
famous New Yorker asking his a¢- 
vice in selecting his life’s work. 
“There are,” he wrote, “so many 
doors before me.” But the New 
Yorker replied: “There is only 00¢ 
door, and it is labelled ‘Push.’” 


The Wheat Headache 
High River Times, Alta. 

No matter what Hon. J. G. Gat 
diner may decree in respect # 
wheat, he is going to incur the wrath 
of some element of Canada. He 5 
on the horns of a dilemma. 
Financial Post, representing 2 Po¥ 
erful body of opinion in the 
denounces the pegged wheat poli? 
of last year, as “Mr. Gardinet’s 
ossal wheat blunder”; supports 
normal flow of wheat through res 
lar channels (thus spreading @ we 
tective wing over the multitude 
commission houses) and P 
even ‘less enthusiasm for any 
policy of crop insurance. The ie 
in stressing western Canada’s obl. 
gation to the taxpayers of the : 
minion, ignores the item in the “ 
column—that $58,000,000 which ; 
west contributes annually (not on 
year only) to the support of 
secondary industries of the east 

The wheat situation has 4 mo 
sand angles. Some permanent r 
icy must be developed that 6 
bring confidence and reasonable 
ing to the western farmer, not be 
for his sake, but for the sake of 
secondary industries of the ing 
which depend upon his bv 
power. 
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Better Business Seen © 
/j h Advent of S; o) “Retur pest | Columbia during February as compared With 
W . pring ron hone te Month we: abe Gosling we tines, Ontario and the Prairie Provinees. Im 


index of Business Activity P 


Time This Year — 


- rwyer< vue 
4% ey 


1988 Level fot First 


omestic Factors 


Overshadow War Threat 


While Europe is still a source of anxiety, making prophecy hazardous, 


evid 
are accumulating. 


ences pointing to definite business improvement in the second quarter 


The advent of spring turns attentiorr to the crop outlook which appears 


promisin 
country. 
moisture comes, 
grought cycle. 


g owing to the liberal supply of moisture received across the 
While heavy snows are not the most desirable form in which 
they are at least further indication of the end of the 


The opening of the summer tourist season is also an event lodked 
forward to with much interest. Already, owing to better weather and the 


approach of Easter, wholesale and 
buyers @ ; 
h rant when they see it, 
what they wa 7 me 


Canada’s export trade in Fehruary 


retail trade is expanding. While 


re looking for bargains they appear to have the money to buy 


was higher than a year ago. While 


exports to the United States did not show the same percentage gain over 


Jast year as in January, they nevertheless recorded a substantial increase | Pra 


of 37%. A large part of this was probably due to. the new trade treaty, 


February shipments of newsprint, 
month, were higher than last year an 
United States publishers stocks have 

Exports of lumber in February W 


though lower than in the previous 
d the outlook continues to brighten. 
fallen to normal. 


vere also higher than last year and 


there is a much more optimistic feeling reported from British Columbia 
regarding the outlook. British demand for lumber is stated to be unusually 


strong. é > 


One instance of the effect of the war threat on business is seen in the 


rise in marine insurance rates, which 


have been doubled on exports from 


Canada to England. Rates to and from ports on the Baltic Sea haVe béen 
increased in much greater proportion but those from England to Canada 
ware unchanged. Generally speaking, rates on westbound cargoes are not 
affected so much as those on eastbound which dre running into the trouble 


zone. In spite of such developments, 


there is a decided tendency in both 


Canada and the United States to attach greater importance to the favorable 
domestic developments than to the threat of war which may not come. 


Current business quickens, with 
DBS. index for week ended 
March 18 above last year’s level 
for first time in 1939. 

Employment steady with March 
1 index steady for previous month 
but down 1.3 point from last year. 

Railway earnings for third week 
of March below 1938 level. 

Iron and steel production in 

lower than year ago. 

Gold production in January 14% 
over 1938. 

Automobile production lower in 
Mar. 18 

73.1 

109.5 

Feb. 


Commodity prices 
Weekly index .....scccseces eeeee 


Financial Post index .....scee 

Retail index no. of sales 

Dept. store “4 

Wholesale 

Country (‘ change) 
Employment D.B.S. Index— 


All industries 
Manufacturing .. 

Wage earners, No. (000) 
Living costs 


4107.0 


Railways— 1938-39 
Carloadings, week (Mar. 18: 440,428 
C.N.R. gross, week (Mar. 21) $ 43,202,442 
C.P.R. gross, week (Mar. 21) $ 42,265,000 
C.P.R. net revenue ‘Jan.) § 461,002 
C.N.R. net revenue (Jan.).. §  ©608,195 

Iron and Steel (February)— 
Pig iron production (tons) 
Steel ingots and castings 

Prod. (tONS) ...ccsccrcove 

Automobiles (Number)— 
Passenger Cars: 

Domestic sales* (Jan.) .. 

Factory output (Feb.) .. 
Trucks and Buses: 

Domestic sales (Jan.) ... 

Factory output (Feb.) .. 


Exports (Feb.) 
Findncing (Jan.): 
Used 
New 
Construction— 
Contracts awarded (Feb.) 
Cement, bbls. (Dec.) 
Atriculture~ 
Flour prod., bbls. ‘Jan.) .. 
Flour exp., bbis. (Feb.) , 
Wheat exp., bus. (Feb.) ... 
Cattle sales (Jan.) 
Hog sales (Jan.) 


241,333" 
477,179 
4.791 
410,914 
1.139 
43,386 
46,064 


$ 1,511,037 
$ 1,222,943 


- $ 11,322,200 
174,848 


1,097,822 
290,766 


588,420 
462,560 


200,631 
4152,436 


Production ‘Feb.) 
Exports (Feb.) 
Mining and Oils— 
Coal prod., tons (Jan.) .... 
Coal imports, toms (Jan.) . 
Gold prod., fine oz. (Jan.) 
Nickel prod., Ib. (Jan.) 
Copper prod., Ib ‘Jai.) . 
Crude oil prod., bbls. (Jan.) 
rude oil imp.. bbls «Feb. 
Electric Power Output ‘Feb.)— 
Total monthly m.k.w.7 ... 
Foreign Trade— 
Imports iFeb.) 
exports (Feb.) .......... 
Other Industria! Factors— 
ressed lumber exp.: 
M. bd ft. (Feb 
Shoes, prod., pr. (Jan.) ... 
Cotton mports, lb. (Jan.) .. 
R rubver imp.. Ib. +Feb.) 
Cigarette cons. Jan.) No.+ 
5 ed, Ib... 


1,178,360 
467,479 
4411,228 
14,611,017 
48,257,536 
4531,564 
1,343,257 


42,213,938 


$ 40,380,234 
» $ 62,398,616 


1,520,498 
7,422,000 
3.250.104 
507,688 
F Uxar manufectu 23,004,993 
inance— 
Ban) Gebitst ‘Jan. . $ 2,511,882 
Bond sales ‘Feb ; $ 54,676,500 
Life insurance (Feb.) $430,879,000 


ndicators 


February than in 1938 in both pas- 
senger and truck divisions. Ex- 
ports also down. 

Crudé oil otitput up 16.2% in 
January over 1938. 

Electric power output in Febru- 
ary 6% above last year. 

Life insuranté sales in February 
slightly below last year. 

Currént trend of business shown 
by The Financial Post Busifiess 
Index and following key factors, 
new itenm® for the week being 
marked thus 4, 


Mar.311 Meri Feb. 25 
73.2 7 73.3 ; 
109.1 
Year Ago 
113.0 


$17.18 
Jan. 
1938-30 
440,697 
36,221,700 
25,852,000 


44,751 
3,215,808 
2,414,000 

557,146 
01,510,753 


61,447 
98,530 
5.371 
11,753 
1.459 
4,313 
7,292 


1,464,853 
1,740,832 


Ses 


18,583,700 
5,507,014 


15,691,700 
6,168,971 


6,551,700 
187,466 ¢ 


Ss 


921,285 oistiess 
272.488 670,304 - 
13,625,296 


368,080 
512,400 


202.691 
139,734 


CS SKID 


WD 
S CONMKSCeSeyw © BR BaOrmou 


+ 


1,467,255 
533,897 
361,086 
20,270,680 
52,454,135 
457,408 

1,151,028 


2,057,598 


46,951,619 84,122,918 
60,981,203 144,172,078 


MAn-twNo 


2,502,628 
4,338,897 


96,671,454 
133,215,371 


2,949,057 
4,60. ,709 


117,734 280,267 
2,461,629 
11,933,000 
1,377,402 
466,259 
19,951,841 


+40 
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41,580,199 39,914,621 


2,444,600 ‘ 
73,009,297 194,191,000 232,897,955 
31,204,000 ~ 61,313,000 61,810,000 


“D.B.S All-Canads figure comprising Over 90% of the Canadian total. 
tted 


1000's omi §For four weeks 


4F 


Unrevised figures covering N.S., P.E.L, N.B., Que., B.C. 
oF average family per week, food. fuel. rent 


to Feb. 25, 1939. 


#Preliminary. eDeficit. 


Styled por Easter vo 


THESE three new, exclusive, 
Custom Grade models have been 


designed for men of 
taste. They have the distinction 


inination 


of 


the latest West End of London 


styling. Each model is available 
ck or brown imported 


bark-tann eee 
biti 


MAIL ORDERS FILLED 
TORONTO: 73 King St. West 
MONTREAL : 1436 Peel Street 


in 


custom 


eae 


ye) See 


Mar. 19/38 
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Power Output 


Gain Is Gener 


_ From Our Own Correspondent 
siete in Coates sea. ‘ 

ons a ui 2,214 
million kw.h. Guring WeSruary — the 
pee Output on record, acct 
to the Dominidn Bureau of Statisti 
On a yearly basis November an 
December, 1937, and November, 1938, 
were the only months with greater 
output. 

Examination of the returns by 
economic areas shows that all sec- 
tions reported an increase in pro- 
duction with the exception of Brit- 
ish Columbia. Comparative figures 
for February, 1939 and 1938, follow: 


(Thousands of kilowatt hours) 
Maritimes 
Quebec 


ehbbbeost Lill dapazis 4,098" 
Ontario i et} 


548 = 72,851 
reas | 


THE FINA? 


CIAL POST 


Quebec and British Columbia 


' . 
Business conditions were nearly 


| Hits New Mark) Show Business Nearly 


maintained in Quebec. and British 
January, Detlines were 


ih the other ecoriomit areas. Regional indexes showed consider- 


e- 
fnent has been shown in Quebec since July of last yéar and the British 
Columbia index was well maintained for more than 12 months. A con- 
siderable part of the improvement recorded in the other economie areas 
Guring the latter part of 1938 has been counterbalatted by the recent 


recession. 


An dutstanding factor in February was the sale of life insurance gains 


being recorded in a Majority of the 


economic areas over last year. An 


encouraging development was the increase in the electric output of Quebec, 


Ontatio and the Prairié Provinces. 


Quebe 


c 
Constr. contracts .... 
Bidg. permits ..... &e 


Life ins. 
Bank de 


2,213,938 2,057,598 | . 


Consumption Higher 

Consumption of electrical energy 
in February, based on production 
plus provincial imports and less 
provincial a shows Québec, 
Ontario and the Prairie Provinces 
ahead of last year, while British 
Columbia and the Maritime Prov- 
inces report a decline. Comparative 
figures on consumption follow: 


(Thougantls of kilowatt hours) 


193,799 170,559 
144421 147,390 
2,060,446 1,994,50¢ 


Exports Are Maintained 


Exports to United States dropped | 


to 153.5 million kw.h. from 166.9 
million kw.h. in January, but on a 
daily basis were slightly above the 
January export of 1938. 

Deliveries of secondary power to 
electric boilers during February 
totalled 575.8 million kw.h. as com- 
pared with 501.9 million kw.h. in 
February, 1938, and 579.3 million 
kw.h. in January last. 


“ Constr. contracts .. . 
Bidg. permits 
Life ins. sales .... 


Bank de 
Elec. pw 


Employment* 
Wheat receipts ..bush. 
Wheat prices** 


Trend of Business In Evohomle Artis 
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3,462,000 
233,000 
sales .,,.. $000 
o> 689 
908,599 
112.8 
418,813 
200,631 
143.5 
5,153,000 
693,000 
13,561 
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Bomowes off 
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1.1 
rob.sas 
i 
78.188 
14,794 
114.4 
462,000 
151,000 
3,852 
322 
211.822 
4,551,000 
116.8 


546,000 
570,000 


PELLIttti+ 


bits .. 
r, .. k.w.h. 000 


3,862,667 
15,914,713 


979,278 
123.6 


12,545,586 


813,393 
123.0 


ow 


100" #1926 == 100 


*°Cents and eighths of a cent 


Final F. 


Keeping Posted 


Vetéran Business Cotmmentator Shares 


His Wide Reading With Businéssmen 


By JOHN C. KIRKWOOD 


British Columbia, as well as Nova 
Scotia, has proved the efficacy of the 
idea of co-operation by consumers. 
Quite an exhilarating story of how 
miners working in Trail and living 
in Rossland, seven miles away from 
Trail, have employed the co-oper- 
ative idea as applied to transporta- 
tion, is told by F. H. Fullerton in 
the March issue of Bus and Truck 
Transport in Canada. 

ae As most of 

us know, 
Rossland, re- 
garded as a 
mining centre, 
slipped badly 
8 number of 


ers resident 
there found 
em ployment 
in the plants 
of the Con- 


JOHN C. KIRKWOOD yiners living 
in Rossland went to and from Trail 
by bus transport at a cost of 40 cents 
for the round journey, which fare 
was later raised to 50 cents—more 
than 10% of a miner’s daily wage 
of $4. 

Then the miners began their own 
transport service. Each man chipped 
in $5 to help buy cars, and the fare 
was reduced to 30 cents. At the end 
of eight months the Rossland Co- 
operative Transportation Society 
had acquired eight cars, built its 
own garage, and Was carrying 120 
or more members to and from work. 
A year ago the sdcitty owned a 
fléet of 25 cars—to tarry 500 mem- 
bérs to and from work in Trail, and 
was giving a transportation service 
to the general public. “The devel- 
opment of this society,” writes Mr. 
Fullerton, “has played such an im- 
portant part in the comeback of 
Rossland as a residential city that 
few will deny that this organized 
system of transportation has been 
the greatest sifigle contributing fac- 
tor in bringing Rossland back to a 

lacé of prominence in British 
Eotunibia.” 


Weitther Paint Test 


Massey-Harris will use in 1940 
upwards of 60,000 gallons of paint, 
but what paint and what maker’s or 
makers’ paint will not be known be- 
fore October of this year. Decisions 
will be made after a number of 
painted test panels have been ex- 
amined. These panels will be put on 
the roof of the Massey-Harris fac- 
tory. in Toronto, for exposure to 
wind and rain and sun. Durability is 
the main requirement. A farm im- 
plement finish is expected to stand 
up for at least two years, writes R. 
K. Bythell, in Canadian Paint and 
Varnish Magazine. Present-day har- 
vésting combination, it is said, is a 
gleaming red. Drills or other items 
of @quipment Bre finished in glow- 
ing symphonic patterns of blue and 
red and ivory. Massey-Harris dis- 
covered, along with the clothing 
manufacturers, and the interior 
decorators, that the buying public 
wanted Coronation colors—even to 
the extent of preferring a Coropa- 
tion drill combination in blues and 
reds and silvers. 

- - 
Cost of a Customer 

An article in Canadian Grocer, by 
Henry Johnson, Jr., quotes the dic- 
tum of a big retailer: “It costs us 
$130 to get a customer. Let us not 


lose her 10 ts.” 
Tao Bak habe how this man méas- 
ures the cost of getting a customer, 
| but I am much interested in seeing 
his estimate. Most retailers are re- 
luctaht to spend a single cent on cus- 
tomer-attractions; or, at any rate, 
are always trying to escape paying 
anything to get a customer, Depart- 
ment stores, on the other hand, spend 


a lot of money to get and hold cus- 
tomers, 

” * * 
Upstairs Laundry 

An ever-increasing number of 

women want the domestic laundry 
adjacent to the kitchen; they are 
rebelling against the basement laun- 
dry. So reports Sanitary Engineer. 
Yet one will find few houses or 
apartments with a laundry néxt the 
kitchen; domestic architecture does 
not seem to have quite caught up to 
women’s wants. The equipment de- 
sired is a tub of porcelain finish, 
easy to clean; and a washer and 
ironer electrically operated in 
cabinet model. 

* . 7 


Hardware Problem 


Hardware dealers have other prob- 


lems than hours of closing. One| 


spokesman for them says: 
“The department stores offer the 


rt bushel. 
——1939-—— 
Feb. 
113.1 


Jan. 


P. Business 116.7 


Newfoundland Codfish 
Exports Show Increase 


Codfish exports of Newfoundland 
in February and for the first eight 
months of the. current fiscal year 
were substantially higher than in the 
previous year, according to figures 
released by the Newfoundland Fish- 
ery Board. 

Exports in February consisted of 
48.526 quintals of bank ‘and shore 
codfish, 5,766 quintais of Labrador 
cure and 1,950 ewt. of salt bulk. In 


the same month last year a total of xu 


20,959 quintals of bank and shore 
and 7,834 quintals of Labrador were 
exported. 

During the eight months ended 
Feb. 28 exports totalled 626,734 
quintals of bank ahd shore, 180.796 
quintals of Labrador and 155.756 
cwt. of salt bulk. In the satite periéd 
of the previous yéar there was ex- 

| ported 446.006 quintals of bank and 


8 shore, 185,029 quintals of Labrador 


and 64,553 cwt. of a salt bulk. 


Automobile Sales | 
Hit By Weather 


Automobile sales in Canada fell off 
30% during February, it is indicated 


stiffest opposition to the retail hard-| by report of Canadian Automotive 


ware trade, primarily, I believe, be- 
cause they have managers to buy, 
to promote, and to advertise for 


Trade on new passenger car regis- 
trations in eastern Canada. Severe 
weather during February discour- 





them, and they must make their job 
pay. If the retailer could give a por- 


il. tion of his time to every phase of 


his work, from bookkeeping to ship- 
ping, he would in some degree be 
combating the department stores. 
Either allegéd bargains or a larger 
selection draw customers to these 
larger stores, The retailer’s clientele 
is formed by four factors—necessity, 
service, social contacts, and proved 
personal interest.” 

Mail-order business is not giving 
Hardwaremen so much concern, says 
Hardware & Metal, as it did a few | 
years ago. 


0 


aged purchases. 
Total for the first two months of 
the year is 27% behind 1938. 

New Passenger Car Registrations 

(In Eastern Canada) 
Leading Models 

Feb. Feb. 

1939 1938 

Ford 556 1,364 
Chevrolet .. 5 700 


Yr. to date 

1939 1938 

1,259 2,640 

1,277 1,536 
or 1,008 1,260 

Plymouth .. 

Pontiac 

McL, Buick . 

Oldsmobile 

Chrysler .... 3 415 

Merctiry .... 3 


| Hudson Bi 3ié6 


6,459 8,857 


2,767 


me 


Be Prudent— 
Be Prepared 


Prudent Mantifacturets and Jobbers check and 
recheck the status of every customer and determine 
his credit standing before shipping any goods. 
Then they prepare for credit disasters which may 
occur after the goods are shipped and the situation 


i$ out of hand. 


Credit Insurtince 


protects the shipper agaifist unpredictable losses by provid- 
ing a fund on which to draw when debtors become insolvent, 
reorganize, or grow delinquent. Briefly: goods séld under 
the termié 6f a policy will be paid for. 


A policyholdér writes: “Thi 


s (c6VErage) has been of great 


bentfit to us ih iminitfizing a los’ in the case of a large 
insolvency. TAfs could not possibly have been pre- 
vented by ordinary prudence and foresight on the part 


of our credit department.’’ 


Get details on the economy and scope of full coverage 


policies. 


CANADIAN 


DIVISION 


AMERICAN CREDIT 
INDEMNITY COMPANY 


J. ¥. McFADDEN, President 


F. A. REI T.F. 
ean: 

O50 Coats Comment 
Phone: LA.3258.5259 
Montsbal, Quabse 


se owe 


Serr ars 


34 Mentreal Bt. 
Bherbrooke, Quebec 


The 
Phone: Elgin 9303 
Torénte 2, Ontario 
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Manitoba Power 
Extends Facilities 


pe ‘ 
New- Transmission Lines 


aeictrets 

ets 

From Our Own ndent 

WINNIPEG. — Annual report of 

~ menuene Honk Commission 
raws attention to thé rapid exten- 
sion of the Commission's trarismis- 
sion lines to rural Manitoba. Despite 
lower prices for agricultural com- 
completed wiring the year. was the 
largest in any year since 1927. 


the extensions. 

Sale of energy has increased 60.3% 
in the-last five years. The number 
of cities, towns and villages on Ni 
system has increased from 68 to 11 
and thé transmission line mileage 
has increased from 1,062 to 1,555. 

Total income for the year 1938 was 
reported at $1,131,685, an increase of 
$87,611 over 1937. Net profit 
amounted to $133,807, an increase of 
$42,199 over 1937. 


Foreign Business 


Busihess conditions abroad gen- 
erally remain irregular according 
to the United States Department of 
Commerce. 

United Kingdom—Trade and in- 
dustry unsettled during February 
but there was a further slight im- 
provement in business confidence 
despite underlying uncertainty re- 
garding international outlook; busi- 
ness activity index which had begun 
to improve in January gained more 
rapidly in.February and wuhem- 
ployment declined from the high 


208 | level of January. 


Japan—Business failed to improve 


2| during the week ended Mar. 11, but 


outlook remained encouraging for 
heavy industries; some apprehen- 
sion was evident over rumored Cab- 
inet changes, and probability of 
stricter price control; financial senti- 
ment lacked buoyancy, 

China — Air mail and passenger 
service between Chungking and 
Haiphong started Mar. 15; pregs re- 
ports large order for motor trucks 
and trailers, for Yunnan-Burma 
Highway, placed -in England by 
Chinese Government; two Chinese 
cotton mills reportedly began oper- 
ations in Chungking with machinery 
moved from Hankow last summer. 


Foreign Exchange 


AT TORONTO AND MONTREAL 
U. S. Dollar Low 
Mar. 1.0043 
Mar. .003 1,00}) 
ar. a 4 1.0073 
Mar. ¥ 4} UVES 
Mar. 1.0045 1.0035 | 
1.0053 1.0043 


Mar. | 
U. K. Pound Closing Last Year 
4.985% | 


Mar. 
Mar. 4.9812 | 
Mar. 
Mai 


ear. 
ar. 
Other Currencies, Mar. 27 


Australia . 3.775. Italy ... 

Belgium .. .1691 apan...... « 
Denmark . .2101 Jugoslavia. .0232 
.026644 WN. Zealand 3.805 
4033 Norway .. 

7 S. Africa . 
Sweden... . 
Switzerland .2259% 
Hong Kong .2919 ° 


OBSOLETE 
Though Never Worn 


_ depreciatés through use. 
But it might become obsolete before 


it is even a yea old through che intro- 
duction of a better method of doitig its 
job. For, thanks to the understanding 
of industry's requirements on the part 
of modern inventors, new procésses and 
new methods for increasing the efficien- 
cy and economy of production afe con- 
tinually being developed. 

There are many firms who either do 
not realize how séVerely they aré handi- 
capping themselves by continuing to 
use out-dared equipment, with its 
resultant inefficient, high-cost produc- 


SECURITIES FOR 
INVESTMENT 


Suggestions for the purchase of 

government, municipal aiid éor- 

poration securities are made to 

‘suit the requiréments of the 

individual investor. Consult ay 
of our branclies, 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 
Mwoktreet §=«Wouipog «Viewer «= -Vidtorta, «sow York «= Linda, Ei, 


Quarterly Review 
of Canadian Business 


A summary of Canadian business 
statistics for the first quarter of 1939. 


Write for a copy. 


MCLEOD, YOUNG, Weir « Co, 


Metropolitan Building, Toronto 


Telephone: Elgin O18 London 
Hamiltoo 


Otdwa 
Montreal 


Correspondents in New York and London, Eng. 


NATIONAL > 
STEEL CAR Corporation Limited 


Médern Builders of Railway Passenger Cars 
—Freight Cars—Street Cars—Air Dump 
and Industrial Cars of all descriptions. 
Automobilé Chassis Fromes and Parts — 
Steel Pressings—Forgings—Drop Forgings. 


Manufacturing Agents for LaPlant-Choate 
‘Mig. Co. Inc., Cedar Rapids, Ohio, leading 
manufacturers of tractor equipment for earth 
and snow removal. 


HAMILTON, ONTARIO, CANADA 


437 St. James Street 
MONTREAL 


UP-TO-DATE 
Though Worn Out 


tion, or who hesitaté to install new 
machines fearing that it would involve 
too heavy an outlay of cash. 

Sellers of industrial machinery or like 
equipment, can, through the usé of 
1.A.C. atortized payment plans, make 
it easy for Canadian industrial con- 
cerns to install mow the up-to-date, 
efficient equipment they need. As a 
matter Of fact thé new machinery can 
6ftéh be sold on a basis whereby the 
monthly instalments are no more, and 
in many cases even less than the savings 
enjoyed through the increased efficiency 
of modern equipment. - . 


- 


Let an 1.A.C. representative explain these plans to you in 
detail, and show yom bow they will belp you to sell equip- 
iment on a sound and practicable amortized payment plan. 


Industrial Acceptance Corporation 


7 


Limited 


Sun Life Building - Montréal 


AN ALL‘CANADIAN GOMPANY—26 BRANCHES FROM COAST TO COAST 


i See eet ee ee Eee 





| GREAT BRITAIN 
| The ramifications of the Royal 
i Bank of Scotland t 


254 Branches in All 
LONDON : 


Chief City Office: 
3 Bishopsgate, E. C. 2 


ROYAL BANK 
OF SCOTLAND 


(incorporated by Royal Charter, 
1727) 


a1 ene 
nsurance Company 
of Canada 


waa IN TK 


WAWANESA 
aottenen sh 


_., $2,234,188.78 
1,057,853.38 


Assets 


Surplus .. 
Dom. Govt. 


Deposit .. 711,560.00 


INSIST ON SECURITY—Then 
place your insurance on the 
basis of Broad Coverage and 
Favorable Rate — and save 
money on your Fire Premiums. 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Montreal and 
Moncton 


2000 Agents Across 
Canada 


Chatham, Ont., is asking permis- 
sion of the Ontario Legislature to 
raise $50,000 by issuing debentures 
and to loan the money to a company 
for the erection of an arena, 


To The 
Travelling Public: 


HOTEL LONDON 


London, Ontario 
Rates for Rooms 
as Follows:— 
Single room without bath, $2.50; 
running water and toilet. 
Single room with shower, $2.75. 
Single room with bath, $3.00. 
Single room with tub and shower 
combination, $3.50. 
Double room without bath, $4.00; 
running water and toilet. 
Deuble reom with bath, $4.50. 
Double room with tub and shower 
combination, $5.00. 
Twin bedrooms with tub and 
shower combination, $5.50. 


Soliciting your 
appreciated patronage, 
H. F. STRUCKETT, 
Manager. 


Banks Not Responsible 
If Safety Box Robbed) Gains in West 


Conditions of Lease Absolve Bank From Liability in|Seven Provinces Up in 
Case of Forcible Entry—All Reasonable Precau- 
tions Taken—Depositor Always Secure 


Who pays the losses when a bank 
is robbed? 

This is a question which has been 
asked a good many times following 

t bank robberies. 

e answer to the question de- 
pends on the nature of the robbery 
and how it was committed. For in- 
stance, when an armed bandit walks 
into a bank office and robs the till 
and maybe the safe at the point of 
the gun, it is somewhat’ different 
from the case where a vault is dyna- 
mited and a number of safety deposit 
boxes are opened. ae 

e 


In the first place where actual 
money which has just been’ depos- 
ited is taken obviously the depositor 
does not lose. If the money were 
still in his possession and the robber 
entered the bank and took it from 
him he would lose, but once it has 
been handed through the wicket to 
the teller, it is in the bank’s safe 

| keeping and the bank is responsible. 
The bank accepts this responsibility 
and all its assets stand between the 
depositor and loss. But it in turn 
has in most cases taken out insur- 
ance against robbery and so it comes 
on the insurance company to make 
good the loss. The insurante com- 
pany in turn has probably reinsured 
a part of its liability with other 
companies so that in the long run 


Bank of Canada 


Weekly Statement 


Gold reserves of the Bank of Can- 
ada showed a further increase 
during the week ending March 22 
reaching $202.0 millions. The in- 
crease of $250,000 was the.smallest 


shown in recent weeks. 
Balance Sheet 
Mar. 


the actual loss to any institution is 
small. 


comparati 
a the cons of the ontety dapeait 


ent, 

The liability of the bank here de- 
pends on the provisions in the con- 
tract which the box-holder signs 
with the bank. In most cases the 
bank is absolved from responsibility 
in case of burglary or forcible en- 
try. It provides the box, gives the 
holder the keys and then if the con- 
tents are stolen it is the holder’s 
lookout. —s tN ~ aoe * that 
many peop e storing 
sa tet pet bat rua 
carry , 
for they realize that if the safety 
deposit box were entered they 
would have no comeback on the 
bank. 


Their situation is quite different 
from the person who in a small town 
for instance, and having no safe of 
his own takes some jewellery, ster- 
ling silverware and similar valuables 
to the banker and asks him to take 
care of it while he goes away on a 
holiday. In such cases the bank 
would be responsible much as it 
would for money which had been 
deposited with it. 
deposited with it, it is understood, 
provided that a fee for safekeeping 
has been accepted. 


Municipal Finances 


St. Boniface, Man.—A -tax reduc- 
tion of one mill in the general rate 
and one mill in the school rate has 
been made by the municipality for 
1939. The reduction marked the 
fifth consecutive year that city taxes 
have been reduced. 


Niagara Falls, Ont.—The province 
is being asked by the city to pass an 
Act to validate an agreement for a 
fixed assessment of $240,000 on the 


176,942] property of the Niagara Lower 


"334.276 Arch Bridge. 


Total deposits .... 
All other liabs. ... 


Armstrong, B.C.—Municipal coun- |: 
cil has approved a proposal to bor- | Dec. 


row $10,000 under the federal loan 
scheme for local waterworks re- 
placement. 

ses 


Revelstoke, B.C. — Annual finan- 
cial statement shows a net deficit of 


1,502 | $629 for 1938. A deficit of $3,090 


was recorded on general account, 


6 | $3,654 on schools and a surplus of 


Reserve ratio 


Weekly Bank Clearings 


6 Mar. 16 
939 
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$6,133 on the light department. Col- 
lections in 1938 amounted to 78.9%. 
There was $463,000 of debentures 
outstanding at Dec. 31, 1938, for 
which there were sinking fund in- 
vestments of $131,556. 


Obituaries 


W. A. P. Wood, consulting actuary 


2,343,782} and former assistant general man-/ under 
eS ager of the Canada 


e Assurance 
Co., 65 at Toronto. 
T. H. Wood, retired civil engineer, 


208 | aged 92, at Vancouver. He located the 
069 | C.P.R. line through the Fraser Can- 
458,287 | yon and the C.N.R. line through the 
373 Yellowhead Pass in the Rocky 


Mountains. 

W. J. Barchard, founder and presi- 
dent of the Barchard Box Co., aged 
83 at Toronto. 

A. E. Nash, retired superintendent 
of Maritime branches of the Bank 


422,96 
537 | of Montreal, aged 73, at Halifax, NS. 


L. J. Breithaupt, chairman of the 


392,469 | baard of the Breithaupt Leather Co., 
212,303 | Kitchener and honorary president of 


the Tanners Association of Canada, 
aged 84. at St. Petersburg, Fla. 

J. G. Keator, president of J. Gillis 
—— Adjustment Bureau at Hal- 


PRUDENTIAL 


ASSURANCE COMPANY LIMITED OF 


LONDON ENGLAND 


.. points with Pride 
to Another Year 
of Progress — 


Ce 


The figur 


es below, from its 1938 annual report, are concrete evidence 


of the stability of THE LARGEST INSURANCE ORGANIZATION IN 


Total Assets of All Branches Exceed ............. 


Payments to Policyholders in 1938 Exceeded 


Life Policyholders’ Share of Surplus for Year 
New Sums Assured ........ se ecco wed vanhwvae 


Total Life Sums Assured in Force ... 


-$ 198,567,441 
273,614,008 
1,675.000,000 


The figures above cre converted on the bosis of $4.86-2/3 to £. 


upon the policy anniversary in | 


DIVIDENDS FOR 1939 


the Canadian Class will receive 
the following dividends: 


Assured. 


Paid-up insurance per $1,000 Sum 


ENDOWMENT a0 0000 gn 6s cpescape db peedeesebonesscce MED 
Paid-up insurance per $1,000 Sum Assured or equivalent cash dividends. 


- PARTICIPATING POLICIES 
POLICIES 


RECEIVE 
WRITTEN AND ISSUED IN CANADA —ALL CANADIAN CLAIMS PAID IN 


CANADA IN CANADIAN FUNDS 


Head Olfice for Canada: 465 ST. JOHN STREET, MONTREAL 


TORONTO 
WINDSOR ##=#«LONDON = =——s QUEBEC CiTy 


Branch Offices in the following cities: 
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Life Insurance 


February But Total 
Slightly Lower 


Substantial gaing in sales of new 
ordinary life insurance in February 


box, the situation is a little differ-} 0 


are 
provinces co 
Columbia to 18% for Saskatchewan. 
Newfoundland sales gained 8.17%. 


This compares with a decline of 3.2% 
in U.S. which failed to maintain the 
gain recorded in January. 

The figures given out by the Can- 


18 companies having 87% of the 
total insurance in force exclusive of 
group and wholesale insurance, an- 
nuities, pension bonds without in- 
surance, reinsurance revivals, etc. 
Total sales for the first two 
months of the year were $61.3 mil- 
lions down 0.8% from last year, com- 
pared with a gain of 10.3% in U. S. 


Ordinary Life Sales 
For February by Provinces 
($ 000 omitted) 
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Longer Fire Contracts 


erereeneeeenecensemeeemien 
Amendment to Ontario Insurance Act Meets Oppo- 
sition — C. M. A. Favors Lifting of Restrictions 
onFire Policies 


Under a bill before the Ontario 
provincial 


The present limit on such risks is 

one year. 
Action of this kind has been urged 
by the Canadian 


ments in favor of this course have 
included the following points: 


1, Limitation of term is an un- 
warranted statutory interference 
with the freedom of contract. 

2. It is a restriction that does 
not apply to any other form of in- 
surance except automobile, 

3. It is a restriction that does 
not exist in the case of mutual 
and reciprocal policies. 

4. In Great Britain and U.S. the 
restriction does not exist. 

5. Removal of the restriction 
would facilitate saving of time and 
money because of reduced over- 
head including clerical work and 
acquisition costs. 

6. Removal of the restriction 
would not compel but only per- 
mit the writing of longer term 
policies. 


The matter came up at the last 
meeting of the. provincial superin- 
tendents of insurance at Victoria. It 
was indicated then that legislation 
removing the restrictions would be 


a5 | introduced at the ensuing sessions of 


1,792 
13,56 


Sales by Months, 1936-1939 
($ 000 omitted) 
1937 
7 27,789 
28,834 30,619 
32,322 
32,562 
31,916 30,342 
37,908 
32,040 
28,411 27. 
27, 
33,416 
38,020 
37,125 


Insurance Problems 
Wellington Fire 


Would you give me a report on 
the Wellington Fire Insurance Co, 
of Toronto? I would like to know 
its assets, length of time it has 
been in business, etc. . 

The Wellington Fire was estab- 
lished in 1840 and thus is in its 99th 
year. It operates under Dominion 
license and is authorized to transact 
fire, automobile and supplementary 
classes of insurance. Total assets at 


a the cam- 
pany’s books and transactions are 
open to supervision and regulation 
by the Dominion Superintendent of 
Insurance. It is a member of the 
Shaw & Begg group of companies. 


Hardware Mutuals Report 
Gains in Total Assets 


Increases in cash assets and pol- 
icyholders’ surplus are features of 
the financial statements of each of 
the three companies in the Federal 
Hardware & Implement Mutuals 
group, namely, the Hardware Mutual 
Ins. Co. of Minnesota, Minneapolis, 
Minn.; Hardware Dealers Mutual 
Fire Ins, Co, of Stevens Point, Wis.; 
and the Minnesota Implement Mu- 
tual Fire Ins. Co. of Owatonna, Minn. 

A further feature of the state- 
ments is the inclusion of a new item 
—reserve for dividends declared but 
not due. 

The detailed statement shows that 
there has been an increase in the 
holdings of Government bonds, with 
a reduction in amount of railroads, 
public utilities and real estate items. 

Total premiums written in Canada 
in 1938 by the group amounted to 
$710,522 with an incurred loss ratio 
of 30.55%. Savings of $219,725 were 
returned to Canadian policyholders 
in 1938. During the year the total 
deposit of the three companies with 
the Receiver-General increased from 
$697,800 to $758,450. 


Hardware Matus! Ins. Co. 
of Minnesota 


the various legislatures, except 
eenens where there is no restric- 
on, 


Stock Companies Opposed 


« Stock companies and the All- 
Canada Fire Federation are opposed 
to the move on the following 
grounds: ' 


1. Under present conditions, 
often involving rapid changes in 
the type of operations carried on 
in a building, kinds of goods 
stored, etc. the nature of the 
hazard may be completely altered. 
Accordingly a contract over a 
three or four year term may be- 


come quite unfair to either the 
insurer or the insured. 

2. All business is budgetted on 
an annual basis and policies 
should be written on the same 


tion of the risk by the agent, 
which is an advantage to all con- 
cerned. 

4, While contracts are written 
for longer terms in the US., it is 
because the companies have to do 
so, not because they want to. 


Mutuals Disinterested 


Mutual companies and reciprocals 
have been taking little interest in 
the matter. Under the existing act, 
which specifically prohibits con- 
tracts for more than one year on the 
cash plan, and for a term exceeding 
three years in all other cases, mutu- 
als and reciprocal exchanges have 
been writing policies for terms up to 
three years for a long time past. 

The same bill legalizes the renewal 
of an accident and sickness policy 
by means of a premium receipt with- 
out requiring a restatement of the 
information required in the original 
contract. For some years the com- 
panies have been renewing policies 
by a certificate containing a refer- 
ence to the original contract by 
number or date and this custom will 
now be legalized. 


Agents’ Fees 


Another clause provides that the 
exemption of fully salaried employ- 
ees of an insurance company from 
paying the usual agent’s license fee, 
if he wishes to sell insurance, be left 
to the discretion of the superinten- 
dent. 

The bill also extends the privilege 
of issuing travel accident insurance 
tickets to all transportation compan- 
ies. At present railway companies 
only have been able to issue these 
contracts. 

The bill, which is sponsored by 
the Attorney-General, has passed its 
second reading and has gone to com- 
mittee of the whole for further 
study. 


Your Income Tax 


Until the end of April The 
Financial Post is running a series 
of questions and answers in re- 
gard to income tax. 


Questions are invited. 


Repairs to Buildings 

I have for many years derived 
a revenue from rented properties 
and in making out my returns I 
have, of course, shown gross rev- 
enue from all properties and have 
also set forth,as deductions the 
taxes, i miums and re- 
pairs. Last year I bought another 
property, the éncumbr- 
ances on it and.paid the taxes, in- 
surance and repairs, The expendi- 
ture in all amounts to more than 
the gross rentals as it was rented 
for only a part of the year. 

1. Should I include any mention 
of this property in my income tax 
return? 


2. If I do, should I deduct ex- 
penditures on it from the revenue 
I received from it alone or from 
my gross income from rentals? 

The revenue derived from this 
particular property would be of ex- 
actly the same class as that derived 
from rentals of other properties. Ac- 
cordingly it would be quite proper 
to deduct expenditures made on re- 
pairs, etc. from total income from 
rentals. 

If you do this it would, of course, 
be necessary to include in your re- 
turn all particulars regarding rev- 
enue from or expenditures on this 
property. This would be the best 
policy in any case whether you 
claimed exemption for excess of ex- 
penditures over revenues or not as 
otherwise you might be asked to 
give the information later. 


Dividends from U. S. 


I have some United States securi- 
ties and, of course, 5% is withheld 
on all dividends from them at the 
source. Can you tell me the proper 
formula for computing the tax on 
American dividends for the Do- 
minion income tax authorities? 


The best course to follow is to re- 


927 
520 | Port your gross income from US. 


Real estate 
Prems. being coll. . 
Unearned prem. res. . 3,820, 
Dividend reserve .... 133,256 
Policyholders’ surplus 3,093,648 
Hardware Dealers Mutual 
Fire Ins. Co. 


reserve . 155,001 
Policyholders’ surplus 1,885,914 


876, 
368 | securities before the 5% is deducted. 


You will then, it is stated, be given 


N.Y.WORLD’S FAIR 
OPENS APRIL 30 


; There is always something 
doing in New York... alwoys 
good reasons for visiting this 


good 
staying at The Shelton Hotel, 
o GRAND, CENTRAL location. . 


DAILY RATES 


consideration for the amount de- 
ducted from your income at the 
source, The amount allowed will de- 
pend to some extent on the average 


rate charged on your taxable income. 


Government Annuity 


I have a Dominion Government | 


annuity of $1,200 and also an in- 
come from securities of $900. Does 
the fact that my total income 
amounts to $2,100 make me liable 
for income tax dlthough the an- 
nuity itself is tax free? I am a 
widow with no dependents, 


No you are not liable for income | 
tax even though your total income | 
does amount to $2,100. The annuity 
is tax free and your other income 
not being in excess of $1,000 is also 
exempt. - 


W itHout Loss 


: 
4 


Hk STANDATD LIFE 
ASSURANCE COMPANY 


U7 ie 


has for the twelfth year in succession declared a 


$21 


PER $1,000 
ANNUAL COMPOUND BONUS 


addition to the Sum Assured. In 
1938 this yielded for the year to 
many of the older Members over 


$40 


PER $1,000 
on the original Sum Assured 
GENEROUS CASH DIVIDENDS WERE 
DECLARED UNDER THE CASH DIVIDEND PLAN 

ASK FOR A COPY OF THE ANNUAL REPORT 


HEAD OFFICES @ GEORGE STREET, COINSUREH 
MEAD OFFICE FOR CANADAS 891 ST, JAMES ST, MONTREAL 


All poltctes ere written and Issued fa Canede and claims 
ere admitted ond paid by the Canadian Board of Oirecters 
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COINBURGH CASTLE + SCOTLAND 


Branch Offices are maintained in the following cities: Toronto, 


London, Ottawa and Hamilton, Ont., Fredericton and Saint 
John, N.B., Halifax, N.S., Vancouver, B.C. and Montreal, P.C 
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Can you invest your funds today 
where the principal will be guaran- 
teed against depreciation; where 
earnings will be assured; where you or 
your heirs will be able to realize on 
the investment immediately, and 
without loss, when the need arises? 


Yes—in a Great-West Life policy! 


The experience of the Great-West 
Life man, and the resources and 
facilities of this sound, long-estab- 
lished company are at your disposal 
for the protection of yourself, your 
family, or your business interests. 


™ GREAT-WEST LIFE | 


ASSURANCE COMPANY 
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Royal Court Moves to Canada When 
King Steps Off British W arship at Quebec 


py R. W. BALDWIN 
orraWA.—King George VI is com- 
ing to Canada as the constitutional mon- 
on of a member-nation of the British 
monwealth. 
a last doubt on this point has been 
wiped out by Prime Minister Mackenzie 
ng's announcement that His Majesty 


Ki prorogue Parliament or 


would either 
ent to bills. : i 
on fact that King George will visit 


Canada anattended. by any British cab- 
jnet minister is no mere coincidence of 
grrangements. If His Majesty were ac- 
companied officially by Rt. Hon. Neville 


Chamberlain poth the King and his Brit- . 


ish Prime Minister would come to Can- 


ada only as honored guests. Without 


: ereating a consti itutional anachronism His 


Majesty could not preside over his Can- 
adian Parliament under such circum- 
stances. 

As matiers stand the minute King 
George VI leaves the British warship and 
sets foot on Canadian soil the relation- 
ship of His Majesty to his British and 
Canadian Governments is completely 
reversed. 

In other words the Royal visit to Can- 
ada is the first concrete demonstration 
that geography creates the only consti- 
tutional difference in the status of Great 
Britain and Canada. 

This at least is the view taken by con- 
stitutional authorities in Ottawa. They 
quote as one supporting fact the revised 
words of the coronation oath: 

“Will you solemnly promise and swear 
to govern the peoples of Great Britain, 
Ireland, Canada, Australia, New Zealand, 
the Union of South Africa of your pos- 
sessions and the territories to any of them 
belonging or pertaining and of your Em- 
pire of India according to their respec- 
tive laws and customs?” 

These words, for the first time, it is 
claimed, take on more than academic 
signifeance when the King comes to 
Canada. 

Further confirmation of this national 
status of Canada comes from those who 
are opposed to His Majesty performing 
any Parliamentary function while he is 
in Canada. They are afraid to face the 
real meaning of developments of the last 
few years. 


Pe ee 8 


Avenues of Approach 


Paradoxically it can ‘be said that the 
position of King George VI in Canada is 
not a whit different from the position of 
King George VI in England. His Majesty 
rules the United Kingdom by and with 
the advice and consent of the British 
Parliament. His Majesty rules Canada by 
and with the advice and consent of Can- 
ada’'s House of Commons and Senate. 
The position of Canada’s Governor- 
General today is a position created to 
overcome geographical difficulties as 
completely as the proxy system has been 
created to allow company shareholders 
to be absent from annual meetings. 

The Canadian Government at all times 
has direct access to His Majesty. This is 
not an academic statement. It is borne 
out by actual practice. The Dominions 
office in London, the only link with the 
cabinet at Westminster is used by mutual 
consent as a convenience to His Majesty. 
It handles the routine matters from Can- 
ada, Australia or New Zealand which re- 
quire the King’s attention. This avenue 
of approach, however, can be used or 
not used at the discretion of the Prime 
Minister of Canada. The fact that it 
handles the largest part of Canada’s com- 
munications with His Majesty is due to 
the desire of all ministers of the crown to 
make the stupendous Royal task as easy 
a5 possible, 

On matters which he believes warrant 
more direct communication Prime Min- 
ister Mackenzie King has two courses 
Open to him. 

1, He can use the avenue of approach 
set up by the High Commissioner in 
London. The functions of the High Com- 
missioner in London are twofold, a fact 
Which has led toa good deal of misunder- 


standing with regard to his status. In 
dealing with the British Government his 
position is really parallel to that of an 
ambassador. He is also in effect the re- 
presentative of the Canadian Cabinet in 
London. As spokesman for the’ Prime 
Minister of Canada he has the right to an 
audience at Buckingham Palace at any 
time to discuss Canadian affairs with 
His Majesty and to advise him. — 

It is true that Mr. Massey’s visits to 
Buckingham Palace are largely confined 
to tea drinking at purely social functions. 
But this avenue of approach through the 
High Commissioner has been used on 
occasions, 

2. The Canadian Prime Minister has 
the right to put in a trans-Atlantic tele- 
phone call to His Majesty. This right of 
direct access has been exercised at least 
once though it is used only in cases of 
grave emergency. 


Canadian Advisers Take Over 


While King George VI is in Canada 
Prime Minister Chamberlain is placed 
automatically in the position of absentee 
Prime Minister. He has no right to advise 
His Majesty on what he shall do in Can- 
ada. That advice will come from the 
Canadian Cabinet. On British affairs 
which might require attention and which 
could not be handled by the Regency 
Council he has access by telephone or 
through the British High Commilasioner 
in Ottawa. 

If the Royal visit were to nina over 
a period of a year or more instead of one 
short month the Canadian Government 
could and might set up a portfolio paral- 
lel to that of the Secretary for the Do- 
minions, It would become the channel 
by which routine business from the 
United Kingdom or other parts of the 
Empire would reach His Majesty in 
Canada. 

The position of Lord Tweedsmuir 
while the King is in Canada has been 
described as parallel to that of a colonel 
when his general or field marshal 
visits battalion headquarters. The colonel 
as a matter of military etiquette would 


U t a 
By FLOYD 8S. CHALMERS 
Editor, The Financial Post 


WASHINGTON.—After some weeks of 
hesitation, American business is resum- 
ing its advance. Competent observers 
expect business volume this year at least 
to equal the not unsatisfactory level of 
1936. This promises no skyrocketing 
prosperity. In fact one well-known 
economist speaks of 1939 as likely to be 
a “drab” year But even he thinks it 
will be but a preliminary to major ad- 
vances beginning in 1940, with a shift in 
the political winds. 

Since mid-December there has been a 
temporary halting in the forward move- 
ment of recovery that started in the 
late spring of 1938. The rate of production 
rose rapidly in the last half of 1938 and 
a healthy balance was achieved between 
production and consumption. Recent 
weeks have seen business activity merely 
maintained without substantial advances. 
Indeed, some indices fell off rather 
sharply. Growing tenseness in Europe 
has tended to discourage new commit- 
ments. 

Now the advance is again getting under 
way. Well-informed commentators feel 
that February will prove to have been 
the lowest month of 1939. It is forecast 
that the Federal Reserve index of indus- 
trial production will average about 105 
for the current year. This compares with 
86 for the full year 1938 and 110 for the 
full year 1937. It is exactly the average 
level of 1936. 


The recent sharp drop in common 


eal forget ih 


ask for instructions from his superior 
and in effect would be told to carry on. 
At the pleasure of His Majesty the 
Governor-General of Canada will carry 
on during the Royal stay. There will be 
only one exception, the occasion on which 
His Majesty presides over his Canadian 
Parliament. For that short time, it seems, 
Lord Tweedsmuir may consider himself 
out of a job. It is understood that the 
Governor-General will not officially 
attend His Majesty during the visit. 


States 


stock prices is accepted as having been 
precipitated entirely by European devel- 
opments, 

“The stock market is headed upward, 
but it will get the jitters again from time 
to time in 1939,” was the opinion express- 
ed to me by the most able of the Govern- 
ment’s economic advisers. This man felt 
the world was headed for war, but be- 
lieved neither Britain nor United States 
would be involved in 1939. He felt that 
if war came the United States would 
experience another period of war pros- 
perity with inflated profits, rising stock 
markets and booming commodity prices. 
Another commentator remarked that war 
would make the United States “hog-fat.” 


Business Appeasement 


Since the first of the year Washington 
has been the scene of an effort to bring 
the businessman back into the recovery 
picture as a good citizen after six years 
of persecution as a New Deal scapegoat. 
The effort has been running into snags 
during the past fortnight. There are 
delicate psychological problems involved. 
Mr. Roosevelt and his advisers are will- 
ing to give private business a break only 
in so far as it does not imply an admission 
by the New Deal that its reform policies 
since 1933 have been unsound. 


The business appeasement programme 
has not collapsed. But it has been reveal- 
ed that appeasement is one thing to the 
New Dealers and another to businessmen. 
People who assumed that it represented 
a positive retreat by Mr. Roosevelt from 
reform are discovering that there has 
been no real change of direction by the 
President and his “liberal” advisers. 
Neither Mr. Roosevelt nor the Corcor- 
ans, the Cohens, the Jacksons and their 
ilk are ready to admit that there was 
ever anything wrong with the New Deal 
or that a change of direction is now 
needed, 

Washington is rapidly turning Con- 
servative, but it is Congress rather than 
the White House that is leading the way, 
and the new Conservatism of Congress 
is not right wing Conservatism, but 
middle-of-the-road Conservatism. 


Public Turns Conservative 


Congressmen are closer to the people 
individually than is the White House. 
And Congressmen have learned that an 
increasing number of people are tired of 
reform; tired of experimentation: dis- 
illusioned abcut the possibilities of legis- 
lating paradise into existence; fed up on 
heavy taxation. 

It was the people of the United States 
themselves who first began to believe 
that recovery could only come by in- 
creasing employment in private business. 
They began to demand that wasteful 
spending be reduced; that taxes be cut; 
that labor saboteurs be controlled; that 
the way be cleared for re-employment 
of men and women in factories and other 
private enterprises. When Congress 
assembled it came together with a clear 
enough mandate from the people to open 
@ track for business to go ahead, Con- 
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King George VI and his Kingdom of Canada. 


Take one purely academic example of 
how this procedure might work out in 
practice. The Governor-General by 
Royal proclamation holds the title of 
commander in chief of the Canadian 
forces, The British North America Act, 
however, overrides this with the declar- 
ation that this command is vested in the 
Crown, If a military order such as gen- 
eral mobilization were to be signed 
while His Majesty was in Canada he 
might sign it himself or he might again 


Business Resumes 


instruct his representative to “carry on.” 

The position of the Governor-General 
of Canada today is in fact not unlike that 
of the Regency Council when the King 
is absent from the United Kingdom. Both 
hold the proxy to sign bills, to issue cer- 
tain proclamations, to carry on the gen- 
eral administration of Government. Their 
powers differ somewhat. The Regency 
Council, for example, has power to 
negotiate with foreign countries which 
has no parallel in the Governor-General’s 


But Appeasement Programme Runs Into 
Snags as New Dealers Balk at Eating Crow 


gress is trying to clear such a track, but 
not under the leadership of the White 
House or the crew of reformers who have 
held sway in Washington for the past 
six years. 

It is, of course, true that Mr, Roosevelt 
and the New Dealers (who now hate any- 
one to use the odious phrase, “New 
Deal”) would like to see private business 
steamed’ up for full production and 
larger employment. But there is small 
chance of Mr. Roosevelt and the nation’s 
business leaders agreeing as to the ways 
and means by which business can be 
stimulated. There is agreement on 
objectives but not on methods. 


The Bid For Confidence 


The president's January message to 
Congress seemed to be a bid for business 
appeasement. The major period of social 
reform legislation was over. He hailed 
the end of the “period of internal con- 
flict in the launching of our programme 
of social reform.” He declared that ac- 
cordingly “our full energies may now be 
released to invigorate the process of 
recovery.” 

“The first duty of our statesmanship 
today,” he said, “is to bring capital and 
manpower together.” 

The speech noticeably omitted the 
usual Rooseveltian thrust and jeers at 
businessmen, It called for a united 
national effort to promote recovery. 

Then came the new Secretary of Com- 
merce, Harry Hopkins, on Feb, 24, with a 
further appeal for a business-inspired 
recovery. Some highlights of his address 
were: 


“The placin * far more people on 
private payro Is is a simple statement 
of our objectives. 

“Businessmen have to make money 
to hire workers. 

“With the emphasis shifted from re- 
form to recovery, this Administration 
is now determined to promote that 
recovery with all the vigor and power 
at its command. . 

“Labor’s contribution to a risin 
national income must be tolerance an 
fairness in reaching just agreements 
with employers,” 


Not What They Seemed 

Perhaps the leaders of business read 
too much into these addresses. They 
rushed to Washington to tell the New 
Dealers what was needed for recovery: 
an end to persecution of business; drastic 
revision of securities legislation; lowered 
taxes—particularly social security levies; 
reduced governmental spending; 4 bal- 
anced budget. By these measures, they 
said, confidence could be restored, capital 
markets would be opened up, the pace 
of industry would be quickened enough 
to end unemployment. 

They pointed to the great void of un- 
fulfilled needs in the railroad and utility 
industries, in housing end in new indus- 


trial plant construction. Rebuild con- 
fidence, revive the capital markets and 
relief lines would dwindle, they said. 

The extremists among the New Deal- 
ers met these demands with stubborn re- 
fusal. The necktie party was not to 
become a necking party after all. The 
White House wanted recovery but not 
at the price of abandoning New Deal “re- 
forms.” Certain key “liberals” in Wash- 
ington made it clear that they would 
rather not have recovery at all than have 
it at the price of letting American busi- 
ness leaders climb back into the driving 
seat as the rulers of the American econ- 
omy. 

That is,the deadlock that exists at the 
moment. Everyone wants prosperty. 
Everyone now agrees that investment of 
private capital and individual enterprise 
must be important ingredients in the re- 
covery recipe. Yet businessmen and the 
administration’s keymen do not agree on 
the rest of the recipe. Secretary Hop- 
kins has been ill. He got back at his 
office this week prepared to go ahead 
with a series of plans to aid business. But 
he has to get them past Mr. Roosevelt. 
They may easily be lost en route. ‘ 


If American businessmen expect the 
White House to eat crow and admit that 
any or all New Deal reforms have been 
ill-advised, uneconomic, impractical or 
unworkable, they are mistaken. Mr. 
Roosevelt is more stubborn than humble. 
As a social revolutionary, he is as in- 
transigent as Thomas Corcoran, Benja- 
min Cohen, Robert Jackson, Thurman 
Arnold and the rest of the crew of leftist 
miracle men who still advise the White 
House, although their power to dictate 
to Congress is waning like the winter 
snows. Business leaders are being ad- 
vised by their friends in Washington to 
be temperate in their demands and to 
reduce to the minimum the size of the 
humble pie they would like to make the 
White House eat. Mr. Roosevelt has no 
voracious appetite for humble pie. 


Digesting the New Deal 


Nevertheless the reforms of Roose- 
velt’s first four years are, in his second 
four years, in process of digestion and 
partial elimination. Like all reformers, 
the New. Deal had a mouth bigger than 
its stomach. They have given the nation 
one big pain in the stomach. There is 
scarcely a measure introduced under 
Roosevelt that will not be materially re- 
written before it becomes a permanent 
part of the nation’s social and economic 
system, Yet it would be q mistake to 
assume that the New Deal will be en- 
tirely liquidated. Independent observers 
avow that at least 75 per cent of the 
Roosevelt reforms will remain in some 


form or other as a permanent part of the 
American system. 


authority. The Governor-General on the 
other hand, has power to dissolve Par- 
liament. The Regency Council has no 
such power. 

If Prime Minister Neville Chamberlain 
wants to dissolve the House during His 
Majesty’s absence it will have to be done 
by communication with the King advis- 
ing him to take this action. 

The position of lieutenant-governors 
of the nine provinces as it relates to the 
Royal visit is somewhat obscure. The 


mental spending as well as to legislation 
controlling security markets, farm mar- 
keting, wages and hours, labor relations, 
ete. There are few people in Washington 
who expect that any peacetime budget of 
the United States will ever fall materially 
below $8 billions a year (compared with 
the last pre-Roosevelt budget of under 
$4 billions). -Most economists will admit 
that if the national income can be raised 
to around $85 billions yearly—$20 billions 
about the present figure — the present 
budget will be digestible. In the mean- 
time, until increased national income 
provides the tax revenues to enable the 
budget to be balanced, deficits will con- 
tinue and the national debt will rise. This 
year’s deficit will be about $4 billions. 

The cut of $150 millions in the WPA 
grants looked like an effort by Congress 
to control wasteful spending. 

Actually it was merely one of a series 
of moves designed to bring control of 
WPA spending under Congress instead 
of under the White House. At the present 
time, Mr. Roosevelt uses WPA grants to 
whip Congressmen into line to support 
other measures. Congress is now desirous 
of reasserting its own control over relief 
grants. Congress is moré anxious to con- 
trol spending than to cut it. Every move 
that is now being made in Washington 
and every move that will be made in the 
next two years is being made in the 
shadow of an impending election. Ameri- 
can politicians, like their Canadian coun- 
terparts, talk economy but spend freely 
when an election is impending. 

Thus no real reduction in public 
spending is likely. There will be impor- 
tant measures of tax reduction -although 
business may get some assurance that 
present taxes will be stabilized. 

The social security levies—the payroll 
taxes—are the ones where the greatest 
relief is to be granted. This year the pay 
roll levy was only one per cent but it was 
due to rise next year and in subsequent 
years until it amounted to three per cent 
of every employer’s payroll. 

This year the social security taxes are 
taking $600 millions out of the stream of 
industrial buying power—a figure due 
to rise shortly to over a billion. 

Even this is not the worst feature of 
these levies from the general economic 


UNITED STATES 
INDUSTRIAL 
PRODUCTION 


Federal Reserve index 


That applies to the seale of govern- 50 


* 


general impression seems to be that they 
have no official status. While indirectly 
they are representatives of His Majesty 
they are actually a purely Canadian crea-. 
tion. The issue, however, is not likely to 
be raised. The King is visiting Canada, 
not the provinces of Canada. His visit 
to Toronto as the capital of Ontario is 
no more important than his visit to 
Kingston, London or Windsor. For pur- 
poses of the Royal tour Canadian. prov- 
inces cease to exist. 


dvance 


standpoint. As payroll taxes have mount- 
ed there has been a natural effort on the 
part of industry to keep payrolls to the 
minimum. When business is slack there 
is a greater inclination on the part of 
the employer to pay off men and let them 
go on relief. 

So Congress will revise the payroll 
taxes ‘to prevent the rate rising in the 
next year or two materially above the 
present level. 


Work to Be Done 


The basic problem in raising the na- 
tional income to somewhere between the 
$80 and $100 billions that would repre- 
sent a full-fledged recovery is that of 
getting venturesome capital to work. No 
sound thinker accepts the theory, so 
prevalent among defeatist social reform- 
ers, that the United States has no new 
industrial frontiers to explore. As one 
piece of proof to the contrary, one has 
only to ride on American railways 
to realize that untold billions need to 
be invested in new roadbed and equip- 
ment and terminal facilities to bring 
these lines up to the standards that scien- 
tific progress has made attainable, One 
has only to travel through the south or 
middle west or the slum districts of the 
larger cities to realize that a large pro- 
portion of the people are housed below 
the standard of decency. In the utility 
field also there is room for billions of 
new expenditure. There is work to be 
done in the United States sufficient to 
employ all of the able unemployed. 


Venturesome Investment 


The truth is gaining recognition in 
Washington that if this employment is to 
be provided it must be provided as it was 
provided in the past—by the venture- 
some investment of capital. The United 
States was built by business adventurers 
who sought risk and profit rather than 
safety and security. Through the SEC, 
Washington sought to curb Wall Street 
manipulators, a desirable enough objec- 
tive. But the SEC went farther and tried 


. to make every investment a safe invest- 


ment. It may be taken for granted that 
the public will never again permit Wash- 
ington to give Wall Street a free hand 
but it may also be accepted as axiomatic 
that investment control will have to be 
modified sufficiently to permit venture- 
some investment again, to become not 
only legally possible but socially accept- 
able. 


The stubbornness of Roosevelt and the 
New Dealers and their insistence that 
the “reforms” of the past six years shall 
not be liquidated as the price of a busi- 
ness recovery, are not of great conse- 
quence, The all important fact is that 
the tide of public opinion in the United 
States is swinging from the left to the 
right. The pendulum is swinging back as 
it has always swung back. And it is this 
force of public opinion, rather than the 
dreams of New Dealers, that will—assum- 
ing war does not enter as a factor—deter- 
mine political policies in ‘the New United 
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Canadian Pacific Railway Company 


FIFTY-EIGHTH ANNUAL REPORT 
OF THE 
Directors of Canadian Pacific Railway Company 
YEAR ENDED DECEMBER 31, 1938 


To the Shareholders: 


The accounts of the Company for the year ended December 31, 1938, 


show the following results:— 


INCOME ACCO 


Gross Earnin pebis 
Working Expensés (including taxes) 


Net Earnings . 
ships and hotels) ....,. bebes 


Fixed Char; 
Interest on 


eeeeee eee ee eee meee eee 


eee ee eee eee 


so guaranteed . 


Balance transferred to Profit and Loss Account ......... 2 


PROFIT AND LOSS ACCOUNT 
r 31, 1937 


fe 
1937, 


Profit and Loss Balance 
Dividend of 2 per cent, on the 
from the earnings of the year 


menaee ot Income Account for the year ended December 
3 be 


Deduct: 


Loss on lines abandoned and on property 


retired and not repla 
Miscellaneous—Net Debit 


Profit and Loss Balance December 31, 1938, as per Balance 
eet : 


eee eee reer enter ere eee beeee 


eee eee eeee eeeeeeeene 


ere ree eee eee 


eeeee Pee eeeereoeneepe 


seer ener Pere rere heres 
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Other Income (after providing for depreciation of steam- 


eee bee reee 


$ 26,116,198.53 


baad i> ‘ $24,767,036.74 
re 


nds of Minneapolis, St, Paul 
Sault Ste, Marie Railway pi 
anteed as to interest by your > 
and on notes secured by pledge s 


2,085,817.51 


Profit and Loss Account 


Prope investment account was 
credited during the year with the 


reti and not 
peck _ 


the result of the 


na Cir pee Province 


neouver Terminal 


ne.nss, 708.28 | for 


Lame 


$130,050, 767.83 
ce Stock, declared 
paid April 1, 1938... 


o,745,188.42 | CO8t } 


t 
with 
chase of new equipment and the ac- 
has the Secured Soo Line 5 


$137,208, 640.41 | *?2 


1,262,382.28 
$138,468,031.69 


$1,402.348.40 
mee 1,406,381.43 


1 


eeeee eee ee eeeeneeere 


Sales of agricul lands during 
the year tota il acres for an 
te ey ' 14 _ at 
of $8.58 per ; 
58 Preiaded 3,108 acres of 
{ ted land at an average of $48 
and the remainder at an average 


$7. acre, 

chiefly to the improvement 
in crop ons on the Pra 
there was an increase in the collec- 


The balance of Income Account available for transfer to Profit and | * 


Loss Account was $8,199, 


less in 1938 than in 1937. . 


Railway Earnings and Expenses 


The comparative results of railway operations were as follows: 


1938 1987 . 
ceveseeees  §142,258,081 9145,086,880 


121,506,515 
$ 20,752,406 


Gross Earnings .... 
Working Expenses 
(including tax€S) ..++s+++ 


Net Earnings .....+++++ ebsvdeo 


Working e zp basse including 
taxes, amounted to 65.41% of gross 
earnings, as compared with 83.64% 
in 1937. Excluding taxes, the ratio 
was 82.29%, as against 80.69% in 
1937, ' 

The decrease in gross earnings 
amounted to 1.9%. Commencing with 
the month of February, decreases 
were recorded each month until 
August, when grain from the new 
crop began to move in volume. | 

Passenger earnings had the first 
serious setback since the low point 
recorded in 1933, being $511,638, or 
3.1%, less than in 1937. Owing to 
mild weather conditions highways 
remained open generally until late in 
December, whereas, in 1937, they 
were closed in many parts by No- 
vember. The reduced volume of 
seasonal employment in Eastern 
Canada and the decline in tourist 
business incident to the recession 
also contributed to the unsatisfac- 
tory result. 

Freight earnings decreased $717,- 
089, or 0.6%. During the first part 
of the year, traffic was seriousl 
affected by the failure of 1937. 
While the early indications of large 
crops on the Prairies in 1938 were 
not finally realized, the wheat. yield 
was the highest since 1932. Owing 
to the fact that the Dominion Gov- 
ernment guaranted a price of 80 cents 
a bushel for No. 1 Northern wheat 
f.o.b. Fort William, wheat was mar- 
keted freely and. approximately 
seventy per cent of the total grain 
crop is estimated to have been load- 
«cd and moved prior to the end of 
the year. Handlings of all grain for 
-he year amounted to 165 million 
bushels, as compared with 94 million 
in 1987, This may still be regarded 
as below normal, being 35.0% below 
tne annual average of 254 million 
bushels handled during the five 
years 1925-1929 and only 11.5% above 
the average of 148 million bushels 
during the drought period 1930-1937. 
The improvement in grain traffic 
resulted in an increase of $9,302,490 
in rail earnings from grain and grain 

roducts, otwithstanding the 
fir r crop, the purchasing power 
of Western Canada did not material- 
ly change — to the drastic de- 
cline in prices rain as compared 
with 1937, and, therefore, the in- 
creased return traffic which usually 
results from a largé crop did not 
materialize. The movement of all 
other classes of freight with the 
exception of ores and concentrates 
and petroleum and its products was 
edversely affected by the general 
recession in industrial activity and 
the contraction in international 
trade, 

marnings from other sources de- 
creased $1,597,850, or 9.2%. The larg- 
est item_was a decrease of $776,409 in 
Hire of Equipment, This was mainly 
caused by unfavourable traffic con- 
ditions in the United States, which 
prompted quicker return of this 
Company's cars received in inter- 
change, and by the smaller volume 
of Canadian products, notably news- 
print, pulp and paper, moving across 
the border. 3 ’ 

Working expenses increased $163,- 
204, or 0.1%. The progressive reés- 
toration of basic rates of pay was 
completed April 1, and involved an 
increase of $4,526,000 in expenses, 
Increases also resulted from higher 
prices for coal and certain other 
classes of material and heavier tax 
disbursements. These increases were 
almost. offset by the reductions 
brought about by reason of the 
smaller volume of traffic, tempor- 
ary layoffs of station, shop and cler+ 
ical staff, and other economies, Dur- 
ing the year the senior officers. of 
the Company were subject to 5% 
deduction from basic rates, the 
Directors and members 
Executive Commitee 10%, 
Chairman and President 25%. 

Maintenance expenses decreased 
$1,625,743, or 3.3%, and represented 
33.8% of gross sagnings, as com- 
pared with 34.2% for the previous 
year and an av Tike of 32.2% for the 
ten-year period 1928-1937. Ex ndi- 
‘urés incidental to air-condition 
were less this year, 90 passenger cars 
being so equipped, as compared with 
14] cars in 1937. Charges for re 
ment of rolling stock amounted to 
$6,016,000, an increase of $529,000 
over 1937. In the early part of the 

ear, a programme of r for 
locomotives and freight cars 
on anticipation of a larger crop than 
actually ee eae 8 
and, at the end of 1938, a7 the 
Company's locomotives an 9% 
uf its freight ears were in service- 

‘ble cond rT as cOmpared with 
84. %, 93.2%, vely, at the 


tion ex iner 
1 23 or 2.4%, Tha Fepresent 
Sy ie, poms arning a8 com 
increase wage ratés more 


accoun for the increase i 
the ratio, @ average freight train 


tire-] amounte 


163,204 
$2,080,781 


loading and average freight train 
speed showed improvement, The 
former increased from 1,544 tons in 
1937 to 1,604 tons in 1938 and the 
latter increased from 16.7 miles per 
hour to 17.1 miles per hour. The 
average fuel consumption for freight 
trains was reduced from 106 pounds 
per 1,000 gross ton miles in 1937 to 
02 pounds in 1938. 

Other working expenses increased 
$521,924, or 2.7%, reflecting heavier 
pension disbursements, hi, 
rates, and inc 


ing to $167,000, or $4,000 ! 
the increase in total working ex- 
penses. 


121,343,311 
§ 23,742,247 


Other Income 


There was a Substantial reduction 
in other income, which, after pro- 
vision for hotel and steamship de- 
preciation, amounted to $7,363,673, a 
decrease of $4,266,038. 

Dividend income amounted to 
$4,867,206, a decrease of $1,667,650, 
due principally to the fact that divi- 
dends received from The Consoli- 
datec Mining and Smelting Com- 
pont of, Canada, Limited, were re- 

uced from $5,868,750 in 1937 to 
$4,206,250. Lower base metal prices 
had an adverse influence on that 
Company’s earnings, and dividend 
disbursements totalled $2.50 By 
share as compared with $3.50 in 1937. 

Net income from interest, ex- 
change, separately operated proper- 
ties and miscellaneous was $1,492,- 
530, a decrease of $176,806 from 19: 

Net earnin om océan and 
coastal steamships, after deducting 
$3,781,990 credited to reciation 
reserve, amounted to $591,071, a de- 
cline of $1,867,760, of which all but 
$166,816 occurred in ocean services. 
Earnings from both nger and 
freight traffic on the Pacific showed 
a small increase, notwithstanding 
the continued dislocation in eco- 
nomic conditions incidental to the 
hostilities in the Orient. On the 
Atlantic there was a slight improve- 
ment in freight ee a was 
more than offset by a decrease 
in passenger earnings, attributable 

artly to adverse economic condi- 

jons on this continent and partly to 
the absence of the Coronation traffic 
yed in 1937. Cruise ea 


vious year, bei aired y 
unfavourable businéss outlook at the 
commencement of the year, both 
here and in the United States, 
coupled with a tendency on the part 
of prospective cruising passengers to 
postpone travelling until the inter- 
national situation appeared more 
settled. Expenditures have con- 
tinued to rise, with large in 

in fuel prices, 

charges. Du 

vessels completed 202 voyages, 
the course of which they steamed 
1,431,893 miles and made 1,343 calls 
at 101 different ports, without any 
casualty of a major nature. 

Net earnings from. hotel, com- 
munication and oe eye us Prope 
erties, after d UE 1,246, 
credited to hotel dep fi 
gerve, totalled $412,865,a decrease of 
906s £22, made up of decreases from 

otels of a2. 586 and from com- 
munications of 885, as against 
an increasé from _. miscellaneous 
properties of $108,489. 


Fixed Chargés and Guaranteed 
Interest 


Fixed charges increased $726,405. 
The two princi contributory 
items were (1) 24 in 
the 3% Equipment 7 
issued to finance part of the pur- 
chase price of new rolling an 


ort. 
“ieeiaiea was made from income 
ree the liability for bond interest of 
e 


Company. ine guaranteed halt 


ing| yearly interest payment due July 1 


e First Consolidated proc tees e 
nds Which matured on that 
to $1 The 
1 
Second 
4 2s ] 
n 0 ries 
ye July 1, 1078, aggrefated 


Dividends 


While earnings for the year were 
sufficient to all expe and 
peed charg luding prévisions 
oo déprecia taxes 


out | $805 


with a 
surplus — the Diréctors of 


i 
on 
decided 
es the serious decline in 


the Company 


on thé Preference Stock 
the year 1938. 


or | men 


taxes 
and colonization, and 

on note certificates. 
te found condi- 


aking 
holders 


dun 
r 

while 

cipal outstanding and further con- 


cessions in interest for cash pay- 
ments amounting to $1,150,825 were 


ed pereliling 


also ma Since 1932, when the 
company led the way in relieving 
the distress of the Western farmers, 
the cia amount of assistance ex- 


Rei “eapstnents has been 
ny continued to co- 
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red gecured” Note 


oP Se ey ie ee 


. Finance 
fone an Eeulpenee ent 
wh ae Royal Rp, Company ah 


Equipment Trust Certificates were 
ranteed 


oe 


ied oe 
enren a testing t 


3 
inclusive, is rn in lawful money 
of Canada and bears interest at 3% 
per —. are — ; rece 
new equipment costin ; 
was pur by the Sostee an 
le to dif- 
ference of the 
sale of st Cer- 
tificates and the the new 
equipment provi from the 
current fu of eta Company. 

Equipment obligations to the 
ainount of ee rate and 
pais. nd Conso Pe ba 

to ainount of , 
under was re- 
and cancelled. An amount of 
ted with the 


ture 


Bee ts 
tn ie purchase 
t Bonds 


Serial No Colla 
000 were re- 


© the amount of $1 
eem and on "ek emption 


onsolidated ture Stock to 
Ke amount of Presb ao was releas- 
ed and cancelled. 

Sinking Fund 


r 44% 

Certificates to the 
22,800 were purchased 
y_ the Trus and cancelled, 
Repayment was made to the Do- 
minion Government of $210,040, in 
reduction of the liability for loans 
an on account of unemployment 
re . 


On June 23, loans totalling $10,- 


amount of 


to} 000, were obtained from Canadian 


Company’s short 


ban 
notes, which vey 
© 


prom} 


collaterally secured by deposi 


| te 


a 
te 
a rp bteg for investinent in other 
subsidiaries he 
der Contingent Reserves, A er- 
liability to one of your 
eC oe P ounting to 
ny am 
we which arises largely out of 
abandonment of part of its line 
our Company’s Algoma 
ranch and which was heretofore 
carried as a deduction from Ad- 
vances to Controlled and Other 
Companies, has n transferred to 
Deferred Liabilities—Miscellaneous. 


usted Credit, and an aggre: | you 


eased/| Line Secured 


including $5,000,- 
Co nture Stock. 
ese loans were re in full on 
r 9, the collateral was re- 
and the Consolidated Deben- 
Stock cancelled. 
you were informed in the pre- 
vious annual report, $13,422,500 ‘of 
r Consolidated nture Stock 
ted as collateral security 
to $9,935,000 of your Serial 4% Secur- 
ed Notes, which were issued in con- 
nection with the acquisition of Soo 
Notes. In accordance 
with the provisions contained in your 
"s on , an additional 
1,578,500 of your Con- 
ture Stock has been 
deposited as further security therefor. 
Later in the year a further amount 
of $18,500 of the Soo Line Secured 
Notes was acquired for cash, so that 
your Company is now the holder of 
all the Soo Line Secured Notes re- 


n securities, 
nsolidated 


Canadian Pacific Railway Company 


General Balance S$ 


PROPERTY INVESTMENT: 


ASSETS 


Railway, Rolling Stock, Inland Steamships, Hotel, Communi- 


cation and Miscellaneous 


Properties 


Improvements on-Leaséed Railway Property 


Ocean and Coastal Steamships : 


Stocks, Bonds and Other Securities of Leased, Controlled and 


Jointly Controlled Railway Companies and Wholly Owned 
. 209,359,208.97 


Companies—Cost 


INVESTMENTS: 


iscellanéous Investments—Cost * 
Advances to Controlled and Other Companies . 


eeeeeeeeeeeereeeeeeeeee 


Mortgages Collectible and Loans & Advances to Settlers... ; 


Insurance Fund Investments 


Deferred Payments on Lands and Townsites .... 
Unsold Lands and Other Properties ... 


CURRENT ASSETS: 
Material and Supplies 


Agents’ and Conductors’ Balances .... 


Net Traffic Balances 


Miscellaneous Accoufits Receivable ......... 


UNADJUSTED DEBITS: 
Insurance Prepaid 


Unamortized Discount on Bonds ... 


Other Unadjusted Debits 


CAPITAL STOCK: 
Ordinary Stock . ry 


Preferénce Stock—4% Non-cumulative .... 


Perpetual 4% Consolidated Debenture Stock . 
Pledged as collateral to bonds, notes and equipment 


Less: 
obligations ; 


eeeeveereeeeeeeeeeeee 
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sere eeeer ee ee eee eee eer eeee eee 


LIABILITIES 


eeeeeeeeeeeeeee 


Bonds, Notes and Equipment Obligations , 
Less: Securities depositéd with Trustee of 5% Equipment 


Twenty 
(19 
Less: 


CURRENT LIABILITIES: 
quate Vouchers ......... 
ay Rolls 


Miscellaneous Accounts Payable 
Accrued Fixed Charges and Guaranteed Interest 


DEFERRED LIABILITIES: 


4%% Sinking Fund Secured Note Certificates 


eeeeee 


Dominion Government Unemployment Relief.............. 


Miscellaneous 


RESERVES AND UNADJUSTED CREDITs: 


. Rolling Stock Reserve 
Hotel reciation Reserve 


Steamship Depreciation Reserve .... 


Insurance Reserve 
Contingent Reserves ....... 
Investment Reserves ...... 
Unadjusted Credits .... 


eee eee eeeeeeeeeeeee 


seer eer ee eee eee eeeeereees 
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Premium Received on Capital and Debenture Stock (Less Dis- 


count on bonds and notes written 


Land Surplus , 
Profit and Loss Balance 


reapect of the principal of Secures oo 
, 
contingent Ma of the ny are ret Sut fn the 


cers era apa 


in our Opinion it is 
at that date, and that the Income 
opérations, 


Montreal, March 10, 1989. 


off at date of issue) 


| E. A. Leslie, Comptroller. 
account of the pany, 


Fai 


t & Loss Accounts correctly 


PRICE, WATERHOUSE & CO., 
i? Chartéred Acco 


5 


27,429,258.01 


.  21,883,908.93 


-$ 
1,327,855.64 


204,964,000.00 
6,954,606.60 


10,413,900.00 


.. -:2,758'348.07 


° 3,457,979.03 


heet, December 31st, 1938 


$803,282,535.65 
96,616,3861.58 
104,728, 199.86 


$1,213,986,326.06 


$ 26,736,208.08 
28,759,575.28 
3,455,692.71 
8,259,087.21 
35,720,759.40 


$ 130,360,580.69 


17,115,362,.85 
5,774,594.76 
728,028.31 
4,394,710.10 
49,896,604,95 
170,346.05 
3,237,888.68 
4,736,090.37 


$1,398,979,602.07 


$335,000,000.00 
137,256,921.12 
$ 472,256,921.12 


$500,402,228.74 


295,438,228.74 
$219,557,230.77 . 


212,602.624.17 


$ 30,000,000.00 
19,586, 100.00 
$ 4,840,469.83 

2,822, 146.68 

2,651,698.68 


13,072,654.26 


3,850,042.71 
1,644,998.37 


$ 
5,495,041.08 


$ 6,249,662.59 
5,443,666.73 
47,856,285.79 
8,259,087.21 
5,165,250.23 
26,784,433.39 


105,216,364.97 


66,583,565.94 
71,758,451.53 
136,969,650.26 


$1,398,979,602.07 


of obligations of the Company in 
ines Operated under lease, and of 
hedules. 


the ¢ Railway Com for the year endin 
Re in ey ae and related Penkdules therewith, we 
Wn up 80 as to show the true financial 


penne of the Company 
e 


set forth the result of the year's 


untants. 


ferred to with the exception of 
entered 


Pensions 
The ’s pension disburse- 
ments ny: amounted to $2,- 
515,157 and were included in work- 


expenses. 
ince the inception of. the pon 
utory pension plan on Janua ‘ 
1937, the total employee centr! - 
tions have Sneunted to $3,910,247. As 
was anticipated would be the case 
faring the first few years of opera- 
tion, disbursements from the pension 
fund weré negligible. The operation 
of the plan is proving to be satisfac- 


der the provisions of the United 
States Carriers Tastog Act, the 
excise taxes levied on the Company 
and on its employees, who come un- 
der the provisions of the United 
States. Railroad Retirement Act, 
amounted in each case to $64,716. 
being at the rate of 2%% of the com- 
msation earned by such em- 

ployees. . 
ri the year 571 employees 
were _Densione and transferred to 
phe pen iOn payroll. After allowing 
‘or uctions owing to deaths and 
discontinuances through other 
causes, the total number of pension- 
ers at the cl of the year showed 
an increase of 306 over the number 
at December 31, 1937. The distribu- 
fon by ages of the pensioners as at 
ber 31, 1938. was as follows: 


Under 60 years of age .... 167 

From 60 to 64 years of age 
inclusive 

From 65 to 70 years of age 
inclusive 1,62 

Over 70 years of age .... 


Canadian Pacific Great Lakes Line 


The rail, lake and rail freight 
service connécting points in Eastern 
Canada and the United States with 
Chicago and Milwaukee, via Port 
McNicoll, Ontario, to which refer- 
ence was made in the last annua! 
report, went into operation on the 
Yep of navigation last spring. 
The two vessels engaged in the serv- 
ice made sixty round trips during 
the season While, owing to the gen- 
eral business recession, the results 
of the first season’s operations were 
SF gh as satisfactory as antici- 

, the service has enabled the 
ompany not only to maintain its 
rticipation in the routing of traf- 
ic previously enjoyed but also to 

secure certain other classes of traffic 
with benefit to your rail lines. 


Canadian Australasian Line 


Following the Thirty-fifth Report 
of the Imperial Shipping Committee 
and discusssions during and since 
the 1937 Imperial Conference in 
London between the Canadian Aus- 
tralasian Line, Limited, and repre- 
sentatives of the interested Govern- 
ments, plans and specifications for 
two new ships for the service be- 
tween Vancouver and Fiji, New Zea- 
land, and Australia were submitted 
by that Company to selected ship- 
builders and quotations for construc- 
tion received. Unfortunately, owing 
to the abnormally high level of ship- 
building prices in Great Britain, it 
was compelled to defer construction 
for the present. While this is to be 
regretted, resumption of discussions 
locking to the construction of the 
new ships is anticipated as soon as 
more favourable prices prevail. 


Vancouver Hotel 


After extended negotiations, re- 
ferred to at the last annual meeting, 
the agreement between your Com- 
pany and the Canadian National for 
the joint operation of the new Can- 
adian National hotel now nearing 
completion in YVaneouver was con- 
cluded on July 28. The hotel is to be 
leased to a separate company known 
as Vancouver Hotel Company, Lim- 
ited, for a term of twenty-one years, 
subject to renewal at the option of 
your Company for a similar term. 
During the term of the lease, the 
Hotel Company will pay a rental to 
the Canadian National equal to its 
net earnings but not in excess of 
$260,000 per annum. Upon the open- 
ing of the new hotel on May 25. 1939. 
— Company’s present hotel will 

closed, and, thereafter, for a 
period not exceeding seven years, 
Will be administered by the Hotel 
Company in the joint interest of the 
two railway companies. If this 
property is sold within the seven- 
year period, your Company will pay 
to the Canadian National annually, 
during the remainder of the term 
of the lease, 2% on the sale price. If 
it is not sold or leased within three 
years, the hotel building must be 
demolished, and if the land is not} 
sold at the expiration of the seven-| 

ear period, your Company will pay 
o the Canadian National annually, 
during the remainder of the term of 
the lease, 2% on a value to be agreed 
upon ,or fixed by arbitration. For 
these and other considerations, your 
Company will receive from the Can- 
adian National 25% of the annual 
rental paid to the latter by the new 
hotel company and, by reason of 
equal ownership of the capital stock, 
the Canadian National and your 
Company will each receive by way 
of dividends one-half of the net 
profits of the hotel company. 
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The Duluth, South Shore & Atlantle Railway Company 


Thé comparative results of the 
were as follows: 


’ 1 
Barhings .....+.--,2+-+5-> is sta gT9 
Wit Pxpenees (ineluding taxes) 1,909, 


Net Rarnings 
*Daticit. 


While general 


tions in the territory served. 


Representatives of ; ! 
have récently been conferring wit 


representatives of holders of sub- 

of South Shore 
onds in an attempt 
nization 


tantial amoun 

irst Mortgage 
to agrée on a plan of reo! 
and on the 


Company and the other bondholders 


A further conference is planes for 


the near futuré with the 


acct of 
reaching a definite agreement. If 
this ean be accomplished, it is ex- 
lan of reorganization 
can be submitted to the Interstate 
Commerce Commission at an early 
If such an agreement is not 
reached it will be necessary to sub- 
mit the questions underlying the 
allocation of the new securities for 
authoritative determination in ap- 


pected that a 


date. 


propriate proceedings. 
Capital Expenditures 5 


In anticipation of your confirma- 
tion, ycur Directors authorized cap- 
ital appropriations for the year 1938 
amounting to $163,881, in addition to 
those approved at the last annual 
meeting. You will be requested to 
appropriations ate 

e 


apvrove capital 
$3,063,274 for the present year. 
principal items are: 


Replacement and enlarge- 
ment of structures in 
permanent form 

Additions and ‘ 
ments to stations, freight 
sheds, coaling and water- 
ing facilities and engine 
houses 

Ties, tie plates, rail anchors 
and miscellaneous road- 
way betterments 

Replacement of rail in main 
and branch line tracks 
with heavier section .... 

Additions and betterments 
to shop machinery 

Additions and betterments 
to rolling stock 

Additions and betterments 
to hotels 

Additions and betterments 
to communication facili- 
ties 

Additions and betterments 
to pier “BC” Vancouver 


413,381 
156,511 
230,267 

19,164 


179.023 


104,000 


The appropriations for additions 
and betterments to rolling stock in- 
clude the usual betterments for 
freight cars, passenger equipment 
and motive power do increase oper- 
ating efficiency. 


Leases and Agreements 


The following agreement made 
by your Directors will be submitted 
for your approval: 

Agreement dated October 22, 1938, 
between the Canadian National Rail- 
way Company and your Company, 
made pursuant to the Canadian 
National-Canadian Pacific Act of 
1933, which directs the two com- 
panies to endeavour to agree upon 
co-operative measures, plans and 
arrangements for the purpose of ef- 
fecting economies and providing for 
more remunerative operation; under 
this agreement the Canadian Na- 
tional Railway Company agrees to 
abandord the operation of its line of 
railway, paralleling the line of your 
Company, between Louise an 
Deloraine in the Province of Mani- 
toba, a distance of approximately 57 
miles, and to discontinue its com- 
munications and express business at 
Deloraine and in the territory be- 
tween Louise and Deloraine, the 
burden and advantage resulting 
from the abandonment to be equit- 
ably divided between the two com- 
panies by a monthly payment by 
your Company to the Canadian 
National of $367.96. which may be 
commuted by a capital sum payment 
of $88,310.20. 


Regulation 


The Transport Act enacted at the 
last Session of Parliament, confer- 
red extended jurisdiction on the 
Board of Transport Cotmmissioners 
(formerly known as the Board of 
Railway Commissioners) for the 
regulation of transport by air and, 
to a limited extent, by watér on the 


> 


Minneapolis, St. Paul & Sault Ste. Marie Railway Company 
The comparative results of the railway operations of this Company 


were as follows: 


Gross Earnings 
Working Expenses 
(including taxes) ..... eoeeee 


Net Earnings .. 
*Deficit. 


While®the grain movement was¢—2——@ ——__________| 


larger than in 1937, the general busi- 
ness recession in the Wnited States 
during the first ten months of the 
year caused a decline in all other 
classes of traffic. Operating ex-| 
penses decreased by $646,576, but| 
taxes increased $364,065, on account | 
of accruals under the Social Secur-| 
ity and Railroad Retirement Acts. 

_ In the reorganization proceedings 
initiated on December 31, 1937, under | 
the Bankruptcy Act of the United 
States, the trustees appointed by the| 
Court did not take charge until July | 
1, 1938, on account of delay encoun-| 
tered in obtaining the necessary rat. | 
ification by the Interstate Commerce 
Commission. A plan of reorganiza- 
tion has not yet been proposed. 


1938 
$13,220,668 


1937 Decrease 
$14,426,636 $1,205,968 


13,658,075 282,511 


$ 768,561 § 923,457 


13,375,564 
154,896" 


traffic declined 
throughout the year, the most seri- 
ous decrease was a reduction of 79% 
in shipments of iron ore, Owing to 
drastic curtailment of mining opera- 


r Company Ca 


ao allocation of the 
new sécurities as between your 


88,132 


1,649,906 


d| Committee that indepe 


railway Operations of this Company 
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489 3537 


$ 463,510 $0039 


$ 126,865° 


Co-operation With The Canaq 
National Railways ~ 


Co-operative studics unde 
provisions of the Canadian Nations 
adian Pacific Act, 1933, were 
continued throughout the year, buy: 
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no additional projects were made - 


effective. Formal agreement: 
executed covering ( f the abandow 
ment of the Canadian Nationa] line 
between Middleton and Bridgetown 
Nova Scotia, (2) the abandonment 
of the Canadian Pacific line between 
Linwood and Listowel, Ontario, ang 
(3) the abandonment of the Cop. 
aden Nations! ine between Louise 
an loraine, Manitoba. The firs 
two of these agreements have been 
submitted to the Board of Trans. 
port Commissioners for approval ang 
cannot be made effective unti] such 
approval is obtained. During the 
year the Joint Executive Commit. 
tee authorized the completion of 
formal agreements covering addi. 
tional projects estimated to yiew 
savings of ale yang $243; 
per annum, bringing the total es). 
mated annual savings from such ap. 
roved projects not yet in effect to 
8354.00, one-half of which will ae. 
crue to éach Company when the 
projects become effective. The tota} 
annual saving from co-operative 
arrangements, in effect or author. 
ized by the Joint Executive Com. 
mittee, at the end of the year wag 
$1,989,000, as cqppered with $1,756. 
000 at the end of the previous year, 


Special Cotnmiitee of the Senate, 
1938 


By resolution passed on March 9, 
the Senate of Canada appointed 4 
Special Committee to “Enquire into 
and Report upon the Best Means of 
Relieving the Country from its 
Extremely Serious Railway Condi. 
tion and Financial Burden Conge- 
quent Thereto.” This Company was 
requested to arrange for various of 
its officers to be present and to give 
evidence as the Committee might 
desire. 

The form of the investigation did 
| not follow closely the terms of refer. 
|ence, which were designed to deal 
| oefietin with the heavy annual 

eficits of the Canadian National 
| Railways. The Special Committee 

of the Senate gave its attention 
rather to studying the progres 
| which had been made in establish. 
| ing co-operative measures under the 
Canadian National-Canadian Pacifie 
Act, 1933, and then turned to con- 
sider the estimates of savings from 
unified mana ent which wer 
furnished by this Company and the 
Canadian National Railways to the 
Royal Commission in 1931-32 at the 
requést of that body. 

The officers of your Company gave 
@ detailed account of the methods by 

which they had prepared the esti- 
mate of $75,300,000 annual savings on 
the basis of traffic levels such # 
prevailed in 1930, The. officers. & 
the Canadian National did not at- 
tempt to substantiate their similar 
estimate of $56,230,000 or to offer 
any evidence to show the savings 
which. might be accomplished by 
unified mana nt. They criticized 
certain details of the estimate fur- 
nished by your officers, and recom- 
mended a programme of compulso 
co-operation, which, they claimed, 
should result in annual a savings 
in the order of $10,000,000. 

Towards the close of the hearings, 
your President recommended to the 
ndent experts 
in engineering and accounting should 
be retained for the purpose of mak- 
ing a thorough and entirely impar- 
tial study of the savings which 
might be obtained by unified man- 
agement. 

_ Prior to the prorogation of Par- 
liament on July 1, the Committee re- 
orted that it had not had sufficient 
ime to complete its study of the 
subjects and recommended that it be 
reappointed during the 1939 Session 
of Parliament, Moreover, it express 
ed a hope that in the meantime, 
efforts would be made to increase 
the speed of adoption of co-operative 
measures. 

Following the recommendations of 
the rr Committee, and as 2 Tt 
sult of a propassl from your Com 
peony to the Canadian Napont, a 

oint Committee has been establish- 
ed, consisting of three Vice-Presi- 
dents of your Company and three 
Vicé-Presidents of the Canadian Na- 
tional, to ensure that every effort t0 
expedite and widen the application 
of co-operative measures would b 
made. This committee has already 
recommended the study of a number 
of projects and has others under 
consideration. 

The effect of the investigation has 
been to stimulate public interest 1m 
the question, and it is believed that 
further study by the Special Com- 
mittee, which has been recently 
reappointed. will tend to clarify th 
whole situation. 


; Stock Holdings 
The holdings of the Capital Stock of the Company in December, 1938, 


were distributed as follows: 


ORDINARY 


hold . 

0 

Canada 26, 05, 

United Kingdom 
and other British.. 19,641 

United States 

Other Countries .... 


_-- 


65,706 


+- 


Spokatie International Railway Compaiiy ° 


The comparative results of the r 


were as follows: 


Grn Earnings 
orking Expensés (including taxes) 


Net Earnings 


In the reorganization proceed- 
ings initiated in 19383 under the 
Bankruptcy Act of the United States, 
after consideration of the objections 
urged by groups of bondholders to 
the reorganization plan proposed b: 
the Bureau of Finance in June, 1936, 
the. Interstate Commerce Commis- 
sion promulgated a plan of reorgan- 
ization on June 14, 1938. There was 
a reargument before the Commis- 
sion on November 1, 1938, and on 
Janua 
ted to the parties of record, for their 
considers on and criticism, certain 

ve modifications of this plan. 

t the present time, the Commis- 
sion hag not determined which of the 
modifications are to be adopted. Un- 
fer the plan promulga by the 
nterstate Commerce Commission 
no distribution of new securities 


te 
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ailway operations of this Company 


1938 
$709,428 
652,967 


$ 56,461 


$783,152 
673,680 


$109,472 


"Fates 


$53,011 


Great Lakes, For the 
removing some of the d 
the regulated carriers by rail, water 
and air jn competition with unregu- 
lated carriers, the Statute contains 
authority for the making of 

charges for the tra of all or 
any part of the is of an indivi- 
dual shipper, su to the a 


purpose of 
bility of 


20, 1989, there was transmit-! w 


settlement of @ t 

and meth of p Le thee 4 
Effective Dominion control and 
regulation of highway transportation 
cannot be achieved at present, since, 
with the exception of interprovin- 


Percéntage No.of Percentage 
ofStock holders of Stock combined 
17.82 160 | 12.5 


53.06 


“tin0 


Percentage 
of Ordinary 
and 
Preference 
Stocks 


PREFERENCE 


25,714 65.47 
15.86 
8 §.92 


—_ 


26,519 


94.97 
28 


4.06 


Changes in Directorate 
Tt is with deep regret that you 
pote a gg to report the . 
n Ottober 4, 1938, of the Rt. oe 
ord Shaughnessy, KC. whe. a 
been &@ member of the Board sim 
June, 1919. 
Retiring Directors : 
The undermentioned Directors wit 
rétire from office at the approe* ble 
nnual Meeting. They are elis! 
or re-election: 
Colonel Henry Cockshutt, 
Sir Herbert 8. Holt, 
Br diér-Genersl F. S. Meighe”, 
G., | 


Mr, Robert C. Stanley. 


or the Directors, 


ATTY. . 
E. W. BE President. 


Montreal, March 13, 1939. 
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Abitibi Bondholders 
Issue Details of Plan Expansion Will Follow 


sion For Withdraw- 
ae Warrants to Share- 
holders and Creditors 


Details of the long heralded plan 
pondholders’ protective com- 
mittee of Abitibi Power & Paper Co. 
< now been announced. A sum- 
mary issued earlier in the week has 
peen followed by the printed plan 
ow going to bondholders. 

as forecast, the plan of procedure 
gould give stock purchase warrants 
to unsecured creditors and share- 
holders. But, if legal objection to 
the proposals should be taken on the 
grounds that it does provide for 
the issue of stock purchase warrants, 
this privilege may be withdrawn. 

provision for such a move is in- 
cluded in the printed plan of pro- 
cedure dated March 15,1939. 
ently this is an attempt to 
forestall the criticism of the 1937 
plan on the ground that it was not 
a sale of assets but a reorganization. 
The move of the committee is to 
come entirely under Ontario laws 
and not within the jurisdiction of 
the Dominion statutes. — 

Plan Meets Criticism 

Asked by The Financial Post to 
comment on the bondholders’ propo- 
sition, representatives of interests 
also closely concerned in the future 
of Abitibi and opposed to the bond- 
holders’ group bring up several 
points of criticism. It is suggested 
that this is not the time to close 
down on the company. It is becom- 
ing stronger and plans in 1937 gave 
equity holders greater consideration. 
Since then Abitibi has earned $48 
millions in 1937 and $2.9 millions in 
1938, before depreciation and inter- 
est. Paying out nothing in bond 
interest for this period, it has been 
eble under the direction of G. T. 
Clarkson, receiver and manager, to 
improve its assets and working 
capital. 

It is also said that the court some 
time ago suggested an arrangement 
between various classes of security 
holders under the Dominion Com- 
panies Creditors Arrangement Act. 
It is claimed that shareholders 
would be willing to support any pro- 
posals that gave them reasonable 
consideration, and that bondholders’ 
statements that it would not be pos- 
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Price Bros. Defer 
Dividend Action 


From Our Own Correspondent 

MONTREAL.—Directors of Price | 
Brothers & Co. have deferred 
action on the preferred stock divi- 
dend, first quarterly payment of | 
which was due on April 1. 

Following the reorganization, 
the company had outstanding $6,- 
282,300 of 5%% cumulative pre- 
ferred. This stock was cumulative 
from the beginning of 1939 and the 
first quarterly payment fell due 
April 1. Recent indications were 
that the company would not pay 
the dividend, but nothing official 
was stated until this week. 


sible to obtain required support of 
all groups can be challenged. 

This group also points out that 
policy of bondholders in recent re- 
organizations has been to preserve 
their prior position with regard to 
principal and interest. It has not 
been one of taking everything 
where there has been prospect of ad- 
ditional equity developing. It is 
claimed that the proposals as out- 
lined here are not popular with 
either bondholders, creditors or 
stockholders. * 


Need 50% Assent 


The plan of procedure is not to 
become operative unless holders of 
at least 50% of outstanding bonds 
give their assent. 

Ip order to carry out the latest 
proposals, the deposit agreement 
dated June 10, 1932, is amended to 
make it applicable to the present 
move. Depositors under the original 
agreement who have not withdrawn 
their bonds prior to April 28, 1939, 
will be considered bound to accept 
the new plan. The proposals are the 
work of the original protective com- 
mittee and not the bondholders re- 
presentative committee that was 
appointed June 7, 1935. Actually, 
membership of the two committees 
has been the same and the distinc- 
tion is largely technical. 


No Meetings 

As the proposals now advanced 
are “in no sense a scheme or plan 
of reorganization” no meetings of 
creditors or junior security holders 
are to be held. 

Featured in the statement is the 
confirmation of the story in The 
Financial Post last week that J. P. 
Ripley, New York, has resigned his 
position as chairman of the commit- 
tee. Mr. Ripley continues as a mem- 
ber of the committee. 

His place as chairman is taken by 
H. J. Symington, K.C., Montreal 
lawyer, who is closely identified 
with Royal Securities Corp. Also 
officially added to the committee is 
Rt. Hon. Arthur Meighen, K.C., re- 
placing Milton C. Cross, New York, 
who has resigned. 

The committee proposes to bid at 
any sale that may be authorized “and 
expect to purchase the undertaking.” 
Payment would be made through 
surrender of bonds and attached 
coupons and such cash as may be 
needed to pay off bondholders who 
do not deposit their bonds. These 
dissenting bondholders would be 
paid their pro rata share of the pur- 
chase price “less all prior charges 
and expenses.” 


May Raise $10 Millions 

Funds needed for this cash payment 
would be raised by “various ways” 
but included in the plan is authority 
to issue an aggregate amount of not 

| more than $10 millions of bonds, de- 
bentures or preferred shares. Any 
additional financing above $10 mil- 
lions would have to be consented to 
by depositing bondholders who 
would be given the first right to sub- 
scribe to any new securities so offer- 
ed at the offering price. 

Under the proposals, bondholders 
would get 40 shares of common stock 
in a new company for each $1,000 of 
bonds held. The new company 
would have an issued capital of 
1,930,680 shares. 

Depositing bondholders are being 
asked to place these shares in 
escrow, receiving in return “certifi- 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 


Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur, Ont. 
Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


GENERAL STEEL WARES | 


LIMITED 


Manufacture almost every conceivable 
item of Metal Household ener from 


Enameled Utensils to Steel 


tors, and 


ce Refrigera- 


McCLARY STOVES 
Also 


FOOD SERVICE EQUIPMENT 
For Hotels — Restaurants — Institutions 


Montreal, Toronto, London, Winnipeg, Calgary, Vancouver 


B. C. Pulp Mills 


Need Markets 


en Market Stabilized, 
Says McMaster 


Frem Our Own Correspondent 
VANCOUVER.—Return of stabil- 
ized markets will make rapid ex- 
pansion possible for British Colum- 


ing 
E. McMaster, 
executive of Powell River and other 
companies, in an address before the 
Vancouver Board of Trade. 

Sawmill and pulpwood species are 
about equally divided in British Col- 
umbia, he said, and during the past 
10 years the timber cut has been at 
a ratio 80 for lumber and 20 for 
pulp. Logging operations have been 
concentrated on timber suitable for 
sawmills, with the result that large 
areas which predominate in pulp- 
wood species were still available for 
pulp exploitation, 

28% Decline in 1938 

How the unsettlement of!the past 
two years had affected the pulp and 
paper trade was reviewed by Mr. 
McMaster, who pointed out that the 
exports from British Columbia last 
year showed a decrease of 28%, due 
in part to general reduction in con- 
sumption in the major markets and, 
to a greater extent, to the collapse 
of the oriental trade owing to war 
conditions, 

While the great United States 
market was, of course, the most im- 
portant for British Columbia’s pulp 
and paper trade, he ranked Japan 
second and felt that Japan would 
continue to hold that position after 
peace was restored. The secondary 
markets were the United Kingdom, 
France, Belgium and possibly sev- 
eral other European countries. 

Competition From Europe 

Mr. McMaster declared that the 
most severe competition to be en- 
countered by B. C. pulp exports was 
from Scandinavian countries, en- 
joying the advantage of low labor 
costs, cheap transportation and 
monetary exchange. 

Assuming Canadian exchange to 
be par with that of the United States, 
the Scandinavian lands had today 
an exchange advantage of nearly $4 
a ton on bleached sulphite pulp over 
Canadian and U. S. manufacturers. 

tting this situation to some ex- 
tent was the probably lower cost of 
raw materials. 

In discussing the outlook for the 
pulp industry, Mr. McMaster stress- 
ed the growing need for research 
and elimination of forest waste. He 
spoke of the work which is being 
done at the University of British 
Columbia in wood chemistry and 
advocated a central laboratory to 
carry out more extensive research in 
the wood-using enterprises of British 
Columbia. 


cates of beneficial interest in such 
shares,” The court is asked for auth- 
ority to issue transferable stock pur- 
chase warrants to unsecured credi- 
tors and shareholders permitting 
holders, at any time to July 1, 1942, 
to buy stock at prices starting at $36 
prior to Jan. 1, 1940, and rising $1 
per share for every 24-month peri- 
ods thereafter to July 1, 1942. 
Warrants would be made available 
to unsecured creditors and share- 
holders on the following basis: 
Approx. Number of Steck Warrants 
Per $100 Agegreg. 
claim or sh. per class 
Unsecured creditors .. 39.56 306,596 
7% preferred 12 120,000 
6% preferred 4 1,395,272 
Common 1/10 108,812 
This is based on the assumption 
that claims of unsecured creditors 
amount to $775,000. This division 
would give unsecured creditors ap- 
proximately 16% of the warrants, 
holders of 7% preferred and com- 
mon 6% each and 6% preferred 72%. 
Right to change this basis of 
division is reserved. 


Paying Off Certificates 


The proposals state that it will be 
necessary to raise cash to meet that 
proportion of the purchase price not 
met through deposit of bonds. Pro- 
vision must be made, it is stated, for 
amount of receiver's certificates out- 
standing at the time of the sale and 
any other liabilities of the receiver 
as come ahead of the bonds. It is 
stated that there were $3.5 millions 
of certificates outstanding as at 
March 15, 1939, of which $600,000 
were held by Provincial Paper Co., 
a subsidiary of Abitibi. The receiver 
has advised the committee that he 
expects to be able to pay off these 
certificates to the extent of $900,000 
by June 30, 1939, another $1 million 
by October of this year and another 
$1 million by the beginning of 1940. 
This would leave only the $600,000 
held by Provincial Paper. 

Additional new money needs of 
the company are set at a maximum 
of $2 millions. 


Would Return Bond Claims 


It is pointed out that the $36 a 
share is approximately equal to total 
bondholders’ claims of $69,811,177 as 
at July 1, 1939, divided by the 1,930.- 
680 shares to be issued. “In the period 
during which the warrants are exer- 
ciseable, the unsecured creditors and 
shareholders of Abitibi are thus 
given the right to purchase shares 
of the new company on such terms 
as to give them the benefit of any 
value of such shares over and above 
that part of Abitibi bond debt for 
which such shares were issued.” The 
stock market is to reflect the actual 
value of shares and, thus, reflect the 
actual and prospective earnings of 
the company. 

The official statement says that 
“the bondholders’ protective com- 
mittee feels that this is the 
only practical way to end the receiv- 
ership, and that this method of deal- 
ing with the situation offers the de- 
positing bondholders the best chance 
of realizing on their investment, and 
that it puts the new company in a 
position to re-establish any equity 
if one develops and preserve to the 
junior security holders whatever that 
equity may amount to for a reason- 
able period of time.” 

With regard to earnings it is stated 
that during the receivership period 
the bondholders’ claims have grown 
from $48,267,000 to above $68 mil- 
lions, Annual interest on their 
claim is over $3.4 millions. With a 
minimum depreciation required an- 
nually of more than $1.8 million, 
over $5.2 millions is necessary to 
meet bond interest and depreciation 
each year. Average earnings of 
Abitibj for the past six years, it is 
claimed, have been $2.1 millions, 
ee bond interest and deprecia- 
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Fanny Farmer - 

Will you kindly outline the 
prospects for Fanny Farmer Candy 
Shops? 

The stock of Fanny Farmer Candy 
Shops was placed on an annual divi- 
dend rate of $1.50 with the quarterly 
payment of 37% cents on April 1, an 
increase from the previous quarterly 
rate of 25 cents a share which was 
paid throughout last year, together 
with extras. Payments during 1938 
totalled $1.75. : 

Earnings per share were $2.35 in 
1938, $2.06 in 1937 and $1.50 in 1936. 
Dividends paid by the company have 
been earned comfortably. In 1938, 
the company experienced one of the 
most successful years in its history, 
with total sales reaching a new peak 
of $6,855,412, as compared with $6,- 
640,135 in the previous year. In 1938, 
18 additional stores were opened, 
bringing the total in operation at 
Dec, 31, to 238. 

In 1937 Senator Frank O’Connor, 
founder of the company relinquished 
control to a Toronto financial group. 
In 1938 Senator O’Connor was re- 
placed as president by John D. 
Hayes, former vice-president and 
general manager, who has been with 
Senator O’Connor in the operations 
of Fanny Farmer almost since the 
beginning of the organization 

The company’s strong liquid posi- 
tion has been maintained and work- 
ing capital at the end of 1938 
amounted to $1,360,035, as compared 
with $1,335,328 at the end of the pre- 
vious year. A large proportion of 
the current assets of the company is 
in government and municipal bonds. 


Brazilian Traction 


Do you consider a resumption of 
dividend payments in Brazilian 
Traction stock likely within the 
near future? 


It is rather doubtful if Brazilian 
Traction will be able to resume divi- 
dend payments in the near future. 
It is now over a year since the com- 
pany has been able to get any funds 
out of Brazil except those required 
to pay for necessary purchases of 
supplies and equipment. The recently 
completed agreement between the 
United States and Brazil cannot have 
an immediate effect. There is an 


actual shortage of exchange in 
Brazil, which can only be rectified 
through an increase in the excess of 
exports from the country over im- 


ports, 

On the other hand, the fact that 
the Brazilian Government is taking 
definite steps to improve this trade 
position, and therefore the foreign 
exchange supply, is encouraging. 
Brazilian’s earnings have been 
showing an encouraging gain in re- 
cent months, 


Imperial Tobacco 


Why does Imperial Tobacco pay 
such heavy bonus to its employ- 
ees, to its directors, and so small 
a dividend to its shareholders? 


Last year Imperial Tobacco Com- 
pany of Canada paid a remuneration 
to all executive officers and sal- 
aried directors, of $402,411. In addi- 
tion, it paid a service dividend to 
all employees amounting to approxi- 
mately $220,000, or about 54% of 
the wages earned during the year. 
Against this the company paid the 
regular dividend on the preference 
stock and nearly $6 millions on the 
common stock. The ratio between 
the bonus to employees and the 
amount paid to executive officers 
and salaried directors does not seem 
to be out of proportion. No figures 
are available to show the relation- 
ship between bonus and gross vol- 
ume of business. 


Western Savings 


Would you please describe for 
me the operations of Western Sav- 
ings and Loan Association? 


Western Savings & Loan Associa- 
tion, in operation since 1927 operates 
under provincial jurisdiction in 
Manitoba, Alberta, Saskatchewan 
and Quebec, and its investments are 
restricted to Dominion, provincial 
and municipal bonds, first mortgages 
and securities of loan companies 
whose investments are limited to 
those permitted to the Association 
itself. Saving certificates payable in 
regular installments are sold by the 
concern. 

The company does not publish in- 
come statements, so that we cannot 
say what it receives on its invest- 
ments. The supervision exercised by 


Company Reports 


Bathurst 


Sales of Bathurst Power and Paper 
Co. in 1938 amounted to $3.3 millions 
as against $3.9 millions for 1937. As 
a result profits from all sources 
dropped from $915,346 to $583,797. 
The amount available on the class 
“A” stock was equal to 38 cents a 
share against $1.16 a share in 1937. 


Income and Surplus Account 
Years Ended Dec. — 


Sales 
Less: Sales cost 


Gross profit 
Add: Other income ... 


Total income 
Less: Exec. salaries ... 
rectors’ fees 
Legal expenses 
Depreciation 


Balance : 

Add: Subsidiary profit 

Less: Other expenses . 
Income ta 


Net profit 
Less: Dividends 


Surplus 
Add: Prev. surplus ... 


Surplus forward 
Working Capital 
1938 


Current assets 
Current liabilities .... 


Working g¢apital 


M. & O. Paper 


Sales of Minnesota & Ontario 
Paper Co. for 1938 were down al- 
most 24% from 1937 levels. As a 
consequence the trustees report 
shows a net loss on operations of 
$119,132 against a profit of $329,297 
in the previous year. These figures 
do not include results of National 
Pole & Treating Co., a subsidiary of 
M. & O. 

After the various charges, includ- 
ing bond interest accrued but not 
paid, the loss for the year amounted 
to $3.7 millions, up $1.3 millions 
from 1937. Earned and capital sur- 
plus has been reduced to $669,412. 

Working capital is up, largely be- 
cause of reductions in current lia- 
bilities, Cash and time deposits are 
somewhat over $1 million about 
$350,000 lower than a year earlier. 
Receivables are also down about 
$300,000 at $1.3 million, while in- 
ventories are up about $600,000 at 
$4.7 millions. 

Consol. Income and Surplus Account 

(Excluding National Pole & Treating) 

Years ded Dec. 31 oser 


$ $ 
es 11,970,020 15,702,680 
Less: Cost of sales ... 10,579,947 13,632,426 
Expenses 1,509,205 1,740,958 


Net oper. profit *119,132 
Add: Other in ee 96,716 
Less: Other di «+ 114,879 
Interest pai 5,555 
In accr. but not paid: 
Bonds 423,250 
291,415 
812,357 
Net loss for year 3,669,873 
Less: Previous surplus 4,359,285 


Surplus forward 


Note: Depreciation & 
depletion charged: 


Working Capital 
Current assets 7, 4 7,121,516 
Current liabilities ... 1,140,907 1,806,670 


Working capital 5,913.067 5,314,846 


B. C. Pulp & Paper 
British Columbia Pulp & Paper 


Co. reports opérating loss of $42,003} 


in 1938, compared with a profit of 
$1,203,955 in the previous year. 
Without provision for depreciation 
there was a deficit of $386,636 after 
covering bond interest. 

Working capital declined during 
the year by $157,000. Inventories are 
about $24,000 lower at $1,050,008. 


Current bank loans increased during 
the year from $70,736 to $469,461. 
Non-current bank loans increased by 
$500,000 to $700,000. 

Accrued interest on general mort- 
gage bonds payable in 1942 amounts 
to $612,218. 

The company’s Port Alice mill was 
closed for eight months during 1938 
and the Woodfibre mill for nearly 
four months. 


Income and Surplus Account 
Years Ended Dec. 31 

“— = 

Operating loss 42,093 *1,203,955 

Add: Depl. ‘of limits . 851 6,417 

rs’ f 3,000 3,000 

fees 37, 41,863 

Less: Inc. from invest. 900 900 

82,677 91,153,575 

495,000 

303,564 

130,000 

*225,001 

1,073,163 

255,718 

63,828 


Deficit forward 1,426,672 1,040,042 
*Profit. 

Working Capital 

1938 


Prov. for taxes . 


Deficit for year 
Add: Prev. deficit .... 
Transf. to reserve .. 


“ 
1,186,281 1,252,145 
661,029 569,830 


Working capital 525,252 . 682,315 


Consolidated Paper 

Consolidated Paper Corp.'s con- 
solidated financial statement for 
1938 shows a total revenue after de- 
duction of certain prior charges, of 
$3,890,324, as against $4,668,992 in 
1937. This is considered satisfactory 
in view of the fact that the physical 
volume of sales in 1938 was 32% less 
than the year before. Net income 
before interest on the first mortgage 
bonds, which was waived, and de- 
preciation reserves, totalled $3,406.- 
745, as against $4,679,220 a year ago. 
As has been customary, the balance 
of income was transferred to depre- 
ciation reserves. 

Changes in the balance sheet are 
not as pronounced as was the case 
a year ago. However, the company 
again was able to effect a relative- 


To lend money on Canadian real 
estate away back In 1855, when 
this Corporation was first establish- 
ed in business, required more than 
good judgment—it required faith. 
The future of Canada was obscure, 
Never In the years that have fol- 
lowed has that faith wavered. It 
governs the Canada Permanent 


policy to-day. 


CANADA 
PERMANENT 


Mortgage Corporation 


the various provincial authorities|' 
over its activities is, of course, no 
guarantee of security, but it does/: 
assure that its affairs are conducted 
to conform with legal requirements. 

At Jan. 31, 1939, assets of the com- 
pany totalled $2 millions. Liability 
to certificate holders with accrued 
interest amounted to $1.6 millions. 
Assets were comprised of cash, $105,- 
548; government bonds and other 
securities, $1.4 millions; first mort- 
gages, $485,950; loans on certificates 
$56,035. 


Conditions in western Canada 
have not been favorable in the past 
several years and the mortgage ex- 
periences of companies operating in 
this territory have not been satis- 
factory. However, the company has 
a large proportion of its investments 
in government bonds and other 
securities, 


All-Canadian Trustee 


What do you believe the pos- 
sibility is for appreciation in All- 
Canadian Common Stock Trustee 
shares? 

All-Canadian Common Stock 
Trustee shares should have some 
possibilities for appreciation. This is 
a fixed investment trust and each 
share of its stock represents 1/1000th 
of a unit. Each unit consists of 315 
shares of 23 representative Can- 
adian companies. These Canadian 
companies include many of the 
leading investment issues in this 
country although there are some 
others which have not fared so well 
in recent years. . 

As the liquidating value of shares 
in this trust is based directly on the 
market value of the stocks held, it 
is easy to see that if these stocks ap- 
preciate in value there must be a 
corresponding, although probably 
smaller, appreciation in the market 
value of the trust shares. In 1938 
dividends of 53.84 cents a share were 
paid on these shares, approximately 
the same as for 1937. The trust agree- 
ment under which the organization 
operates terminates Nov. 1, 1940, but 
may be extended for five years. If it 
was decided not to extend the trust, 
it is assumed that stocks held would 
be liquidated and _ shareholders 
would receive a proportionate share 
of the amount realized. 


ly substantial increase in its net 
working capital position. 
1938 1sst 


$ 

2,236,000 2,510,000 
1,139,171 1,979,665 

336,494 513,334 
Accounts receivable . 2,258,645 2,608,973 
Inventories 10,273,519 9,273,047 

Income and Surplus Account 
Year Ended Dec. 31 

1938 1937 
$ $ 


Bank loans—Sect. 88 
Accounts payable .... 
Sub. bonds 


4,593,525 
65,734 75,467 


3,890,324 
305,109 
20,382 
161,450 
3,363 


3,406,745 


Oper. profit* 


*After following charges: 
Exec. salaries .... 172,200 
Legal fees , 
Directors’ fees ... 

Corp. expenses .. 
Working Capital 
1938 
$ 
13,785,538 13,185,661 
9,014,706 10,876,805 


4,770,832 2,308,856 


169,866 


Current assets 
Current liabilities .... 


Working capital 


Maclaren -Quebee 
Power Company _ 


Twenty-Year 4% First Mortgage . 
Sinking Fund Bonds, Series “A’? 


Due May 15, 1959 
Price: 98.00 to yield about 4.15% 


Prospectus available upon request. 


Kindly write or telephone WAverley 3681. 


TORONTO MONTREAL WINNIPES VANCOUVER NEW YORK LONDON, ENG, 
15 King Street West, Toronto 


The Keys on an 


L C SMITH 


seem “shock absorbed” 
when struck. Why? 


Answer: Because L C Smith keys do 
not seem to “hit bottom” on each stroke, 
Eachstrokeis thereby softened, and touch 
made lighter, with no loss in firmness 
or clarity of impressions. There’s no 
metal stop on an L C Smith. 


The sensational new “Super- 
Speed” L C Smith offers 
exclusive features that save 
time, save work, and cut 
costs. Free demonstration in 


your office ... any time! 


«ged 1,C SMITH 
L C SMITH & CORONA TYPEWRITERS OF 


CANADA, LTD., 37 Front St. E., Toronto, Ont. 
Branches and Dealers throughout Canada 


Laurence Smith & Company 


LIMITED 


~ INVESTMENT SECURITIES | 
VICTORIA VANCOUVER TORONTO SAINT JOHN 


At the close of. another 
successful year— 


As of December 31, 1938 


Hardware Mutual Insurance 
Company of Minnesota ...... $7,791,261.54 


Hardware Dealers Mutual Fire 

Insurance Company ......... 7,844,536.23 
Minnesota Implement Mutual 

Fire Insurance Company ..... 6,633,226.11 


Deposit at 
Surplus Ottawa 


$3,093,648.17 $265,200.00 
3,215,079.95 250,300.00 


1,885,914.16 242,950.00 


Dividends Paid to Policyholders Since Organization 


Hardware Mutual Insurance Company of Minnesota .......... $25,754,318.45 
Hardware Dealers Mutual Fire Insurance Company ........... 22,174,522.96 
Minnesota Implement Mutual Fire Insurance Company ........ 22,994,657.87 


Present Dividend Schedule on Business Prop- | 
erty—Dwellings—Automobile—Up to 40% 


_ Learn how much you can save under the Mutual Plan! 


Inquire today 


Federal Hardware & Implement Mutuals 


Hardware Mutual Insurance Company of Minnesota, Minneapolis, Minnesota 
Hardware Dealers Mutual Fire Insurance Company. Stevens Point, Wisconsin 
Minnesota Implement Mutual Fire Insurance Company, Owatonna, Minnesota 


Eastern Office: 


912-159 Bay Street 
Toronto, Ontario 


F. B. DALGLEISH 
Chief Agent 


Western Office: 
405 Montreal Trust Building 
Winnipeg. Manitoba 
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oe ea oe (Growers: Wine . eo Elevators . 115) 115 11) 10 10 10 Highiand 1 Dairy, pfd. 


642 ref. ...-| «.-.|(42% bid 45 asked) 
$10| 16. 164 G3"'Do: ae ‘Tor. or Gen, Tr 10, 66 87 85 85 ‘61 Kingston Shipbuild. Units 
-| 1098 bid 112 asked; — eee lappeuen. Lime. 2280; 5 53 ‘oronto Mise. ee 18/106 106 106 106 = Levee » ie See S Bonus 


sees| (— bid — asked) Tuckett Tob. p. 30,160 162) 160 160) 
H, I in City ..... esse] (— bid — asked) i613 Morrow Screw, pfd bonus . 
‘ 
1.23 Do., 


‘al wees) (— bid — asked) > | 
1014/5.50 +++-](1012 bid — asked) il . Bridge .. 3080 sik \Union Gas .... 1889, 123 13 124 13 
. ; a. S oF ae’ +180. .[Un, Amuse. A..|,...| (12 bid — asked) 7 
.09 | New Brunswick Tel., 
AT | N. Meth. Laund., pfd. bonus 


++.| Do, pi 33 
7.4 Ham. pt. eee se bid 27 asked) . Do. (B) .....| «~....| (12 bid ~— asked) 
43168 165 162 162 | +00 45). ...jHam. U, vl (.60 bid $9 sone 05 90 cierw. | 501.05 95 0 90 N. Meth. Laura. pfbonu 
pseu» eae id 59 asked) | . 1 .0 . . 

* de iomarding C ) 3 Ks 1.46 | Ont. Tob. Plant., pfd. bonus 

Paterson, Wm., ‘pref. 

1.13 | Provincial Paper. pie. aba 


Srejees 308 See oes 21) 30 10Harding Carpet, 740) 314 140) 37 363536 
Reliance Grain, pfd. 


v++[Barcelona .. ../ «...| (4 bid — asked) Q 104 113 10 10 ... (United Secs. ...| ....| (54 bid 5) asked) 

...\Barker’s Bread.| ....| (4 bid 51 asked) - <iatinde ei aii 4 (wt nid’ 90 esked) ... (United Steel .. 4: 4a -114] Rob. Cons. Cone 

8.9, Do, pref. .... .| (31 bid 35 asked) : ie 10) 53 4 40 «40 2i) . .../Viau Bise, .... af bid 4 asked) UrphY.. ++... 018 | Ruddy, E. L., pid. ....0s 

-+,|Bathurst Pr....) 510) 77 637 25): i.:}HoneyDew....] 310.25 .25 10.3) Do. pref. :... 5] 481 48) 48) 48: Seal O Sac (Can.) 

eel Do. CB)  cccce eevee (23 bid 3 asked) : Se Do. pref, Se 15} 12 12 Standard Fuel, ee 

ono Bawit Grain .. .|(,00 bid 1.10 asked) 22). Smith Pap...| 290) 115 11h 118 W, Y, Z a » pid. 

+++| Do. pref. 10,15 | 15415 | 15 6.3, Do. pref. .... 10, 932 95 95 95 , Newbec ‘04 |04$ | Stedman Bros., pid. par $50 

+++/Beath & Sons .| 225/1.00 3.00 2.25 3.00 7.5 Humberstone S| «...| (13 bid 17 asked) 6.9/Wabasso Cot. ..| O16 14h 145 144 New Golden Rose ‘850 ‘18 112 :14 | Toronto Carpet, com. 
repety Mese. An} consi Se © caine .../Hunts (A) ....,  -++-| (= bid 4 asked) CS\Walker-Geod. . New True Fissure 51 65 649.55 | Do, fd. 

aj Do. pret. ....| 36/103 105 163 305 ‘| Do. (B)_..... ‘|| (— bid 4 asked) St Be peek, ‘65 1.65 1.55 1.55 | United Farmers Co-op. 

Do. 2nd pref..| sss) (— bid 95 asked) 62'Huron & E. Mt. 5 665 ‘ ; ..|Walkerville Br. 4501, 25 1.25 1.20 1.25 78.75 76.00 78.50 | United Steel, A pfd. 
.--|Beauharnois .../ 2722! 334 3h 4 : Do. 20% pd... i 9 J . ° 5: Waterioe Pee. 1(.35 bid .50 asked! ‘55 50 50 | Viceroy Mfg.. pfd. & “rts. NS 
4.2 Belding Cort. e -»-. (— bid 100 asked) bp re 'Hydro Electric. ...| (3h bid 44 asked) . Koot. ees 26 bid — asked! . 045 a .034 | Western Grain, pfd. bonus . 
5.0, Do. pref. 90/135 140 140 140 i] 4.7 Imperial Bank. 83212 212) 212 212! 8 2 eee “West Cc. coer | S| 28. ee |: Be. 2 
.-. Biltmore Hats . 120, 7 65 6 7 154 40-+-22)c 4\Imperial Tob.. 4151 15h 158 West Grocers se «ses, (— bid 70 asked) 2.55 2.37 2.50 | Willards Choc., pfd......... G s 

++++| (3h bid 4) asked) 6% Do. pref. 200.78 «7h (7 a! Do. pref. ....{..... (106 bid 115 asked! z 35. 435 Gen. Stl. Wares 

8.3) _ Do. pret. 90; 30 30, 0,30 292) 2s iae 6.7\Indust. Accep, 140, 30) 304 .|W’minster Pep | (— bid 11 asked) 35 mk Trusts and Loan Stocks: arent Lakes P. 
6 Brant. Cord. Pt + 28, 3 ,..(Inter Citf Bak.. 535 «35 7.4,Weston Ltd. .. 1: 104 10) ; 107 Osisk (.68 bid “10 asked) British Mortgage a inde ee 

(Brazilian Tr. . 9) 103 45 162-2 eteste Geel <.. 8351 51 5.6, Do. pref. ....| | 89 89 89. 89 Commercial Finance Inter-City Bak. 
4 \50+25¢c.. ‘Brew, & Distil.. 5 65 1198| 8 “il De oref, .... ... (19% Nov. 27) .  «e./Winnipeg El. A.; ou MW Guelph & Ont. Inv., par $50 “Int P&P. Nila. 

61 30c 4.8, Bright, T. G, . 61 1941.50 7.8Inter. Bronze ..| .-..\(— bid 194 asked) cee Do, (B) ..... 13 1b 1% 3.25 3,65 | Lambton Loan & Invest. .. Lk. St, J. P.&P. 

80 80/6 1.5! Do. pref. ....| .. 25 [1.50 6| Do. pref. ....) | 20/25 25 25 25 | trtlyD, Bret. ul 30/10 8h oes London & West. Trust .... - St. J. P.&P. 

203; 1 4.5 Brit. Amer. Oil, | 213 22% : 20 i ++ |Int, Coal & c.. , | (20 bid — asked! «+»| Wood a 20; 67 67 63 

ass ... B. C. Packers.. Int. Hyd. E. 53 6h 5k 88 -++|Woods fits. P +++» (174 bid 30 asked! 

22; 2 7.7,B. C. Power A.| . ' “Int. Metal ae 37) 6 6 5 5] ° -|York Knitting . see) (— bid 4) asked) 

2| +  ee-| Do. (B) ... alk 83 [644.254 7| Do. pref. . 9 9 90 20 “7 |_ Do. ist pret.: sess] (— bid — asked) 

Bruck ‘Ss. Mills. i 79 644.254 7) Do. pref. a 8 81 81 81 9 . Koc GENES 000. ded 40 73 a a 
144 70+ 10¢ 5\Building Prod. ae 106 | 5  4.8iInt. Mill, pf... ;| 105 bid 107) asked SO GG De. peek, oore| = 15 3 BN) SBN 38S 


0c 5.4 Burlington Steel| a aa 568 461! 2 4.1 Int. Nickel ....| 17961) 48) 503 491| Quotations: *1938. = * 1937. 

* > ... Burry Biscuit .. evee| (— bid 44 ey .. (Int. Paints ....! eves! (28 bid a asked) 4 On account of arrears. b New York quotations. 
35/3 6.6) Do. pref. ....1 +++, (— bid — asked) 112) 1+25e0 8| Do. pref. .... 30| 12) 112 112 112] ¢ Plus extra of $2 payable Feb. 1, 1939. 

C 93] . .. Int. Pap. & P..| 31800, 108 11h 92 108 e Initial. t Interim. 

24150 aloe rel cece ‘ee - 3 For} a 
=i. --. (Calgary Power. 80°75 75 75 175 + t. ‘Pete. ..... 4986 a % 
934) "6 "63, Dorprel | ..+-|(Q4 bid —asked)| 3 3| . ‘Peas: sees ae. ff Mining tocks 
3a) . -../Canada Bread.. «++» (4) bid 43 asked) Oo. pre i : 2 
98| 5 ‘5| Do. pref. .... (100 bid 110 asked) ‘ Int. Str Rity.A.|.. lm bid 112 asked) Week Ending March 27 
514/2.50+75ce 5| Do, pref. B 5| 52) 524 524 52) | Do. (B) .....|  s+++| (— bid 32 asked) : 
4/40c 9.4'Canada Bud ... 100 43 43 4 4 . Int, Util (A) ..|....| (— bid 10 askea) Close High Low Close 
7| . .«../CamadaCement.| 1500, 8 64 7 Bi] - «++| Do. (B) .e+e| 333; .60 60 40 50 . Ra Mar. 20 for for 
95i} 5 5| Do. pref. ....| 213| 98) 993 97 97 J K, L Low Company Sales (or last) week week Mar. 27 
s 


101 co, . Canada Cycle p. 100.1012 1014 101 1013 
28 1.50 5.3C. & D. Sugar. i 773| 288 282 284 28)| 38 | 5.3,Jam. Pub. Ser.. i as i | Robb Montbray.. 2, 004 .00} .00$ .004| Toronto General 


28 
b203 154) +++|Canada Dry ...| 162 163 154 164 - Do. pref. . mf eees| (131 bid — asked) ' Roche Long Lac.. 075 07} .07 .07$| Western A: 

j .|Kelvinator . I$HI2 11 «1 ol 2 F 90 —Ct«. 03! 022 4938 ‘ : ? estern Assce, com. 
13 11 1.25 .../Can, Forg. (A). sees) (7 bid 10 asked) i 1 ‘ 26, ; 2 . : : 1 ae eee whantie Bieaies 
eel 


3 
o 


Claude Neon, pfd. 
40 | Cons. Sales Book 
1.51 | Copeland Flour Units 
Corrugated Paper Box ae 
074 | Dom. Manufacturers, a ee 
41.25 | Dunlop Tire, pfd. 
+s Easy Washing, pid. 
"70 Federal Grain, p 
‘ Do., vom. 
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tOttawa H, & P. 
tOttawa V. Pwr. 
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Union Gas .... 
Wpog El. Ser., A 


Industrial and Realty Issues; 


Abitibi P. & P. 5 53°55) . July 
Acadia Sugar . 4) '55 101) E ’ 5 June "5 
tAlta. Pa, Grain 6 "46 81) bj 5. 1 Feb. ’3 
Atlantic Sugar "51 1004 : 1 July 
B. A. Oil .... 45 103 50S si: «Oct. 
*Brown Co. .... 46 : 1 Feb. 
tBurns & Co. .. "58 . v 
Canada Breed : "41 Provineial Go 
‘anada Cement "51 : Brunswick: 
Can. Paper ... "52 de ; 15 Oct. ree8 
Can. Steamship "37 3% 15 June "36 ores 
Candn. Canners "51 44. 13 Nov. ‘47 .--. 
*Can. Int. Paper "49 | 4% 15 Apr. a 
ont Vickers 45 15 Jan. 
Cc. P. R. a Nova Seotia: 
° Le 3 23m. 3 
92 3% 1 June °5 
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21305 305 302 305 ) | 
° ... Hil t Coll. . (— bid li sind +++| Do, pref. (A). sss, (— bid 35 asked) 
4\Bk. Toronto 75,250) 2503 250 250 it as : “ssi (12 bid 12 asked) 3 De: pref. (B) """| Gt bid 41 asked) 
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Co-ams -9M- 2. ee Be: 
= 
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SSeS 
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8% 1 Nov. 2 
#4%4 15 Sept. © 
+4% 15 Nov. " 
#5 1 Mar. 

ntarie: 
Ne 15 May 
3 1 Nov. ’5 
3% 15 Nov. ‘51 ..-- 
4 1 June ’62 ... 
4% 1 June ’50... 
41, 15 Jan. "62... 
6 -.0ct. 48...: 
85 2 Dec. "60... 
51 1 July “46... 
Ont. Hydre Comm.: 
3 1 Aug. "48 .... 
Maple Leaf M. 3% 1 Feb. 53. 
[Metell-Fren. ‘ 3% 1 Apr. ‘47 

‘ormick’s .. : 86 , ce Edward Island 

. & O. Paper te 1 Oct. 45 d 
Nat. Grocers .. 1 onl 
1 


Do. 
Consol. Paper. 
«Dom. Coal . 
Dom. Stl. & Co. 
Dom. Tar 
*Donnacona P.. 
Famous Players 
*Federal Grain . 


Sseue 
R333a38 
ia ed 

Sere 


-_ 


‘ .46 | Western Steel Prod., com. . 
8.50 8. 5 8.25 | Weston (Geo.) Foods (Eng.) ‘Fraser Cos. ... 


3. oaBBuSSShinuBeBSs. 2:5... 
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. Vee ens. 
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s225z 


seekesees 


Feo. 


$8: SS: 88: 


Premier Trust .. 
Sherbrooke Trust 
Sterling Trust 
Traders Fin., B com. es 
43 Do., A pfd. . 
60 Trusts & "Guemnies eee 
bial” t .75 Insurance Stocks: 3" 
nad, Canada Life : . 3% 
4.80 5.05 | Confed. Life, fully pd. .... 13400 ....| Retinnes *Conin 89 ; 4 
48 | Crown Life, fully pd. ‘ -++ | *Restigouche Co, 
75 | Dominion Fire ........++0- . ---| Rolland Paper 
75 Dom. of Can. Gen. , Simpsons Ltd. . 
Empire Life, 25% pd. Smith, Howard 
Preston E. Dome. Federal Fire, 25% pd. +*Steel of Can. . 
Prospectors Air’. 2 . Great West Life ..... Uchi Gold M. . 
Quebec Gold / . . -52 | Halifax Fire *United Gas ... 
; ; . 10 | Imperial Life ....... iadaoe United Gr. Grs. 53 "48 
tWestern Grain 6 ‘49 


*Payable in Canada or U.S. British Columbi 
?tPayable in Canada, U.S. or U. K. +4 1 Dec. '57 
Payable in Canada or U. K. *4'5 15 Jan. 


*Payable in U.S. only. sav a yen 2 
25 Apr. 
544 1 Feb.’ 


Mining Dividends 6" as Fe. 


ie! t4 1 Dec. °57 
Cisse Tals 4% 15 Dec. ’ 
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Peterson Cobalt. . 
Pickle Crow. .... 
Pioneer Gold B.C. 
Placer Devel. 


oo 
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Powell Rouyn.... 
Premier Gold. ... 
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lye 1 -. “6 ee a 

eno Go 29 : onare! e, 10% . 
Reeves McD..... (.28 bid $0 asked) Sovereign Life, 25% pd. .. 
Reward 2 .03 oof 084 . Sun Life Assce. one 


oo 
a BWebuUG 
NASARAS 


a 
oo 


ae ~ «poe . Lake Sulphite.. ‘h bid 1 asked) : ; Nit Sag 01 
se <-> W Do., London, pfd. 


5 ; 5 +-..| (50 bid — asked) : .\Lake of Woods. 1 1 
.7\Can. Malting.| 446 34 35 33 6. 1) Do, pref. . e+++|(112 bid 125 asked) | \ : : Anglo-Huronian.. 1,102 : 7.00 2.90 
73 Can. Nor. Pr...} 160° 17 16) 153 . 6.2 Landed | Bank | ort e++.| (— bid 70 asked) é d Ma ee eveee. (01 bid 02 asked, 

6.3. Do. pref. saad 88111 111-110) 111 7 \Lang, J. A. ....| 15,11 10 10 10 ° ‘ e .. 10,100 12 12 ll 12 
4.3.Can, Packers ..| 80, 733 72 70 70 90 js sibs Be ae a ees i. Ly Somes) ‘ : Ashley , oH -064 = = = 
.|Can, Paving, ses»| (— bid 13 asked . pref, .... eves] ( aske2 : d si 2 : d ‘ f 
5. 4 Can. ee) 93152 152 148) us 6.7 Laura Secord wal 955,113 12 11h 12 : ; Augite Pore. . 108,300. . 44484 

\Can. Starch ...| 290; 61 61 6) 61 Legare, pref. ... ....| (5 bid 9) asked) 2B 
65) Do. pref. ....| «.../'105 bid — asked) ' Lindsay, C. W..| 73} S$ Sk Sh SS 

..Can. Steamsh’s, 890) 2) on 66 Do. pref. .... +.+.| (— bid 64 asked) . : ° ‘ 09 = .09 
<.:| Do. pref. ...-| 951, 8} 22 |14-28¢ 32 Loblaw A) | 575, 24 24 «234238 
9.2 Can. inegars.. 30, 13 21k, 114+25¢ 5.6; Do. (B) ..... 290; 22 22) 2123 22) 
6.5 Can. W. Cable. 3, 61 M 


.:| Do, (B) 4 17 
pe aes okt, ae tee --»/ Mackenzie a 1125!.80 90 .80 .90 


ce rent es 1 ‘|L. St. John Pr.. e+++/(10) bid 18 asked) i 
- ° S oh ger! 20008 | oe eee ms be : Oe Allens, Kingston, pfd. 
275 343 144 14° «14 ; j Vane 32.104 


ug 


San Antonio ; 1.61 ‘ 
3 : Do., St. Catharines, pfd. . 
Sand River ; 100 ‘ ‘aa ol : “te Tor. pie. jbons com. 
Sheep Creek..... 65: 1.12 "190 | Loew's, Lond., pfd. par Mar. 21 « S *S-Dec. 3 
Sherritt Gerdoa.. 4 6 1.15 1.60 1.06 | Mansfield Theatre, pid. ... 24.8 Anglo-Huronian . 29 4 $% 1 Oct. 33 
Sigma Mines 500 6.50 7.00 6.50 6.80 | Midland Properties, pfd. .. 3. -++ | Beattie Gold 1.20 124 6 1 Apr. "47 
16345 1.15 1.17 1.10 1.14 | Paramount, Kitchener, pid. * --. | Bralorne 80c + 10.73 "43 * PE Sm 
M3 59 | _Do., Oshawa, pfd. Buffalo Ankerite 13.00 13 ea eee. "6 
108 © 064 *.07 | United Amusement, A . Bulolo Gold $3 23.50 129 an 30a 31... 
: Yee 69 | Do. B one Can. Malartic 85 108 ee 15 Mer. SO 1, 
St. Anthony 7 ; 13 ¢ -13_ | Investment Trust Shares; Cariboo Gold ‘ 2.25 4) © 5 2 i Aug. 33). 
§ i CO. 05} | Can. Investment Fund ..... Central Patricia .... "9 B% 1 Oct. 52 .. 
Sturgeon River... ‘ ies .18 | Can. Investors Coniagas ° 6. 15 Mar. 52 
Sudbury Basin... 11945 : 2.3 2. -25 | Deb. & Sec. Corp., pfd. Coniaurum ; a - ae 
Sudbury Contact. —_ 1,200 ’ ° : -09$ | Invest. Found. Units Cons. Smelters . “47 Payable Can., N.Y, 
Sullivan Cons,... 14,987 —. : ° -87 | Lon. Can. Inv.. pfd. Dome Mines 6 to call date giving 
Sylvanite......... 16,465 ‘ : ; Sec's. Hold., pfd. bonus ... Falconbridge ..... 38 se ter —_ = ; 


United Corp., A Goldale “ 

T, ws V, W, B - Gunnar Gold .. : 125 §Traded flat. Inte 
Teck Hughes.... 17,223 : ‘ : : Hedley Mascot . 1.26 128 coupon rate, mini: 
Temiskaming.... 2,900 . oO. 08 | Can. "West, Nat. Gas., com. 1487 13 able at a premium. 


Hollinger 
Thomp, Cadillac — ‘ 2 ‘ ‘17 | “po., pfd. — oo ee e., e 
Toburn Gold : 42 . . . | Inter. Stil., 1.73 pfd. UCGSON BAY ..cereeess ) § ae 
Towagmac. rie on 5,27 4 ‘ d 28 | Do., 3.50 pfd. P Inter. Mining ......+--> a 7.7 5. Dividend 
Uehi Gold We . ‘ oo | Great Lakes Power, pfd. .. Int. Nickel, com, . ‘ 


Ventures. . : ; ‘ ; 7 dK , Island Mountain 
Waite Amulet... | Northern Ont. Power, pfd. ‘ Jack Waite 


ry SO Wi Hi ° ‘i Aad ae J 
rhite Eagle. .... ‘ ' ’ ae irkland . ’ 3 Barker's Bread, | 
Capital Rouyn... 1,000 1024102 —_‘02 ee 7 ak A Winnipeg Stocks | Kootenay Belle 3°) TE . Beatty Bros. pf. ... 
Cariboo Gold... 4,550 2.25 2.28 2.15 2, Wood Cadillee ‘a! , pe ee P a Brockville Trust .. .6 
Cartier Malartic.. 3,500 .04 03; 08 . ; ‘a Wright H ; ave : ‘0 8. “0 (Transactions from Mar. 20 to Mar. 25) ~ me. 6 re aL Brewers & Dist.. 
Castle Trethewey. 244.85 9075; Yorn 1600 High Low Close | Lake Shore ......+++.+s.. Do.. extra .... 
Cen. Cadillac..,. 34,100 19 22) 18. . ie : See ee ee) ee ee tene eee =<. Bell Telephone 
Cen, Patricia... 17,030 2.43 2.85 2.22 2. Sales period period 25) | tone Lac 10 8 B. C. Power (A) 
; 00 08, il . Central Man GO 24h S88 06) | Rate LORE SOE +0002 { Beattie Gold .... . 
31,450 eo 110 98 1. 1 uotations Cryderman «..- 8. a a a Bralorne Mines 
. . in Fion ’ ‘ , Ves) 5 Y O., extra ... 
r 06 Fort -Four ... 50 1.35 1.35 1.35 | McKenzie Red Lake .... = Srant. Cord.. pf. . 
fom Guo 8 - Soe t. Falls Me.<c h ‘ 04) 04) t | Melnty: 6 ’ ; Can. Bk. of Com: - 


2.00 4 ee 
80 wd 2.00 asked) a j | , 17 
3h " : et Cons. . : “18 oe Gold .. 4, ‘ 17 Meintyre Pore. ......... ’ Can, Gen: Invest. 


SS ~ cas ‘ . Al 
28 121 Can. Ind. Alc.. 7| Do. pret. ..+. (— bid 100 asked) se 1,3 J ; ; 600 . d 500 04 04) |-Noranda $1 
‘ y ’ ‘ MM 93 .99 | Ore Grande ... ” . ‘ Cee. fe SeSesdseces * & Can, Iron, pref.. 
04 04 | Nipissing speceeeess Lic : He Can, North. Pwr. 


23 13; 10c ...| Do. (B) | 70; 2 -—. o. 5 ! 
225 220| 6 2.6\Can. Indust. B. +++» (—— bid 2253 asked) | +- : : Mont. Is. Pr.. .../(.25 bid 2.25 asked) ; : 
174) 1661, 7 42, Do. pref. -+./(— bid 175 asked) $0 49 Mont: L & Pr..| 12170) 31 31-292 30) 520 89:25 5125 61: ° 10 ‘Ansconds 1500. . ' 10} | Packsack : 04 North Eenpit bo 
1 470) .\Can, Int. L Tr..| -++-/-25 bid 60 asked! 1.4|Montreal Loan. 428 27 27 «27 2 . Dominion... sold | Rice Lake 00 gant aes | Ofmsten GC ti8e Do., pref. ....... 
*90 70 4. 25 .| Do. pref. .... ..-. (— bid 50 asked) | 1-00 1.00) . - Mtl. cay ee + +++ (1,00 bid — asked) 500 8 05 No 33 i 21} | Sachigo River . § 862 7.75 7.75 | Oro Pl t Pere. Can. Industries. p. 
15 1 6.7/Can. re & Pr.. 22); :15 35 15 18 . ove] ++++/(128 bid — asked) i ° i : *; : ii ‘ . ‘ . Do.,, ny 70 . 65.00 | West. Steel ... 8.50 8.00 8.00 moet OR Do.. com. A, B 
8 3} : IGen, Laces. .. £957 - . - 60 i 3.8 Montreal Tele..| 655 55 54 4 ].! . . } von 790 33:00" 33" o 1° a No 2. : . 2. 2. 2.06 7, 047.04 043 Pe a ecececeres Cosmen, Imp.. pref. 
a s0|. °""\Gan. Mach'y p..| ....| (= tid 93 asked) 13.4 Montreal Trams! 61, 682 69 67 67 03} 02 : 500° .02) 2 r d ; 9,600! x 3 30 23S peman aed.” tie. Lae Canadian Car, p. 
OS ee bs. cose Marconi. ah aes tte ee 38 PT eS De pret nail 44165. 183" 161 12. : a . 08 re ; , : ’ S < at Stocks Not Traded in During Werk* | Pioneer Tee aresede 40c Cont Alcohols, e 
50 -+- 4 . Oil 555,17 16) 152 16 | . . . 5 J i si , f : a . n tees “4 . . “* : c aa oniaurum Mines . 
aig 208 8 Fa "Bo, pret] rma, anak any ale | 288 Bail 7 aicie eh) ee Seas |S, Res SS eR Rt BBB 8 | asaver rie Bla * Aspe | Bette Gree ns te Sa 
se8 5 ific ...| 10616 44 43 . ° ° eee Biss ve eooeil. ic ty aske : ; a 5S 4 ; ° “7 ; ee — ; . 4 eS on aS ominion Bank ..$3 
= =| ; ee. Ay 45.50.50 .40 21/ + evel DO. pref. ...0i +++) (— bid 3) asked) ; “al. Eldorado eee . He a , eae ke ; 09 | Can. Indemnity 2 ‘31 eee sae reeeeeees - Dominion Tar, pf $1 
"4h 43, ee] De. preh ove. raaa| (4h bid § asked) N, O ' F.G ' be. 08} Fireste vee 2. Ne | Rene, Raper. Bi: 7 ‘a9 12 | Quebee Geld -......... te pom, Textile, pret 
i 8 9 . . . Dees . 12 . of | $s. ” . er eeeeeeree 8 " e 
a ees ee oe 40| 2 4.6\Nat. Breweries.| 2676] 411 43 418 421 6.30 a: 10} 09} {09} Dom. Envelope Saas 2%, | Reno . be Distillers-Seag.. pf. 
= aah waltonper Ad 5 o., © bie 36 naked) 4.1| Do. pref. ....| 85, 42) 42) 42 03 03 N -20 ; i | iekash capi 17 asked) | Do, pref. ... eee ‘ tins |atees Coeek Gen. Trust. pid... 
§ oa . | 49 bid 11 asked) 4, .|\Nat. Grocers .. 50; Si 4) 19 18 19 | Federal Grain, com. os 2 P G'don & Belyea,, A. 
3 Can. ey 6. 2°34 2149 221 2°45 | Federal Grain, pfd.......... .. 21.‘ | Silbak Prem. Lakes Pwr.. p! 
12 4 .10 .14 | Home Invest. : a Siscoe Grae of N. ioe f. 
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6.3} Do, pref, ., -.|(102 bid — asked) j 

.\Can. Bakeries..| ;..., (i bid 18 asked) | .2 : IN /MacKin, Steel.. a3 33 3 
:..| Do. pref. 10; 40 41 41 41 . | Do. pref. .... ++--| (62 bid 70 asked) 
4.7,Can. Bk. Com.. 76172 172 167% 1673 . pecmense Pr, p. 60,12 12 12 12 
+«» Can, Breweries} 3285 1.60 1.50 1.25 1.25 ° ++» |M. L. Gardens.. 733 «4 3.4 
G| Do. pref. ....| 1261) 21 21 18) 20 ce Do, pref. ...1 20 52 52 5k OSB 
4Can. Bronze .. 86, 37 35 34 34 my Leaf ... 7971.25 1.30 1,05 1.20 


7, Do. pref. +...1(105 bid — asked) » 8s pref. .... 
.'Can. Canners ..| 415! 4 oT 153 Moe-+2ie jartiume Tel. . 
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4 
5.3) Do. ist pfd. ; 200/18 188 i 70¢ Do, pref. .... 
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Brazil Gold 

Brett Trethewey. 
Broulan Porc... . 
Buffalo Ankerite.. 


Bulolo Gold 26. : 
Bunker Hill..... c 5,900 07 -074 


oj; 3 3 3 3h 

ove 0) CAGE bid — asked) 

-. (174 bid — asked) 

sees] (—— Did — asked) 

.((118 bid — genes! 
15545) 54 


106 
4i 34) ° 
19 «17)| 1 
7h 62} 60c 
18 12)) . 
344 294/1.75 Do. pref. 925,201 303 30 30) -++|Massey-Harris.. 
163 10),25+-35c..Can, Celanese ,. 265, 13) 144 13° 16) oo) Do. pref. .... 
ij... -»-|/McColl Fron. .. 
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105 100 Do. sel, cose 200100 101 101 101 \ | 
ights ... 25/1913 19 19 19 -" Do. pref. : 123,93 91 
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9 Do. 2nd pfd.. 75, 7 63 heen Loew's. 
. Can. Car & Fy} 7296) °3i 13] 124 134 : 115 419.280 Do, pref. .... 
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Can, Malartic.... 14,350 85 85 71 
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ae 
can. ‘Convert. . .-++| (— bid 7 asked) . 20)| . Ye oe eee 50/1.25 1.50 1.20 1.50 


6, 9) 

5.3 
8 7} 
654 65 6.2 Can. Cottons... +ee| (65 bid —~ asked) 5 | Do. pref. 613} 6 6 6 6 
105 100 | 5.8| Do. pref. .... {(103 bid — asked) see  Sicaone Mills e+s+| (— bid 2 asked) 
234 +16 | 5.9 8 8 8 8 


102 102 | 
13h 6 | 


Can. Dredge ... 115,19 173 17 173 8 i | ae Do. piel, ..... 25 co ee 


Me 5\10 2 3.8 Mitchell, J, 8..! 
a Fair. pt | 25, ; “ + 18 6.2; Do. pref. . ++++/(112 bid — asked) 
8.9' Do. pref, wal +ee/(— bid 101 asked) + Mitchell, Robt.| 725,115 1238 21 14d 


100 «=—(90 | { 
5 El 11230 235 235 235 . ° “(Monarch _— esse) (1 bid — asked) 
235 200 2.5 Can. Gen. Elec.. 55; 20 20 20 2 


+] 
m5! 562 81 8% 8 8B . Do. 
8} 8 |S0e 59Can.G. Inv. | 7. uw irae) (37) bid 40 asked! 


Aa: Qeoe. 


~ 
Me Uw he Ge we 


SaSeanepcssesheseuaszeeee: 


wee bo 
Oto te ur 
_ 
09 ee he ee ee 


3.3 Can. West’ho’se .-e+| (53 bid 58 asked! Do. pref. new 10)... 24 
Can. Wimeries.. 165} 33 33 3 33 .|N. Sew. Pipe A. (93 bid 12. asked) 3° BS 6113 | Nor ‘Can. Mige. : Sudbury Basin 
Do.. special . 


2 
a} 

e (178 bid 193 asked) 8 Nat. Steel Car. 3138) 521 54 5S0i 53 
7. -SCan, Wire Bex. 1.25 bid 1.90 asked - 9 National Tr. ... (196 bid 200 asked! 
4.7\Carnation, pfd.. ""20105 106 106 106 7 \Neon Pr. Inv...; _ (— bid 74 asked) 
6.2 Catelli Food ,. ...| (8 bid 8) asked: 5 \Niag. W. Weav.| (18 bid 19 asked) 
6.5, Do. pref. .... 100/113 12 12 12 29 475 |.  «,.. North Star Oil. ""25 1.25 1.00 1.00 1.00 
Celtic Knit. ... 1.50 bid 2.00 asked 10| Do. pref. 120, 3h 31 34 3h 
48 Cent. Can. L’n.| ++++/(== bid 245 asked) 6.3N.S. L. & Pr., +++] (94 bid — asked) 
4.8|\Chartered Trust| |(100 bid — asked) 5.6) Do, . ++++|(104 bid — asked) 

Chem. Research) 7000.40 .50 35  .50 : IN. 2 Steel, pf. .-.. (13 Aug. 11) 
.|\City Gas & EL. | 2325;.40 .40 .35 .46 3.7, Ogi Wie Flour . on 358| 37 iz 28 21 


gg, WORMS OS 06 asked) North. Mtge. .....-scesseeres 1% = 2"2 | Sullivan Cons. 
3 on % | Northern Trust ...c.cecccsee , ss 2 | Sylvanite Gold 
00 oe on 09 | Traders Bldg. e- 70 Teck-Hughes 
09 on S oI United Grain 4'2 : — 
-02 2 2} 02 fest. Grain. } - entures 
1. 2 11s 107 «114 os Breweries 1% 134 | Wright-Harg. Inver, Mickel, pid... 
” Oh. O14 ®Stocks more active on other exchanges ‘Yield including bonus. De. ound., pid. 
: 06, j 06, | not included. tInitial. Inter, ee tees 
Grandora J 04 ° . Ra (2B hi Se ' Do. a Sate 
Grull vee: ry 02 bid. 25e, . ; irie alties. . 9 7 7 Kirk 
... Claude Neon .. 950.15 10 .10 .10 . : i ta ai 322 37.00 38.00 36.00 0 | irkland Lake .... 
9.7 Coast Brew. ..| 1200 1.24 1.24 1.20 1.20 <.5/Ontarto Lean... 9108 110 119 110 ; emma ie 7 aa let io 1% 2 fotk West Pete. =: so. 03S iw20Sté«i«sD ‘ Koo" extra ..... ’ 
.  «s.'Cockshutt Piow! 605; 65 62 6 6) »-/Ont. Silknit .... sees] (— bid 53 asked) hs ; South End (05 bid “11 asked) U iF t d Mines oot. Belle .... 
11; . -...Comm. Alcoholl ma wo 900} ae EEE: cece eooes(== bid 11) asked) . Halerow Swayse.. (.01} bid _.02 asked) io 1.3 7 , 6 a) Fa oe | niiste ribo extra 
43 40c 8| Do. pref. 30, 5 5 5 5 : 5 Ont. Stee] ..... eeee| (— bid 12 asked) 08 Halliwell Gold... 04 034 034.034 ‘ : ; : 10) 110 oy TORONTO he Long Lac .. 
4 38) .iConduits Nat...) ..... 34 bid @ asked) f. ss], ees! (— bid 95 asked) 95 1.12 Hard . 1.2% 1.37 1. 12° 1.28 | No 1.00 48 V 1 SO 80480, | Mecoll-Fron. pf... 
17h 1441415 74 Cons. Bakeries. 544,15) 16 15 158 3 10 2.00 2.00 2.00 2.00 : .O8 | Harker. 5,000 .08 08 ‘ : 000 «054 .OSY March 28, 1939 Moneta Pore. .. 
43 .|Cons. Paper . 14290} 43 53 41 5 . . stews cess) (64 bid 62 asked) ; : Hedley Mascot. . ’ Pe 1.30 1°25 1.26 : , West Turner Pete 3, eee cen’ Yara’ * Montreal Tele. 
°15 9 Cons. Press . sess! (6 bid 8 asked) | own F iy eoes| (— bid — asked) arithne Tel. 
a, Wut ss anon tm] isola "aa "alt tu 3 cy) aah a | german a ee Resi Mie 
61, 464)1+1.50 4.7/Cons. melters coeel (— Addington ..... . , y i : ee u 
182) 17710 5.6'Consumers’ Gas! 127179 180 177 179 Do. pref. .... 1102 102 102 102 v St k E 4 Albany R. ; ‘20 ; ; P. Pete p. «-. cD. Segur. Exp 
= 223) ° ... Corr, P, Box, p -»+-| (21 bid 28 asked) P ancouver oc xc an € Amorada 5 ] ; s Planet — Ont. Pow. 
22 1  5.3.Cosmos Imp. .. 35} 20 19 19 19 Pacific Covle Arjon : . Hutch Lake .. . 03{ Pontiac . ° nS pret. 
105 104 5 4.8, Do, pref. 15105 105 105 105 ‘ 30 eee Cop e. «| (— bid 15 asked) P ; a (,05 Jan. 5) 50c. Piet 01 1 01 01 | Armistice j , Jason ‘ . Pelangio N S, ova 
2721 *|1.60 6.1'Crown’ Cork .. 90| 255 252 25) 25) pi Ay “378 101 104-99 = 1022 ; 17} Big Missouri...... 4,1 6... 3 (04) 03 Whitewater...... 9,000 (04 04 ‘03$ 034) Argosy ; i Keora ai 4 Polaris .. iat. Steel Car | 
2\; \Crown Dom. Oil 300, 3 3 3 3 roe ees ++} 210) Sh Sk SS 7 014 Bluebird........” (.014 bid " .02 asked) No (08 .03) Ymur Yankee Girl ...... (.06 bid .08 asked) Arno . . Kaw Crow .... . Private'r . not Biscuit ....., 
24 3 10.7,Crow’s N. Coa).| 101: 33) 33i 26 28 - «.\Paton Mfg. ....; ...., ($ bid 12 asked) d ‘ 10.7 10.90 10.50 10.90 ’ Kenricia ‘ : Propri’y ....+++- an-Dun. Util., p. 
...Cub Aircraft ..| 375,1.50 1.65 1.50 1.50 ‘4 Do. pref. ....,  +.., (— bid — asked) ‘oy ‘dee ‘i (62 bid 0 asked Oil Stocks | Ares ae cations... aan. OAL pb. com. .. 
i roars -- nant 25, 42 of? sat? 40 2.25 x ' Alta, Pace. Cons... 3,500 20.18}. 16} 184] Barb, Lar. : d ye ‘ -- oS Det Core. 
D, E Photo Eng. i asked) 03 ‘2 ares : Amaigamated.... (00) bid .01 asked) | Big Master .... . , Kirk. Gate .... . : i a ; Premier ane” 
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8 
; 6 : Anglo (, Develop. 11,1 0 9 
12 100-4206 S|Davjé & Fre. Al 17 16 16 16 1 Porto Rico Pr. p.| ‘uy oot “out “on | 3 98, Anglo; Develop. 11,180 1.11, 1.10.88 1.00 008 Kirk. Hunt. ... 01 . on @ PR Prov. Paper, pia 
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1 { 
os»! (.004 bid .01 asked) ! ‘ : \naconda....... . 09} 10 08} .08} Lacoma ; wat ; s 
14) -| Do. (B | Se 8 28 258 \Power Corp. .. 101 “35 asked) homeaed Oh... ..... (.06 Mar. 17) 5 : i : Mi ilbak Prem: 
tide Havilland ... B06 9 8 Do, pret. 80, 09 1014) 1002 1 ~ ans 7a ‘a 1 ee ania a , | Cuniptau d Lafayette d i seoeess Oo) i ME Simpson, Robt. ci 
1) Do. pref. 85 80 80 80 Do. 2nd pret. 43 a Ca = Se "1 0 m «603-88 | Calder Bo. 1 ; aes Rich Rock ...-- 31) gi ME San Antonio G.I 
22 ‘ 


. B a (,12 4 1 , 
. |Disher ost bee ohne) Mae = S$ — F eee presses Metals. 100) 108 wt, Deoaite > 29 fat 24 214 29 ee . . ‘ : Rouyn Re. “ Smith H. Pap 
Cite ask - ePrice Bros. ..../ 2053, 13 (13 2.11 2.16 2.00 2.09 | Cana. Pan, ‘ ‘ . <i as eep Creek. G 

ied oetuPee Seagram| 17k 18h 17 18h : ou; Rubec . aacaeeie 


rt 


seek Oe hase “9 48 37h 39h 374.29 | Capital R, Passe coseees ol | 
874 874 87) | Séloroe Genneperi, 1107 7 fat Sachigo ....-: rn South. Can. Pw 


bid 59 asked 2 5 8 25. | Carine 07 ; Shenango D 
coon, ) 6.2 Quebec Power. | 325) 17 17 33 bid ed) | Cheminis ...... ‘ ‘ P. . : cores Oe ». oref, ._. 
..| (79 bid 84 asked) . «s. Quebec Tele. ..) & 4) 4 4i on Oa veeee QU. Sheldon ..-+-++ oo Steel of Can. 


(.004 bid .01 asked) | es M. ! 

78 206 206 205 205 5.7|Real Estate L’n. +++» (35 bid 40 asked) a 45 45 .48 | Coin Lake.... . g c : F Silver Val. .... - soe’ 

304 314 29 WW -.. Regent Knit. .. ++++| (2) bid 4 asked) 36 33 35 | Crescent y ‘ a ; Siscoe Ex. ...-+ - 4 Tuckett 2 

85) MA Fe =). +++|) Do.. pref. ....; +++. (10 Bid 20 asked) 08 084 08} | Srowshore 0: , Martin Br. 08 . . ; /n Bond & S} 
oi ++++| (26 bid 35 one - Reinhardt Brew.., -| (2 bid 3 asked) oat 08} 08} | Cont. Kirk. ... ; Of Martin M. : ; Smelter . , , Walkerville a. 
_ Dom. Somadnl 935; 23 223 21) - Reliance Grain +++| (14 bid 3 asKeu) 


Sesssereesi 
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1 ‘ s 73 .73 | Dawson W. J ‘ Mata Can, y 05 Spooner ...++-+ - ! Weston, Geo., pid 
. pref. -++»|(104) bid — asked) ..{Remington R'd. +++. (124 bid 16 asked’ , se : } ; , ‘033 .034 | Dayton Sunbeam ...+-+ 1, F . West. Grocers 

. Glass ... 45109 110 110 110 8.3)River S. Mill . 40 24 26 24 26 MoGillivray Greek 21bid .... ll | Foundation Pete. 12 ‘0 104 -10} | Delnite ........ d . ; ; Sun Bear .. : 0.. pref, .. 

. pref. 107,162 162 160 162 2]. . |Rogers Majest.. 180, 23 2) 2) 24 Minto Mines ; : No .12  .00) Four Star....... ; asked) | Desantis (new) .23. Surf. Inlet "Subject to ratid 

. Oilcloth ,. vee] (— bid 33 asked) 5.6 Rolland Pap. 60} 9) 9 8 @g Nicola Springer . mn Apr. 27, 19 

. Scot. Inv.. (2 bid 3 asked) ° -»-| Do, Vi eses| (7 bid 9 asked) 


Hargal + 17 i . asked) P y d d 
High Sarcee..... 16.16 16 , é i ’ ‘ . Thomp. _{During 2nd qua 
. pref. ....|  ...-, (— bid 30 asked) -1)_ Do. pref. veeel +++:| (— bid 98 asked) Nl 2.45 2.19 2.43 | Dub. Gold .... 15. : ‘ : Tonawa'a 
. St. & CB. 8735, 91 10h 9 93 ¢meyel Bank .. 596 188 191 188 188 Madison. ....... 5 034, .03§ 034) Dumico ‘ ; DGROREP cicccces . < é Union Mn. DIVIDEN 
. Stores .. 610} 54 61 Si 6 ‘Russell Indust.. 5] 86 100 100 100 Marjon Oil... . 05 06 .04 -064 | Dunlop (new).. Ne i 05 Up. Cana. 
fw ae D SP. 1072, 53h 5G 4G 58) Do Do. pref. .... 5/125 125 125 125 McD. Segur Ex. . eg 14) 128.149] B® Lacoma.... . Mylama@.. d ; Williamson Spestalhicist 
.2| Do, pref. .... 4 , 77 7% #77 «68 s —_ cpaiae AS . 16 asked) | Bas , See a Nickel O. .. eg ee Walker Pt. . Zell . 
is Do. prefs...) "11180 1808 2808 1504 5.2\Saguenay Pr. p! ‘15/1064 106] 106 2102 2.10 Min Clty Oil. (6% ay a oe oe ee ks. ~ 
| ‘ 1 Flav fj ‘ orbeau ..... ‘ d aset eo 
1109 ‘ vi 4 4i i ---{Sarnia Br. (A)., ...| (4) bid 6 asked) ee (ote “33 308 Fontana oe a ce aR rence is het 
"4 as pet) 6 -»-| Do. (B) ogee s+++| (2 bid 4 asked) yo sa Nar Ry : ‘oR wink ‘set | Frontier : . Oklend ..... ona te ; Westwood irectors of 
eo bid asked) 2925, 20 20) 19) 20 (014 ‘eb. 11) ag J ; “1 i! ; ; Galatea ‘ J O'Leary ... j d Wh. Horse ..-- dec: ’ 
vos \@ bid — asked) 1 62 oF 326 12h 13 8 Ms ce tae 2 “OO acked). | Gate Pat. 02k Opemiska Wd Winoga ared the 
(9,06 — ashe . . . pref. .... 1110 105 105 105 cSt bea 0 a : S\ ae tobeas, (Ks ‘4 Goldside 1 ' . cum, rts. dend of one 
"| “3 bid 3) asked) 6D 1 See ee 22 Gold No .i2 Oil. 08 poem S. 2M or. La cent (37% 
"oe } ° ; . : ; 2 : 1 : : . etaan Te. F ea = i caqeqat od J : y cen 
50; 14 14 14 14 . ... Simon e- 50 b 06 Argenta 2¢ e sn * ‘ . 7 oa” 7 Royali oe ’ t . ‘ Gordon Lb. ... . J . K Y. Shannon . eee OS : Shares pay: 
“i 106 bid 111) asked é ‘ vagal (ae bid y a... . ‘bid . No. : ian. 20, >, : Shaviotec., 
-+-| (18 bid 20 asked) | 4 pet ene aad 83 (3 » 12.10 Balmon Gold My No .% ‘ ‘os ath cae MONTREAL . 1939 
oba a sked i B 37) 86 , ° ‘ : ° . ° . . . . * F . 
‘ia re te 1 th ti simpson pf. 15 120 125 125 125 : ; * ; 5 ; 3 Bits : coon ~ 31 Bt ae By Order of | 
) me FP 90) [Ald 1d 11¢ 113] 2 15 108 Sunloch 18 Mar | ; ' 08} Uni : ee 09 | Bid Ask Bid Ask of t 
-+-| mh aes asked) Y s Stes 82107) 108) 107 108) ; : — a une eee & ‘ : . : ; , : . ‘07 | Abbeyville ..... .15 16 L. L. Lagoon... . ; Pan. Candn. - : a: 
-| <6 bid 6) oaked) | . 241; 3? 4 3s : ; udge.... i Os cee ae ‘ 33 V bapacer ee 200 et . Amity . O1 02 Lake Rowan... . . Routhier Cad.- - T. H 
4 bid 10 Lg geal » (A)... 825,10) 11 10 10) j Vidette i 6,000- . t ; ‘ ‘ ; Rem wadack: (ORRM: Brown B,..:., .01 .02 Leroy d ‘ Tiblemont Is. .- - : 
“StH bid —eoked) 198 1501S) Sal Dope i 222: ] ALR 2s asked [ie cool: em (oot bia “°Obp asked) doe. “00 “04h Went Turner... oO Chibmac ...... .084 .04 Louvre .....00. Valdor Min. «. 
$i t Wellington. ..... 4,000 ols O1j O01} 01} Guststlens, 938, Dempsey Cad. . ee 02 Obalski ..ceess 09% 103 Warrenmac .--- 


ee 


7-48 
Bas 


ts 


PRe~ 
ugskeeesee 
2esgriee' 


oe 

a 

35 

s 

gaa 
¥-25- 


eh 
won 
ses 


¥ 
oe 
73 
~ 
[> 


= 
= 
we 


-FF- 
bieeresen 


Besa Rees aees 


Meee 8 5 $s 


BE: Bey: : : 


ee! "es @ ees fo 
<n 








1 
1 


1 
0 
2 
23 
2 
2 
1. 
1 
53, 
33 
& 


S8uusessuessass: 
oF. . 


@ou- @ «| + 


+ Sab SH 

eekeeasksy 

> ~ . 
@eaue, SSB. w 

ao: tom tome: 5 


“—-s 
se va. 


5 SL ee 
FSR238 
= 


~ 
- *. 
+ =: 


~ 
> 


~ 
ane ou 
a 
wewee....8.. 
a+ « 


° * @-awe@-s : 


ee 
eRe towne Ge tooo 


BeSsesesezssssersheszsyze 


7 
- a o 
SveSubet, 


eo 
et 


on 
Vbvveuseik “oe 


OO Rope ne ene 
Sasuas 


BR 


eReeseucke: 


= 


tgrsebehescpees Sees 


22 
= 


Breck 


oo April 1, 1939 


——— 
—— 


Government Bonds 


lied by Investment Dealera’ 
(SUPP) ssociation of Canada) 
Dominion of Canada Bonds 
App 
Bid — Yi 
1 June "39 .... 99.95 100, 
s Nov. °39 .... 100.50 101.00 
8 oe wee 100.75 
eevee 101.50 
eee 100.25 
. 104.12 
99.25 


- od 
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USSACSeees: > 


Mar. 28, 1939 
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-- 110.25 
es++ 103.37 
.+» 101.87 
. 100.00 
99.75 

93.75 
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2 GeAuBt- 


sdiaa National Railway: 
15 Feb. "43 .... 100.50 
15 Jan ° 
1 May ‘4 
5 Dec ot 
5 Feb. * 
15 Jan. *5 
1 Sept. ‘51 
1 Feb. "5 
1 July "57 
15 June "5 
1 Feb. *: 
1 July °6 
1 Oct. ° 120.50 
1 Feb. 120.50 


Provincial Gevernment Bonds 


100.00 
104.75 
100.75 
100.50 

98.50 99.50 
. 115.00 116.00 

115.75 116.75 
116,75 
119.25 
120.00 
116.50 


. 103.75 
99.75 
99.50 
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93.25 
13 June '36.... 97 00 
"47 . 102.75 


“ 105.50 


15 Oct. 94.25 


New Brunswick: 
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2 
4 15 Nov 4 . 
44% «15 Apr. 6 
+5 15 Jan. 


Nova Scotia: 
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15 May ' 
1 Nov. '5 eee 
15 Nov. ‘51 ..0. 
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15 Jan. ‘62 
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1 July ’ 
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Ont. Hydro Comm.: 
3 1 Aug. "48 
36 1 Feb. °53 

3% 1 Apr. "47 .... 
Prince Edward Island: 
3 1 Oct. 45 .... 


Quebec: 
3 1 Nov. ’ 
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British Coluntbia: 

1 St seen 

Rs. “Se ween 
53. 


*b, *4: 

‘eb. "4 
Manitoba: 
+4 1 Dec..°ST cco 
4's 15 Dec. °56 .... 
5 S Den SD sscec 
5% 1 Oct. 
6 1 Apr. 
Saskatchewan: 
- 1N 


+4', 
42 15 M 


*Pavable Can., N.Y., & &. aCalculated 
to call date giving lowest possible yield. 
tPayable Can. & N.Y. ® Payable N.Y. 
éCallabie on or after Sept. 15, 1936. 
Traded flat. Interest being paid at 50° of 
coupon rate, minimum rate 2%. *Call- 
able at a premium. 


Dividends Declared 


This 
pay- 
ment 
Barker's Bread, pf.6242c 
Beatty Bros. pf. ... $1.50 
Brockville Trust ...62%2c 
Brewe & Dist . *50c May 
De KUTA ...cces SOG May 
$2 Apr. 15 
50c Apr. 15 
Se Apr. 4 
20c Apr. 1: 
10c 
! 32'2c 
‘ sk. of Comm. $2 
an. Gen. Invest, . 12 
an. Iron, pref..... 
1. North, Pwr... 
es $1.75 
Can. Industries, p. $1.75 
Do.. com. A, B ., $1.50 
Cosmos. Imp., pref, $1.25 
Canadian Car, p. .. 44c 
Com. Alcohols, pfd, 10c 
Coniaurum Mines. 5c 
Can. Fairbanks, pf. $1.50 
Dominion Bank ..$3.33% 
Dominion Tar, pf.$1.3742 
Dom. Textile, pref. $1.25 
stillers-Seag., pf. $1.25 
Twp. Tel. ... 
en. Trust, pid. ... 


st 
don 


payable 
Mar. 31 
May 1 
Apr. 


Apr. 15 
Apr, 1} 
May 
Apr. 15 
Apr. 
Apr. 
Apr. 


T) 
Ea 


( 
ri 
( 
Guar. o 
Do., 
De 
Howe Sound 
Imperial Bank ... 
Anter. Milling, pf. . 
inter. Nickel, pid... §1.75 
Invest. Found., pfd. 7 
Do., arrears 
Inter. Bronze .... 
_Do., pref. ...c0000 374ac 
Kirkland Lake .... 
_ Do., extra 
'. Belle 


~ 
CO enenn On ae 


Antonio G. ... fe 
oe t H Pap. pf.. $1.50 
Sheep Creek G. ..  3e 
POs CETER nese le 
uth. Can. Pwr. . 20¢ 

Oref, ....... $150 

o ccccee SO%EL 

se . 43%4c 

. pid. $1.75 

tond & Sh.... 5c 
sre rb 2%ec 

$1.25 


Apr. 20 
Apr. 15 
Apr. 15 
Apr. 15 
May 15 
Apr. 15 
May 1 
May 1 
Apr. 15 ar. 31 
Apr. 15 .3l 
Apr. 15 
May 1 . 33 
75e Apr. 15 . 20 
oa. bret . $1.75 Apr. 15 . 20 
‘ ADE or galitication of shareholders 


SS iring 2nd quarter of 1939. 
DIVIDEND NOTICES 
ee 
Zeller’s Limited 

Notice is hereby given that the 
Directors of Zeller’s Limited have 
Ceclared the regular quarterly Divi- 
dend of one and one-half (1%) per 
a (37% cents) on the Preferred 
“fares payable May Ist, 1939, to 


nenellers of Record April 15th, 


a aS8eee., 


tInitial/ 


By Order of the Board. 


T. E. McDERMOTT, 
Secretary-Treasurer. 
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a 
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N. S. Light 


Consolidated earnings of Nova 
Scotia Light and Power Co. in 1938 
were about the same as in the previ- 
ous year, 

The company’s financial statement 
for 1938 is not yet available. Pre- 
liminary figures given in the pros- 
pectus offering additional first mort- 
gage bonds, show consolidated gross 
earnings from operations are $22,815 
higher at $2,597,946. Provision for 
depreciation is $32,800 lower. 

The pro forma consolidated bal- 
ance sheet as at Dec. 31, 1938, shows 
cash of $722,900 available (and re- 
quired) for further capital expendi- 
tures. Other current assets are 
shown at $413,677 and total current 
liabilities of $604,899. The balance 
sheet gives effect to the issuance of 
an additional $800,000 of bonds and 
$430,000 of preference stock. 

Fixed assets are shown at $13,558,- 
566 and total assets at $15,528,797. 

Consolidated Earnings 


Years Ended Dec. 31 
1938 1937 


s 
2,575,131 
1,229,288 

247,626 


1,098-217 


$ 
2,597,946 
1,247,353 
252,629 


1,097,964 
144 


Gross oper. earns. .... 
Less: Oper. exps. .... 
Taxes 


Net oper. income .... 
Add: Misc. income .. 


1,098,108 
327,000 


Net earnings 


Less: Depreciation ... 359,800 


738,417 


4Net income available for bond interest, 
after depreciation but before income taxes. 


Saskatchewan Loan 


Net loss of $2,409 is shown by the 
annual report of Saskatchewan Loan 


$3,518,500 first mortgage bonds and 

$515,500 of general mortgage bonds. 
Income Account 

Years Ended Dee. 31 

. 1938 


s 
Revenuet 430,015 
Less: Oper exp. & tax. 232,521 


s 
439,603 
218,131 


221,472 


one 


interest 

Funded debt was reduced during 
the year by $46,000 to $1,729,000. In 
addition, 455 shares of 
stock was purchased for redemption, 
reducing the amount outstanding ‘to 
$1,609,500. 

Investment portfolio at cost less 


4,693 | reserve is shown at $3,856,280, com- 


605 = *20, 
tAfter deduction for rents 
written off or reserv: A 

and $21,150 in 1980 ed, of $6,061 in 1937 


International Loan 


Earnings of International Loan Co., 
Winnipeg, for 1938 were close to 
those of the previous year, with net 
profit amounting to $20,693, compar- 
ed with $20,965. 

Dr. George W. Argue, managing 
director, states that if prices for 
farm produce had been the same in 
1938 as in 1937 interest collections 
would have been more satisfactory. 
The interest rates on farm mortgages 
made prior to 1930 were adjusted in 
conjunction with other institutions 
to a uniform rate of 6%, which has 
—_ had the effect of reducing earn- 

ngs, 

Dr. Argue declares that conditions 
indicate a betterment in business in 
the future. : 


Shareholders’ Position 
1938 


Net profit from 
Surplus forward 
Mortgages, etc. 
Real estate .... 


and Investment Co., Moose Jaw,|Cash 


Sask., for 1938, as compared with net 
loss of $3,854 for 1937. 

Total assets declined to $408,439 
from $414,024 and mortgage loans to 
$232,958 from $260,720. 

Earnings Record 

Paid-up Rate 
Capital and Net Div. Earned 
Profit Rate per.sh. 
*2,792 ° é 

2,748 

*1,301 

401,646 *°3,854 

*2,409 


Montreal Apartments 


Montreal Apartments Ltd. reports 
a deficit of $3,605 in 1938 after pay- 
ment of first mortgage bond inter- 
est as against a profit of $20,859 in 
1937. There was no surplus revenue 
available for the sinking fund on the 
first mortgage bonds, while interest 
and sinking fund obligations on the 
general mortgage bonds were met 
by Hon. P. R. Du Tremblay K.C., 
owner of equity in Montreal Apart- 
ments Ltd. 

Only two apartments are vacant 
at present out of a total of 323. How- 
ever, gross revenues have declined 

y nearly one third since 1929 and 
there is no immediate prospect of 
betterment in rental revenues. In 
fact, the management believes it may 
be necessary to reduce rentals this 
year. 

The 


DIVIDEND NOTICES 
The Canadian Bank of Commerce 
Dividend No. 209 

Notice is hereby given that a divi- 
dend of two per cent in Canadian 
funds on the paid-up capital stock of 
this Bank has been declared for the 

uarter ending 30th April, 1939, and 
that the same will be payable at the 
Bank and its Branches on and after 
Monday, Ist May next, to sharehold- 
ers of record at the close of business 
on the 3lst March, 1939, The Trans- 
fer Books will not be closed. 

By Order of the Board. 

A. E. ARSCOTT, 
General Manager. 
Toronto, 10th March, 1939. 


The Dominion Bank 


Dividend No. 226 


Notice is hereby given that a Dividend 
of three and one-third per cent upon the 
paid up capital stock of this Institution 
has been declared for the four months 
ending 30th April, 1939, being at the rate 
of ten per cent per annum, and that the 
same will be payable at the Head Office 
of the Bank and its Branches on and after 
Monday, the Ist day of May, 1939, to share- 


company has outstanding 


“45 | holders of record of the 20th April, 1939. 


By order of the Board. 
ROBERT RAE, 
General Manager. 
Toronto, 16th March, 1939. 


San Antonio Gold Mines 
Limited 


(No Personal Liability) 
Interim Dividend Number Eleven 


Notice is hereby given that a dividend of 
seven cents (7c) a re on the outstanding 
capital stock of the company has been 
declared, payable April 20, 1939, to share- 
holders of record at the close, of business 
on the 5th day of April, 1939. 

By order of the Board. 


M. SNYDER, 
- Secretary. 
Winnipeg, March 6, 1939. 


Little Long Lac Gold Mines 
Limited 


25 King St. West, Toronto, Ontario 
Dividend Notice—Dividend No. 11 
Notice is hereby given that a dividend 

of 10c per share has been declared by the 

Directors of Little Long Lac Gold Mines 

in Canadian funds on 


April 24th, 1939, to shareholders of record 
at the close of business April 14th, 1939. 


By order of the Board. 


L. A. MACDONALD, 
Secretary-treasurer. 
March 22nd, 1939. 


Kirkland Lake Gold Mining 
Company, Limited 
(No Personal Liability) 


¢ Dividend No. 9 


A semi-annual dividend of four 
cents per share and a special divi- 
dend of one cent per share (making 
a total of five cents per share) on the 
outstanding capital stock of the Com- 

any has been declared, payable 
May 1st, 1939, to shareholders of 
record March 3lst, 1939. 

The Canadian five per cent tax 
will be deducted from dividends paid 
to non-residents. 

By Order of the Board, 


H. F. CASSIDY, 
Secretary-Treasurer. 


Toronto, March 24th, 1939. 


A. J. PATTISON JR. & CO. Ltd 


Established 1907 
CORPORATION SECURITIES 
Royal Bank — EL. 5101 
TORONTO 


Gurney Foundry Co. 


Sales vclume of Gurney Foundry 


Co. in 1958 was slightly above 1937, | 


R. Oaten, secretary-treasurer, states 
in the annual report. 

Net income, out of which bond 
interest may be paid, amounted to 
$19,064, which will permit a distri- 
bution of 24%%. The interest will be 
paid May 15, 1939, in New York 
funds, This will be the first cash 
payment on bond interest since re- 
organization in June, 1935, 


Censol. Income and Surplus Account 
(Years Ended Dec. 31) 
1938 1937 


8 
310,281 
16,879 


327,160 
5 


Gross profit 
Add: Other income ... 


Less: Selling exp. ... 
Warehouse exp. «..+. 
Admin, €Xp. ..ssees 
Depreciation ...cses 
Bad debt W/O .esees 
Legal fees ....seccee 

Profit for year ...se0 

Less: Bank int. ...+.. 
meme CAE. 22 ccavcées 

Add: Min. int. in Gur- 

j ney N. W. Fdy. ... 


Deficit for year 
Add: Previous surp. .. 
Less: Adjustments ... 


61,420 
49,923 
748 


110,595 
*Loss, 
Working Cap 
Current assets 
Current liabilities .... 


Working capital 


ital 
576,339 
194,085 


654,944 
309,780 


"345,164 


Brandram-Henderson 

Brandram-Henderson's consolidat- 
ed financial statement for 1938 shows 
a total income of $513,368 against 
$533,156 the year before. Returns 
might have been better, according 
to Norman Holland, president, had 
it not been for the absorption of cer- 
tain non-recurring charges, princip- 
ally prepaid sales tax on warehouse 
stocks. After providing for all 
charges, including depreciation and 
interest, there was a deficit of $9,715, 
as against a surplus of $17,626 in 1937. 

Erection of a varnish plant in 
Montreal is reflected in the balance 
sheet, which shows a moderate con- 
traction in net working capital. Bank 
loans increased from $230,000 to 
$330,000. Other charges are relatively 


small, 
Income and Surplus Account 
Years Ended Dees! 
1 


$ 
513,368 
261,699 
147,104 
438 


1937 


$s 
533,156 
257,554 
142,912 

1,100 


22,626 
11,626 
2,000 
, —_—_- eee 
Net revenue eee 95,336 
Less: Int. & disc. .... 28,080 
Depreciation 45,000 
Amort. ...... seeeees ’ 
Tax prov. ... 
Min. interest ....+++ 
Inc. bond int. ...++- 


Gross income ..... veo 

Less: Sales exp. . 
Other eXxpS. ....+0006 
Legal fees ...... eee 
Exec. salaries 
Other salaries 
Directors’ fees 


eeeeeee 


Working Capital 
1938 


8 
542,053 
415,955 
126,098 


Current assets 
Current liabilities .... 


Working capital ..... 


Société de Préts 

Improvement in earnings is shown 
by La Société de Préts et Placements 
de Quebec, Quebec, P. Q., for the 
year ended Dec, 31, 1938, from those 
of 1937. 

Net profit after deducting taxes 
amounted to $40,877, as compared 
with $38,033 in the preceding year, 

Shareholders’ es 


Rate earned per share 
Divds. paid share 
Net profits* 

Rese 


*After deducting taxes. 
Creditors’ Position 
Deposits ......eseseees 69,1 
Secured by: : 
Liquid assets ....... 169,265 
Miges. & int. net ,. 692,169 697,393 
Other assets 


358,024 402.857 
1,219,458 1,215,415 


os 


C. 1.1. T. 


Report for the year ended Feb, 28, 
1939, of Canadian International In- 
vestment Trust, shows revenue from 
investments down 20% compared 
with the previous year. A major 
factor in the decrease was the ab- 
sense of substantial settlements of 
interest and dividend arrears such 
as had been received in the two 
previous years, The decline was 
partially offset by a reduction of 


115,165 


Montreal Tramways 
Company 


DIVIDEND NOTICE 


NOTICE is hereby given that a dividend 
of TWO DOLLARS AND TWENTY-FIVE 


.25) 
ending March  3ist, 
declared upon the paid in Capital Stock 
, to Iders of record 
the 5th day of ao. 1939, 
and on Saturday, 


, 1939. 
By order of the , 
PATRICK DUBEE, 
. Secretary-Treasurer. 
Monday, March 27th, 1938, 


900 | Deposits 


with $4,104,833 a year ago. 
arket value at $3,001,500 compared 


loans from $355,000 to $166,000. 


Income and Surplus Account 
Years Ended ~~ s 


- 
“3 


Income: 
Interest earned ..... 
Cash dividends 
Other income .. 


Gross income — 
Les: Gen. expense .... 


transfer 


BS 
s 


— 
= 
ss 
8% 


oo 
>= 
Nw 


we o ont 
$83 8 


8 


Provincial taxe: 
Net earnings 
Less: Bond interest* . 

Other interest 


Net profit ........ eee 
Less: Pref. divds. .... 


nares for year ..... 2,297 
: Prev. surplus .. 317,567 
Less: Tax adjust. ... 3,250 
316,614 


2 
35 

~~ 
Py 


88,936 
13,376 
59,264 
56,967 


8) 8 
£18 


Surplus forward 
*Includes exchange. 


Portfolio Distribution 
1939 


100.0% 
Geographical Distribution 
Common Pref. 
stocks 
21.8% 
8.7% 


37.0% 30.5% 


Société Nationale 


Société National de Fiducie, Mont- 
real, reports a moderate increase in 
profits in 1938. 

Estates and agencies account in- 
creased to $15.6 millions at the end 
of the year from $14.6 millions in 
1937. Paid-up capital increased to 
$162,500 from $150,000. 

Earnings Record 
Paid-up 
Capitaland Net Div. 
Reserves Profit Rate 


$ ° 
37,814 10 
38,187 10 
40,359 10 
5, 42,187 10 
402,500 43,992 10 
Public Liabilities and Assets 
1938 


Earned 
on pd. 
Capital 
30.25 
30.55 
32.29 
30,68 
29.33 


1937 
$ 

232,413 
267,272 
106,870 
606,555 
519,685 

28,000 
525,894 
1,073,579 


14,564,382 


Year 


$s 
290,597 
223,810 
106,870 


621,277 
486,407 
28,000 
554,131 
1,068,538 
Estates, etc. ....ss04++ 15,592,604 


Supersilk Mills 


Improvement in earnings is re- 
ported by Supersilk Hosiery Mills 
Ltd., London, Ont. for the year 
ended Dec. 31, 1938. 

During the year an addition was 
built to the knitting plant, W. S. 
Thompson, president, notes in the 
annual report. 


Income and Surplus Account 
Years Ended ove 


Trust funds ...... cece 


Debentures ... 


Secured by: 
Liquid assets ....... 
Mortgages & int. .. 
Other net assets ... 


Net profit 
Less: Dividends 


Gupte for year 

Add: Prev. surplus ... 

Less: Loss on invest. 
certifs. of arrears is- 
sued 


Surplus forward 
Earned per Share: 
Pref.: Earned ..... 


None paid. 

Shares Outstanding: 

Pref., $100 par 

A common 

B common 25,000 
Working Capital 
1938 
$ 
Current assets 
Current liabilities .... 170,562 


Working capital ..... 231,068 


Holt, Renfrew & Co. 


Earnings of Holt, Renfrew & Co. 


“THE FINANCIAL Post 


Company Reports — 


‘14% in expenses and 13% drop in 
charges. 


arene 


Week in Wheat 


Ample Supplies Also Hel 
Export Sales and 


“y . 


Good Crop Condition ) 
Checks Market Rise} 


Offset Effect of Moderate 
ar Possibilities — 


Price Changes Fractional 


From Our Own Correspondent | 
WINNIPEG.—Unsettled European conditions, combined with small 
export sales of Canadian wheat to Great Britain and moderate purchases 
of Australian grain by China, brought about recovery in wheat prices 


from the decline registered earlier 


in the week. Price movements in 


either direction, however, were small and net changes over the week 


only fractional. 


Weather conditions in the United States winter wheat belt continued 
to attract attention. News from there was mixed, good moisture con- 
ditions being offset by reports of freezing temperatures in the south- 
western states. Conditions in the winter wheat area generally were 
reported as promising and this together with liberal supplies in all posi- 
tions strengthened the independent attitude of buyers and prevented any 
substantial upward movement in prices. 


Germany Pushes Barter 

Reactions from the political situa- 
tion in Europe have on the whole 
been bearish in the wheat market, 
once the fear of immediate hostili- 
ties was dispelled. The trade has 
been more sceptical of the consum- 
mation of a deal between Argentina 
and Germany involving sale of a 
large block of wheat. Size ranges 
up to 55 million bushels, according 
to some reports. 

The rade treaty between Ger- 
many and Roumania will, it is be- 
lieved, result in the absorption by 
Germany of a large part of the re- 
maining surplus of Roumanian 
wheat, with the remainder going 
possibly to Italy. Both Germany 
and Italy are importing more wheat 
than was anticipated at the begin- 
ning of the crop year. As this has 
been done early in the season, 
stocks on hand in those countries 
are at a fairly high level, indicating 
the probability that some consider- 
able surpluses will be carried for- 
ward into the next crop year. 

* A * 


Other Purchases Small 

Sales of North American wheat 
to Germany and Italy are practi- 
cally non-existent. The United 
States Government is at the mo- 
ment making no effort to force its 
subsidized export wheat into those 
countries, and both of them, for 
trade and political reasons, prefer 
just now to take Danubian or Ar- 
gentine grain. Even outside of that 
difficulty, port firms have been re- 
luctant to take chances during re- 
cent weeks on making sales to 


those two countries. 
+ ” 7 


U. S. Crops Prospects 

A suggestion came from the De- 
partment of Agriculture at Wash- 
ington last week that wheat produc- 
tion of the United States this year 
might be 685 million bushels, but 
slightly over domestic requirements 
for a single year. That, however, is 
not to be taken as a crop estimate. 
The figure given is simply the re- 
sult of applying long-term average 
yields to the recorded seeding of 
winter wheat and the anticipated 
seeding of spring wheat this year. 
A much more important figure will 
be arrived at when the department 
records the acreage abandonment of 
winter wheat and the condition of 
the crop as at April 1. Abandon- 
ment may be heavier this year, 


aums ma us. +=MONTHLY RANGE 


declined in 1938, net amounting to; ™ 


$61,812 as compared with $101,311 in 
1938. After providing for interest 
charges and depreciation of $19,461 
on shop furniture, fixtures and auto- 
mobiles there was a net loss of 


No provision was made for depre- | 


ciation of buildings. Senator Lorne 
C. Webster, president, states: “no 
further reserve has been considered 
necessary on the buildings which 
are constantly kept in a state of good 
repair.” 

Working capital declined during 
the year by $12,000 to $785,115. Mort- 
gage on the company’s properties 
was reduced from $415,000 to $394,- 
250. Bank loans are $35,000 lower 
at $470,000. Investment in and ad- 
vances to Huron Manufacturing Co. 
increased from $55,721 to $64,613. 

Income and Surplus Account 


Years Ended Jan. 31 
19: 1938 


$ 
101,311 
19,461 1,270 
19,832 11,476 
26,052 32,804 


3,533 *43,742 

489,642 445,900 

Surplus forward’...,. 486,109 489,642 

tBond interest. *Net profit. 
Working Cute. 


Net earnings e 
Deprec. of equip. .. 
Mtge. interest 
Other interest ,..... 


Loss for year 
Add: Prev. surplus ... 


1938 


$ 
1,358,688 
561,349 


797,339 


$ 
1,338,424 
553,309 


785,115 


Current assets ....... 
Current liabilities .... 


Working capital ..... 


Western Savings 


Western Savings and Loan Asso- 

ciation, Winnipeg, reports an in- 
crease in assets at Jan. 31, 1939, to 
$2,010,812 from $1,462,662 at Dec. 31, 
1937. 
Cash on hand increased to $105,548 
from $80,678; government bonds and 
other securities to $1,363,277 from 
$839,875; first mortgages to $485,950 
from $428,365. There were no pre- 
ferred stocks held at Jan. 31, 1939, as 
compared with $75,000 at Dec. 31, 
1937 


Liability to certificate holders in- 
creased to $1,602,523 from $1,161,606 
and capital surplus and reserves 


totalled $408,289 at Jan. 31, 1939, as| 


compared with $301,056 at the end of 
1937. 


Anglo-Can. Telephone 
Anglo-Canadian Telephone Co. 
earned 77 cents a share on its class A 





| Crop year from 


Wheat Prices 


some reports suggest, than would be 
the case if wheat prices were high- 
er. The present tendency will be to 
plow under thin crops, and replace 
them with others, rather than let 
them stand for harvest. 


Protest 60-cent Price 

Announcement of the proposed 
amendment to the Wheat Board 
Act, limiting the price guarantee 
basis to 60 cents a bushel, instead 
of the 80 cents a bushel in effect 
during the current crop year, is be- 
ginning to bring protests from dif- 
ferent parts of the prairies, These 
are likely to increase in volume 
until the bill has actually been 
passed. It is thought likely that the 
Bracken Committee will renew its 
representations to the Government 
in the hope of getting a higher price 
inserted in the bill. 

The price named is slightly 
above that actually prevailing at 
the moment for No. 1 Northern 
wheat at Fort William, and is a cent 
and a half below that prevailing for 
October delivery on the day the 
price was announced. At that dif- 
ferential, if maintained, it is be- 
lieved that substantial quantities of 
wheat might be delivered to the 
Board by farmers willing to take a 
chance that the Board’s participa- 
tion certificates might ultimately 
be worth more than a cent and a 
half per bushel. But if the differ- 
ence should amount to a few cents 
more, the general opinion is that 
farmers would make use of the mar- 
ket, rather than gamble on possible 
value of the participation certifi- 
cates. 

If Parliament establishes the 60 
cent basis, there will be compila- 
tions regarding differentials be- 
tween Fort William and Vancouver, 
carryover wheat from the present 


season, and special grades. 
* ~ 


Doubt Pooling Bill 

It is not believed here that the 
bill to encourage wheat pooling will 
be enacted so as to become effec- 
tive in the coming crop season. So 
long as farmers have access to the 
Wheat Board, it is believed, they 
will prefer to deliver to it rather 
than to a pool offering the same 
initial payment, It is also under- 
stood that neither the wheat pools, 
nor other organizations, would be 
likely to start pool selling under 
conditions such as now prevail. 


(Cash Quotations) 
For Week 
. Prev, Week 
High Low 
J 60% 
5856 
55% 
51 
46% 
40% 
329 
Feed Wheat .... 39 


Combined Export Prices: 
Mar.-Apr. shipments. 
— to Mar. 28 


Low 
15 


-74% 
65% 
-60%% 
57% 


lbs 


No. 1 North. (Vanc.) 

No. 3 North. (Atlan,) .... 
No. 3 North, (Vane.) .... 
Australian (afloat) new .. 
Argentine Rosafet 
Roumanian ...ssceesseeres 


46342 Ib. 


Winnipeg Grain Futures 


Aug, 1, 193 
High Low 


:79% 
65 
654s 
33% 
30 
30% t. 

Barley 
40% 34% May 
39 . July 
36 


Oct. 
Flax 
1.62% May 
1.59 July 
AT 


Rye 
Ma 
45% 


y 
d July 
43% 40% Oct. 


Wheat 
May 
July 
Oct. 

Oats 
ay 

uly 
Oc’ 


58% 
604s 


Se eeeeeeeeeerres 
eeeereerererrree 
eeeeeeeeeeeseece 


eee eee eneeerenee 
See eeeeeeeeereee 
eee eee eeereeee 
seeeeeerereerree 


eeneee 


Week to Mar, 28, — 


igh 
Open for 
Mar.22 week 


60% 61% 
61% .62 
62% 63 


2048 
-28% 
28% 


37M 
35% 
35% 


1.6244 
1.59 


40% 
40% 
41% 


Low 
for 
week 


59% 604 
60% 61 
61% 62 


28% 28% 
28% 
28 


3645 
34% 
34% 


1.58% 
1.544 
38% 


3842 
4042 


28% 
28% 


3614 
34% 
3442 


1.58% 
1.55% 


36% 
35% 


30% 
3934 
4042 


Le 


stock in 1938 after preferred divi- 
dends. 

Gross income shows a small drop 
but net profit was slightly higher 
than in 1937 due to lower expenses 
and smaller provision for taxes. 

Working capital and cash are both 
much higher. 

Investment and long terms ac- 
count, less reserve, shows a slight 
decrease. 


Income and Surplus Account 
Years Ended Dec. 31 


1933 
$ 


685.349 
67,855 
15,580 
25,000 


ohne 
$76,914 


9 
Contingent reserve . 


Net profit 

Less dividends: 
5\%% preferred ,.,.. 
7% preferred 


Surplus for year .. 

Add: Prev. surplus .. 
Tax adjustment ,,.. 

Less: Misc. debits . 


Surplus forward 514 
*Provision for employees’ benefit fund. 
tExpenses re increase and reclassifica- 

tion of capital. 


Working Capital 


Current assets . 560.777 388,748 
Current liabilities .... 53,740 67,073 


Working capital ...00 516,037 | 321,675 


7 | Net oper. profit 


National Drug 


While total dollar volume of sales 
of National Drug & Chemical. Co, of 
Canada was well maintained in 
1938, E. H. Elder, president, states 
that margin of gross profit was 
somewhat less. 

Net profit amounted to $120,749, as 
compared with $154,878 in 1937. 
Dividend requirements on the 6% 
cumulative preference shares were 
met and an addition of $25,930 made 
to earned surplus. 


Income and Surplus’Account 
For Year Ended Dec. 31, 1938 


60,859 
127,211 
7,200 


195,270 
3,885 


40,219 
1,017 
25,445 
3,955 


‘Add: Subsid. divds. rec'd. ..... 
Inc. from invests. ....-- 


Net earnings 

Less: Dirs. fees 
Exec. salaries 
Legal & exps. 
Depreciation 
Income tax .... 


Net profit . 
Less: Divds. 


eereee 
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eeeeeeeeeeeenere 
eee eee eee eeeeeee 


120,749 
47,408 
73,340 

391,019 

2,387 


461,962 


oeeeweee eeeeeenreee 


Surplus for year 
Ada: Previous surplus 
Less: Adjustments 


Surplus forward 
Working Capital 


$ 
Current assets ...5.+0+ : 956.114 
Current liabilities ...sceeseessee 627,534 


Working capital eeeeeereeernere 328,580 
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GRAIN MERCHANTS 


IN CANADA SINCE i857 


ReGeiVERS © SHIPPERS ° 


Owning and Operating 
Terminal, Transfer and 


Country Elevators 


MEMBERS 


Capacity 
12,500,000 Bushels 
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HALLET - CAREY - SWART 


LIMITED 


GRAIN - STOCKS - BONDS 


Exporters - Grain Futures 


Head Office — WINNIPEG, Man. 


You Cannot Buy A Befter 


Cigarette e 


“EXPORTS” are easy on throat 
and lips. They have that mild- 
ness and smoothness found only 
in the finest English cigarettes. 
Made with MOISTUREPROOF PAPER 


“EXPORT” 


Jj you prefer a filtered smoke 


ty EXPORT “A” 


AND SAFEGUARD yous HEALTH 


(ene heen ase men neonates aan ode Re et ED 
PRODUCTS OF THE MACDONALD TOBACCO COMPANY 


—_~_--- 
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THE LONDON & WESTERN TRUSTS COMPANY 


meee we 
ABLISHED 1896 
LONDON 


rol 
Head Office: 


The superior value of Cheneaux Bond lies in its 
ideal balancing of quality and economy. Buyers of 
printed forms and stationery find that it gives 
them the crisp, impressive appearance, splendid 
peen. coten and durability of higher priced 

nds with the added advantage of very moderate 
cost. Its attractive — of 8 colours and sparkling 
white make it particularly suitable for inter-office 
and organization systems. 


Your printer is glad to quote on Cheneaux Bond 
because it promises him a smooth press run and a 
printing job of which he can be proud. Specify 
Cheneaux Bond on your next order. 


THE £. 8. EDDY CO. LIMITED 


Fine Papere Division 
HULL ° CANADA 


for your highest class 
bond printing specify 
DALHOUSIE BOND: 





EXPORTERS 


Winnipeg Grain Exchange 
Chicego Board of Trade 
i NewYork Produce Exchange 


and other Exchanges 
Executive Offices, WINNIPEG »» Private wires connecting offices across Canada 


RDSON & SONS 


Te a a ee Re ee eee ee 


TORONTO WINDSOR WINNIPEG SASKATOON VANCOUVER 4g 


Pipe smokers 

who have 
tried many other 
tobaccos have chosen 
Piccadilly as the one 
best. It will bring 
to you, too, a new 
conception of the 


pleasures of smoking 
a pipe. 

Because it is a fine 
“London Mixture” 
and always mild, cool 
and slow-burning, 
Piccadilly is always 
preferred by regular 
pipe smokers, and 
recommended to the 
beginner who does 
not yet know all the 


pleasures of the pipe. 


Legal Directory 


J. P.DESCHATELETS, B.A.,LLB. 


Advocate, Barrister, Etc. 
266 St. James St. West, 
Montreal 
Tel. Belair 3100 


Bonded with U.S.F. and G. Co. 


A. PAPINEAU MATHIEU 
B.C.L.K.C. 


Attorney at Low 


266 St. James W. Montreal, Can. 
Write or wire re Quebec Mining Laws 


RENE CHENEVERT, K.C. 
BARRISTER and SOLICITOR 


Associate, Canadian Institute 
of Mining and Metallurgy 


276 St. James St. W., Montreal 
Cable Address: TREVENECH 


V. EVAN GRAY, K.C. 
Barrister and Solicitor 
1407-8 Sterling Tower, 


TORONTO 
Telephone Ad. 6406-7 


FENNELL, PORTER & DAVIS 


ROBERT FENWELL, K.C. DANA H. PORTER 
BRUCE P. DAVIS 


BARRISTERS, SOLICITORS 


Telephones ADelaide 7382-7383-7384 


CABLE ADDRESS, “THIMSON.” 
TORONTO CANADA 


W. M. COUPER, K.C. 
Advocate, Barrister, Etc. 


486 St. John St., Montreal 
Tel. MArquette 3005 


DAY, FERGUSON, WILSON 
& KELLY 
BARRISTERS, SOLICITORS, Etc. 

James E. Day, K.C. Thomas J. Day 
Roland F. Wilson, LL.B. 
Emerson Martin 2 
1116 FEDERAL BUILDING 
85 Richmond St. W. Toronto 2 


MARK DROUIN & 
ROSS DROUIN 
Advocates, Barristers, Etc. 


Specializing in Public Damage and 
Liabilities. Insurance Matters 
QUEBEC POWER BLDG. 
QUEBEC CITY. 


MCLAUGHLIN, JOHNSTON, 


MOORHEAD & MACAULAY 
Barristers, Solicitors, Notaries 
302 BAY ST., TORONTO 
Telephone: Elgin 4217 
L. Macaulay, K.C., M.P.P. 

H, J. McLaughlin, K.C, 

W. W. McLaughlin 


« MICHENER 


tarts ETC. 
BB MRQMEMER BS. lGcerre 
2831 


372 BAY STREET, TORONTO 
GABLE ADDRESS “LAMER” 


The Week in Oils 


Newcomer to Alberta _ 


Takes Houdry Sys 


Standard of California Secures SAT] to New Refin- 


ing Process Which Seems to 


old Hope For 


Beating Geographical Handicap 


Frem Our Own Correspondent 

CALGARY. — Announcement that Standard Oil of California has 
secured rights to the new Houdry process of oil refining has important 
implications for the Alberta oil producing industry. 

Standard of California has just recently announced taking over large 
Alberta acreage and start of a vigorous development campaign. Its 
executives have several times implied that this is just the start of their 
company’s plans for Canadian operations; remarks which have been 
generally interpreted to mean that when production is begun, construc- 
tion of refineries in western Canada can be expected 

Stock-men know this old piece of economic magic: five pounds of 
grain fed to live stock makes one pound of beef. In this way, relative 


transportation costs to market are 
| drastically reduced. 

The Houdry refining process indi- 
cates possibility that a similar vic- 
tory over geographical disadvant- 
ages may ultimately be enjoyed by 
Alberta oil. 

The Houdry refining process, 
described in detail in The Finan- 
cial Post February 11, is said to 
produce more and better gasoline 
from the same amount of crude 
and to be able to treat profitably 
grades of crude oil now considered 
uneconomic. It is stated, for in- 
stance, that from the same amount 
and quality of crude the Houdry 
| process gets 859 gasoline compared 
with the 45% of current refining 
methods. Some $11 millions and 10 
years work has been spent on the 
Houdry process and $35 millions is 
now being spent by its proprietors, 
Sun Oil, in building new refineries. 


Too Assiduous 

Assiduity of the Conservation 
Board in cutting down gas waste in 
Turner Valley is going too far when 
it threatens sanitation, according to 
Jack Lee of the Black Diamond 
Flare. 

Behind virtually every house and 
cabin in the oil towns of Turner 
Valley such as Little New York 
and Little Chicago, there is now a 
bonfire going night and day. It is 
the garbage pail, and the fuel is gas, 
provided along with heating and 
cooking gas from one of the near-by 
wells, With hundreds of families in 
their little homes huddled close to- 
gether and without sewage systems, 
it is urged that stopping the use of 
gas for burning up refuse is highly 
undesirable. 
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Trip for Trio 

As predicted in this column 
months ago, Alberta and the Do- 
minion Government are finally get- 
ting around to going to Britain to 
tell official and financial circles 
there all about Canada’s great oil 
field and what it means to the Brit- 
ish Empire both in peace and war. 
Hon. N. S. Tanner, Alberta Minister 
of Lands and Mines, has announced 
that as soon as the Alberta session 
is over, Dr. G. S. Hume, brilliant oil 
geologist, representing the Do- 
minion, and W. F. Knode, chairman 
of the Conservation Board, and him- 
self, will leave for London to tell 
the story. 

we ~ a 

Two Deals 

Two important deals with big oil 
companies involving Alberta acre- 
age outside Turner Valley are re- 
ported to be nearing completion. 
Both, it is understood, will mean 
immediate activity. 

ce = * 

Six Coming In 

Six Turner Valley wells are ex- 
pected to be completed in April and 
May, according to the Alberta Pro- 
ducers Association. They are Anglo- 
Canadian 5, East Crest 4, Harris 1, 
Royalite 38, York 2, and Okalta 8. 
Cutside Turner Valley, Twin Dome 


o> errr 
and Steveville 1 should be com- 


pleted. 

Completed since the firsi of the 
year as good crude producers were 
Anglo-Canadian 3, D. & D., Exten- 
sion, Home 2, Royalite 36 and Roy- 
alite 37. Turner Valley wells 
started since January 1, 1939, were 
Anglo 4, Anglo 6, Extension 2, 
Davolite 1, Winalto, Calwin, Royal- 
ite 39, Royalite 40, Royal Canadian 
3 and Valley Drilling 1. 

New Turner Valley wells expected 
to start drilling operations in April 
or May include Brown Consolidated 
2, National Petroleum, Command 2, 
Inland Pete., West Turner 4, Royal- 
ite 41 and Standard Oil of Califor- 
nia 1. The last named will be drilled 
on acreage in northwest Turner 
Valley held by the Home Oil Co., 
| Ltd. 

There are 70 crude wells produc- 
|ing in Turner Valley. Twenty-two 
| wells are drilling in Turner Valley. 
| Six are standing, awaiting finances. 
Three standing wells have resumed 
operations since January 1. 

~ * * 


“Sur prise” 

News that action had been taken 
to adjudge the East Crest Oil Co., 
Ltd., bankrupt, came as a surprise. 
This company has been associated 
with development in Turner Valley 
for years. It has two small naphtha 
producing wells. East Crest No. 4 
is nearing productive levels in the 
crude oil area of the field. East 
Crest stock is widely held in Calgary 
and there are shareholders scattered 
over the Dominion. It was one of 
the very active stocks in the 1929 oil 
boom and it is now traded on the 
Calgary, Vancouver and Toronto 
stock exchanges. 

Petition to have the company ad- 
judged bankrupt was filed in Al- 
berta by Ralph E. Chamberlain, of 
Great Falls, Montana, a creditor. 
The petition is scheduled to be heard 
on April 5 but an adjournment of 
the hearing is believed likely. 

Even if East Crest is adjudged 
bankrupt, the East Crest 4 well will 
be completed, it is believed here. 
The well is located at an excellent 
site near the Vulcan-Brown pro- 
ducer in the proved area and is now 
down to 7,077 feet. It should be com- 
pleted at around 8,000 feet. 


Common Carriers 


The McGillivray Commission in- 
vestigating the Alberta oil business 
has made its report on the first 
phase of its enquiry. Its recom- 
mendation is that the Royalite- 
owned pipelines to Calgary be 
placed under the control of the 
Alberta Board of Public Utility 
Commissioners and classed as com- 
mon carrier facilities. 

The report does not, however, 
state what the pipeline rate should 
be. It indicates that it does not 
think that the present rate should 
be continued—that it is too high— 
but adds that without further con- 
sideration it does not feel capable 
of naming the rate. 


Company Reports 


Kerr Addison 


In its third annual report, first 
since production commenced, Kerr- 
Addison Gold Mines reports operat- 
ing profit of $412,938 or 8.7 cents per 
share. This was for the period since 
production began May 2, to Dec. 31. 
Shares issued number 4,729,401. 

Ore. reserves were reported at 
sharply higher levels than at the 
end of the preceding year. Reserves 
are now given at 1,727,637 tons of 
$9.23 (uncut value) ore, This com- 
pares with 1,084,205 tons reported at 
the end of 1937. All these reserves 
are above 700 feet. In addition, drill- 


ber of its own shares on the N. Y. 
Exchange. 

In Ontario, some 100 properties 
were examined during the past year 
and some claims staked. Shares 
were taken in several ventures, but 
no mines were purchased. Options 
were taken on several properties in 
Quebec and extensive surface work 
is under way north of Senneterre. 
Several field parties are continuing 
operations in the area 
Great Slave Lake. Sixteen claims 
have been staked in a previously 
unexplored part of New Brunswick. 


Income and Earned Surplus Account 
Years Ended Dec. 31 


ing has indicated possible ore esti-| tncome 


mated at over 840,000 tons of $7.86 
(uncut value) ore. 

The $225,000 bank loan has already 
been liquidated out of production, 
which totalled $985,641 from ore 
averaging $6.63 per ton. 

No. 3 shaft is being lowered and 
several new levels are being open- 
ed up. A major mine development 
programme, pointing to higher pro- 
duction, has been drawn up. 

Profit and Loss Account 
As at Dec. 31, 1938 


Net earnings before taxes 
Provision for prov. taxes ..sseses 


&' 
Cost of incorporation eeeeeeeeeeee 
Balance ..ccsscccccccces erccccccce 


Int’l. Mining Corp. 

Net assets of $6,815,607, equal to 
$1302 per share, compared with 
$13.12 per share at the end of 1937, 
are reported in the annual statement 
of International Mining Corp., in- 
vestment, exploration, development 
and holding company with mining 
and oil‘enterprises in various parts 
of the world. 

Total net earnings per share for 
1938 was 51.7 cents per share ‘or 
$271,024 on its 523,372 shares out- 
standing. For 1937 net profit was 
$1.13 per share on a. capitalization 
1,100 shares larger. During the year 
the company purchased that num- 


218,071 


tax 
Telephone, telegraph 
and cables, station- 
17,017 
11,448 


169,503 


Net profit before profit 
or loss realized 

239,629 370,599 

239,629 370,599 

Earned surp.-for year nil nil 


Investment Transactions Account 
Years Ended Dec. 31 
1938 = 


227,170 728,120 


n° er rT. 
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Béattie Gold 


THE FINAN 


CIAL POST 
The Week in Mining 


Profit Rises|lorgenthau Gold Creed 


11.8 Cents Per 
- Share 


Net profit of $569,766 or 11.8 cents 
per share compared with 10.3 cents 
a share in the preceding year, is re- 
ported by Beattie Gold Mines Ltd. 
in its annual statement. After “pay- 
ing over $719,000 in dividends, earn- 
ed surplus of the company was 
reduced to $967,400 from $1,116,700. 

Working capital is now reported 
at $338,000 compared with $369,700 at 
the end of 1937. Investments are now 
listed at $108,500 against $24,500 a 
year ago. S 

Ore reserves are given at 4,541,080 
tons grading $4.86 per ton compared 
with 4,547,120 tons of $4.97 ore in the 
previous report. Ore reserves were 
maintained but no important ore de- 
velopments were produced during 
the year. Recent work at Dumico has 
indicated possibilities along the 
south contact of the Beattie prop- 
erty and this ground will get active 
exploration during 1939, President 
Thayer Lindsley indicated. 

Roasting plant, now operating just 
over a year has proved a good in- 
vestment, he said, increasing oper- 
ating profits by over $240,000. Beattie 
owns 370,000 shares of Dumico, 
bought at 25 cents. 


Income and Surplus Account 
1938 1 


¥ 


. $s 
2,312,461 
317,975 


1,994,486 


Production 
Less: Mktg. 


Net returns .. ....... 
Less: ne ee 


32,754 


2,336,441 
195,199 


Gen. min. exp. .... 
Admin. & gen. exp. 
ee fees oe... 


774,546 
1,025 
775,571 
82,444 


984,604 


Operating income . 
1,69 


Add: Sundry rev. .... 


, 986,203 
Less: Prov. for taxes. 102,022 
Outside explor. w/o 6,025 
Organization exp. .. 4,122 eh ches 
Reserve for deprec. . 304,548 197,879 


569,765 494,248 
719.097 239,632 


*140,201 25 


54,616 
1,116,738 862,122 


967.406 1,116,738 


Net profit 
Less: Dividends 


Surplus for year eeses 
Add: Prev. surp. .sss+ 


Bal. carried fwd. ...++ 
*Deficit. 


Arntfield Gold 
Cuts Loss in Two 


Larger Ore Bodies Ex- 
pected to Result in 
Profit 


Arntfield Gold Mines reports net 
loss of $53,211 for the past year com- 
pared with loss of $115,992 in the 
preceding year in its annual state- 
ment. President F. S. Arntfield 
points out, however, that progress 
made in developing larger ore bodies 
and in reducing operating costs has 
now placed the operation on a prof- 
itable basis. 

Substantial increases in plant and 
equipment were made during the 
past year~to increase efficiency. 
Estimates of fairly well proved ore 
reserves are 252,000 tons of $4.20 ore 
compared with 138,700 tons of $5 ore 
at the end of 1937. At present ton- 
nage of around 400 tons daily, costs 
are about $3 per ton. 


This FORD makes 


north of|* 


You naturally expect Ford V-8 
prices to be /ow. But when you figure 
what you get for what you pay, Ford 
prices are even lower than they look! 
Take equipment. Ford advertised 
prices include unusually complete 
equipment at no extra charge. Consider 
materials. Suppliers state that Ford 
specifications are most exacting. And 
so they are—in the sense that Ford 
will not tolerate any but materials that 
measure up to Ford standards of quality. 
Workmanship matches materials in 


Ford-built cars. 


LEM | Net for 1988 Amounts to| Broad Hint to 


His Analysis of Place of Gold Now and in the Future 
ot Political — Should Give Gold 
Stocks New Firmness 
The exposition of monetary creed and economic fact by United States 


Secretary of the Treasury Morgenthau, quoted at length in this issue of 
The Financial Post, should be of the utmost importance to the Canadian 


gold stock market. 


We stumble along from crisis to crisis, being sprayed by multitudinous 
brands of economic and political eyewash. The investor who steadfastly 
maintains intestinal fortitude and sticks close by the fundamental tenets 
of sound investment, which he and his father and his grandfather know 


to be right, is far too rare. 


Mr. Morgenthau’s fundamental points about gold, present and future, 
are not political.. They are simply a clear statement of economic and 
realistic fact. They would be put the same way by any other sober, highly 
trained secretary of the treasury. whether Democrat or Republican. 

The sooner the full import of Mr. Morgenthau’s statement is fully appre- 
ciated, the’ sooner the gold stock market can take on the strength and 
indifference to crises which the facts of Canadian mine development justify. 


More For Prospectors 

Changes in the Manitoba Mining 
Act were foreshadowed by J. S. Mc- 
Diarmid, Minister of Mines, a few 
days ago at the annual meeting of 
the Mining Bureau of the Board of 
Trade, Winnipeg. 

Mr. McDiarmid did not particu- 
larize beyond saying a prospector 
would be allowed to stake more 
than the present three claims on his 
license. There will be some con- 
cessions regarding assessment work. 
More free assays will be granted by 
the department and in other ways 
the minister intimated the depart- 
ment would assist the prospector. 

A statement issued to the Mani- 
toba Chamber of Mines by the 
chairman of the Public Utility 
Board, W. R. Cottingham, does not 
forecast any change so far as sale of 
securities is concerned. Mr. Cotting- 
|ham intimated the board preferred 
|to preserve rather the principle of 
individual treatment than the lay- 
ing down of hard and fast rules, the 
| rigidity of which often works hard- 
ship and injustice. 


| Says Nothing 

Ontario Hydro still has nothing 

to say about the report that in com- 
| ing months it is going to reduce the 
| power rates charged Ontario mining 
enterprise, nor about the rumor that 
|it is planning to buy out private 
power interests in the north and 
take over supplying the mining in- 
dustry entirely. 

As the number of mines increases 
in any one area it is logical to ex- 
pect important reduction in power 
rates, for servicing and transmission 
is an important cost. Mining men, 
generally, have high praise for the 
co-operation of the H. E. P. C. in the 
past, which would seem to indicate 
power cost cuts if and where 
feasible. 


Gold Deal 

Interesting gold deal has just 
been made between the United 
States and Brazil. The United States 
undertakes to give Brazil a gold re- 


serve of $50 millions (if Congress 
assents) and in return Brazil under- 
takes to give “equal protection” to 
American investors. 

One thing won by the arrange- 
ment is an important step toward 
currency stabilization between the 
two countries, which is generally in- 
terpreted as prelude to creation of a 
dollar bloc in this hemisphere. The 
other achievement would seem to be 
alienation of the Brazil Government 
from confiscatory ideas like those of 
Mexico’s Cardenas, 


Good Work 
Congratulations to Dome Mines, | 
Ltd., for an excellent piece of annyal 
report making. The dollars and cents | 
story of that report was told in The | 
Financial Post last week. 

Dome’s report not only tells the 
whole story of the year’s operation 
in astonishing detail and simplicity, 
but includes even such items as pur- 
chase of a team of horses for young 
Sigma Mines, its subsidiary. 

The important thing about the re- 
port is its gesture in good share- 
holder relations. It tells practically 
everything the president would 
want to know. 
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Manganese Hope 

Hope for an important increase in | 
Canada’s production of manganese ; 
is held out by Dr. W. J. Wright, New 
Brunswick provincial geologist. He 
believes that hitherto disregarded 
low-grade deposits in that province 
might be profitably handled. In co- 
operation with the Dominion depart- 
ment he is now testing those 6% bog 
deposits. Manganese is largely used 
for hardening steel. For 1937 Can- 
ada produced only 85 tons, worth 
$609, most of it coming from Nova 
Scotia, New Brunswick and British 
Columbia. Canada’s imports, how- 
ever, for the same year were mor 
than $802,000. Dr. Wright’s work 
may have some important results, 
especially in view of the fact that 
the price could be expected to rise | 
sharply in case of war. 


Investor} 


N.C. URQUHART & CO. 
STOCK BROKERS 
Members Toronto Stock Exchange 


15 King Street West Toronto, Ont, 


We invite inquiries as to the bette; 
prospects among the gold issues. 


A. E. OSLER & CO. 


Established (886 
Members Torente Steck Exchange 


Osler Building, TORONTO 
11 Jordan St. ADelaide 243) 


2=ACHME> 


TRADE MARK 


STYLISH GLOVES 


Gloves with the smartness that 
appeals to discriminating men 
and the wearing quality that 
assures all-round service. Your 
dealer carries a full line. Look 
for the ACME trademark when 
you buy—a guarantee of cor- 
rect style and outstanding value. 


ACME GLOVE WORKS LIMITED 


Montreal 


w MONTREAL 


plus ah that your 
Nekl ISuouwlate : 


Windsor 


On DOMINION SQUARE 


CHAS. H. SENDEY 


J. ALDERIC RAYMOND 
MANAGER 


VICE-PRESIDENT 


fewer dollars go further! 
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choice! 


FORD V8 


THE QUALITY CAR IN 
THE LOW PRICE FIELD 


Fae aan RE aa ela 


A 


1939 Ford V-8 Tudor Sedan 


Look at design. Nearly every 1939 
car has borrowed from principles first 
introduced by Ford in the Lincoln- 
Zephyr V-12 and later extended to 
the rest of the Ford line. Check en- 
gineering. The V-8engine, for example, 
is seven years old—yet it is still the 
newest engine in its field! It combines 
the smoothness of eight cylinders with 
the economy of small cylinders. Let 
your nearest Ford dealer show you 
the Ford V-8 and De Luxe Ford V-8 
for 1939 .. . take a trial drive in your 


TOP-VALUE FORD 
FEATURES 


% STYLE LEADERSHIP 
¥ 85 H.P.V-TYPE 8-CYLINDER ENGINE 
¥ HYDRAULIC BRAKES 
% TRIPLE-CUSHIONED COMFORT 
¥ STABILIZED CHASSIS 
% SCIENTIFIC SOUNDPROOFING 


DELIVERED PRICES 

in TORONTO begin at 
“B56 for Ford V-8 Coupe 
$QQO ta de tuxe Pord V-8 Coupe 
License only extra. Prices include many items of 


desirable equipment. Wide choice of body types 
and colours. 
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CHARTERED ACCOUNTANTS 


DOES YOUR BUSINESS 
BORROW MONEY? 


Commercial loans constitute an important part of banking 
operations, since Many business enterprises, from time 
time, seek financial assistance. In each case the banker will 
be extremely critical; he must be certain of the security of 
the business. To assist him in determining the merits of the 
Joan application he turns to the chartered accountant as an 
independent investigator. A mere statement of the present 
position and past record of the business is not enough, how- 
ever. The accountant must evaluate the facts in terms of 
potentialities; must vitalize them with meaning for the 
future. By his extensive training and insight into the affairs 
of many types of business, the proféssional accountant is 
qualified to render service such as this to the banker and to 


the borrower. 


One of a series of brief discussions of 
the work of the professional accountant. 


ALFRED WALFORD & SONS 
Chartered Accountants 
1112-14 Castle Bidge 


1410 Stanley St, MONTREAL 
Phone: MA. 3836 


STEMPEL and PATRICK 
Chertered Accountants 


SASKATOON and YORKTON 


Sask. 


RONALD, GRIGGS & CO, 
Chartered Accountants 
WINNIPEG 
SASKATOON 


Hudson, MeMaskin & Company 


Chartered Accountants 


SAINT JOHN and 
MONCTON, N.B. 
HALIFAX, N.S. 


DEPENDABILITY 
Its ability to get the news and 
interpret it accurately is what 
leads wise investors in Can- 
adian securities to rely each 


eek on 
THE FINANCIAL POST 
$5 One Year — $2.50 Half Year 


L. J. ADAMS & CO, 


Chartered Accountants 
Dominion Bank Bldg. 
REGINA - SASK, 


MILLAR, MACDONALD & CO. 


Chartered Accountants 
WINNIPEG, MANITOBA 


SAMSON, KNIGHT & CO. 


Chartered Accountants 
Licensed Trustees 


QUEBEC CITY 


OSCAR HUDSON & CO. 


CHARTERED ACCOUNTANTS 


Head Office — 199 Bay St. — Toronto, Ont. 
Telephone ADelaide 2381 
Branches — Montreal, Winnipeg, Vancouver 


CHARLES GREER & co. 
Chartered Accoun ants 


923 MONTREAL TRUST BUILDING - TORONTO 
67 Yonge Street ELgin 0700 


Masecar, DeRoche & McMillan 


Chartered Accountants 


SASKATOON, SASK. | 


SHARP, WOODLEY & CO. 


CHARTERED ACCOUNTANTS 


313 CONFEDERATION LIFE BLDG. 
WINNIPEG, MAN. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 


. EJ. HOWSON FEDERAL BUILDING 
R. S. MePHERSON TORONTO 


Licensed Trustees 


GALT 
KITCHENER 


RUTHERFORD WILLIAMSON & CO. 
CHARTERED ACCOUNTANTS 


RUTHERFORD WILLIAMSON, F.C.A. BAROLD A. SHIACH, F.C.A. 
TORONTO, MONTREAL 
Licensed Trustees and Receivers 
Rutherford Williamson, F.C.A. F. Rg. McCutcheon, C.A. 


J.P. LANGLEY & CO. 
C, P; ROBERTS, F.C.A. 


Chartered Accountants 


TORONTO 
KIRKLAND LAKE 
ONTARIO 


McDonald, Currie & Co. 


Chartered Accountants, 


Licensed Trustees & Receivers 
r MONTREAL TORONTO QUEBEC OTTAWA 


CLARKSON, GORDON, DILWORTH & NASH 
CRARIERED AUCOUNTANTS 
15 Wellington Street West, Torpnto 


LV orento—Montreal—Hamilten— Winnipeg— Vancouver 


E, R. C. CLARKSON & SONS 


Licensed Trustees an@ Receivers 


15 Wellington Street West, Toronto 


WILTON C. EDDIS & SONS 


Established 1895 


CHARTERED ACCOUNTANTS 
Federal noon Toronto 


ROBERTSON, ROBINSUN, MeCANNELL & DICK 
CHARTERED ACCOUNTANTS 


D. H. McCANNELL — Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 
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cents payable forthwith and receives 
ee on further 500,000* shares— 
shares at six, eight and 10 


ake Perse "$000 every” 90 


Afton has pales a deat with Mine- 
Cfeators Ltd. for uisition of 20 
claims under whic biton will ad- 
vance funds to carry out diamond 
drilling and surface development. If 
results merit, a subsidiary will be 
formed in. which Afton will have 
contfolling interest. In previous 
work, oné Véin gave $12.95 over 12% 
feet. What may be a parallel zone 
=A gn Opened up for:15 feet 


- * . 


Albany River workings will be 
dewatered by steam power an 
drifting resumed on the 625 leve 
toward a series of interesting drill 
holes made last fall. 

7 ” - 


Bonetal - Noranda — Results at 
Bonetal are understood not to have 
come up to expectations and T. C. 
Newman, secretary of Porcupine 
Creek Syndicate, vendor of Bonetal 
property, has advised @Rit holders 
that a special meeting is to be called 
to amend the option agreement with 
Norahda. Operations have been fin- 
anced by Noranda and drifting and 
diamond ceiling has been done from 
two levels in —s adjoining. 

. 


Bidgood sieainn es opened up 
more than 100 feet of new ore on 
the 650 level in the new area dis- 
closed a few weeks ago. In places, 
grades are high. Crosscut on the 675 
level is said to show the downward 
continuation of the ore from the 650 
level, 

om * o 


Bulolo Gold Dredging capital 
stock has been called for trading on 
the Montreal Stock Exchange. 
Hitherto this stock has been traded 
on the Montreal Curb Market. 


Commonwealth Petroleums has 
organized a subsidiary drilling com- 
pany known as Commonwealth 
Drilling Company Limited, incorp- 
orated in Alberta, with authorized 
capital of 50,000 shares, $1 par. Com- 
monwealth Petroleums has taken up 
49,997 shares, 500 shares to be paid 
for in cash, balance to be paid for 
in treasury shares of Common- 
wealth Petroleums at 28 cents per 
share. Accordingly, 176,775 shares of 
Commonwealth Petroleum have been 
issued to Commonwealth Drilling. 

7 *” * 

Coniaurum Mines issued 36,296 
shares Nov. 9, 1938, to Anco & Co., 
nominee of Ridgely Mining Co. pur- 
chased from Anglo-Huronian. Issued 
capital is 2,766,743 shares, leaving 
233,257 shares in the treasury. 

7 7 7 


Canadian Malartic has optioned 
the Amphi claims lying to the north- 
west. By the deal it is committed 
to spend $10,000 on development be- 
fore Aug. 1. If results are encourag- 
ing, a three-million-share company 
is to be formed, in which Canadian 
Malartic will have a 75% interest. 

Mine developments at Canadian 
Malartic have been encouraging. A 
drill on the fourth level cut 20.6 feet 
assaying $14 at a point under the 
hanging wall ore body on the third 
level. This ore body was outlined in 
previous years but has not yet been 
extensively mined. The new inter- 
section may be an _ important 
development. 

. * 

East Malartic may double its mill 
capacity late this year, rather than 
wait until 1940 as originally planned, 
because of fine results since produc- 
tion began Nov., 1938. Though offi- 
cial capacity of present mill is 750 
tons daily, it has been handling 
around 1,100 tons daily. Cost of 
doubling present capacity is esti- 
mated at $120,000. Next stopes to be 
prepared are east of the main shaft 
where development has shown ore 
grade about $1 per ton higher than 
to the west whence all mill feed has 
been coming. 

7 + * 

Elizabeth Gold—Option granted C. 
H. Martin on 317,000 shares—17,000 
shares at 15 cents, 100,000 shares at 
20, 25 and 50 cents payable 25,000 
shares every 00 days from March 29. 

a ~ ” 


Goldalé has a break-up value on 
cash and investments at current 
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Concentrates Canada’s Mines This Week 


Atael palace i G. Arnold tgrees,, 
to purchase 6 shares at five 


Hollinger has over 273 miles of underground track. 


levels of around 29.5 cents per share, 
President or told sharehold- 
ers at the anfhual meeting. Sale of 
35,300 shares in Hard Rock account- 
ed for most of the profit of $105,545 
realized from the sale of investments. 
Other changes in portfolio include 
increased ‘holdings in: Birch Bay 
Gold 17,931 shares; Denison Nickel 
5,000 shares; Hollinger 500; Kirkland 
Lake 8,000; Noranda 500; Pamour 
4,052: Wright Hargreaves, 1,000. De- 
creases included sale of 1,200 shares 
of Little Long Lac. Added to the 
list were 450 shares Charles Taylor 
Exploration, 5,000 East Malartic, 
and 5,000 Powell Rouyn, 


Halinor’s ore body rakes to the 
east, President Murdoch told an en-| 
quirer at the annual meeting. Not 
enough work has yet been done to} 
make sure whether the Hallnor| 
body carries into the Pamour ore 
body at depth, he said. He certainly 
did not think the rake would carry | 
into Pamour ground above 3,000) 
feet. Another enquirer was told that | 
so far no drilling has been done be- 
low the 500 level, but that appear- 
ance of the ore there fully supports 
the expectation that it will continue 
to depth. 


Lake Caswell with property in the 
West Shining Tree area is reported 
to have plans well under way for 
financing construction of a mill, and 
for continuing development below 
the 500-foot level, 

* © = 

Monargo Mines has optioned to 
Maurice E. Young 700,000 shares— 
300,000 shares at four cents payable 
by Aug. 15, 100,000 shares at five, 
six and seven cents payable 100,000 
shares every 60 days after Aug. 15, 
with balance from 10 to 15 cents per 
share, payable by Nov. 15, 1940. 


Morris Kirkland is down more 
than 130 feet in its shaft sinking pro- 
gramme and is now starting to open 
up three new levels. 

* . * 

Nickel Offsets—Permission grant- 
ed for sale through any registered 
broker of 1,204,505 shares. Company 


Canadian Mine Supplies 
Cost $100 Millions Year 


The Canadian mining industry bought almost $100 millions of goods 
and equipment during 1937, according to a special study made by the 


Dominion Bureau of Statistics. _ 


Purchases of the gold mining industry increased 40% to $40.6 millions 
compared with 1935, the previous year in which a similar study was made. 
Purchases of the base metal industry advanted 60% over 1935 to $59.3 


millions. 


Following are the amounts paid out by mining companies in order of 
size. Insurance premiums aré a major item, but are left to the last because 
of the variety of coverages. Miscellaneous purchases are also Very large. 


Freight, incoming, outgoing, only am’t paid rlys. 2,273,232 


Electric power 

Fuel, coal, coke. wood . 
Explosives. powder, fuse, etc. .. 
Lumber, timber 


| Electrical equipment. motors, batteries, etc. ., 
Building mater., brick, cement, ear: yom | ete. 


| Iron, steel in bars, sheets, structural . 
| Mine machinery 

Fuel oii, gasoline . 
Mill machinery . 


Grinding machinery Sbobeonee docveccccveccbe 


Smelter machinery 
Balls, rods for grinding 
Cyenide, etc. 
Rock drills 
Flotation re 
| Refractories, 
| Drill and tool 


Smelter fluxes— 1 ERY limestone. etc, ... 
| General machines—repair shop, etc., surface ‘equip. 


Cars and locomotiver 
Track materials 
Acids, chemicals .. 
Lubricants 

Wire rope 


Unfin, trek eqns. brass and copper rods, etc. 


Rubber goods, hose, clothes, etc. ...... 
Castings, fron, stee! . 

Tools, wrenches, broo ns, etc 

Office equipment supplies . 


Safety lamps, hats equipment ossave eperecs 
Belting, eleVator, conveyor, etc. ...... Washes 


Motor cars, trucks 


| Welding and equipment . ab aobbsbbbahess Wooo’ 


| Bolts, nuts, rivets, 

Filter cloth, dressing blankets 
Diamonds, bo 

Express, neomting, i 

Hospiiat ® uipment. - 
Insura 


Misce 


rick cement, fireclay. etc. .......... 


see eee (Pete eee eeeeeee 
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Total 
14,766,142 
10,844,946 

8,837,907 
7,008,486 
6, 075, 696 


Gold mining Base metals 
12,492,910 


4,517,217 6,327,729 
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All materials not provided for in any other item 


Totals, 1937 ..is..es0- ponds . 


1935 secccccccvccdbibdbodbdodddedbededededd 


> 
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20,018,112 


hoist for ifstallation this summer in) for 
preparation for the additional elec- 
tric power which will be available 
shortly. 

- 2 6 

Barber Larder, financed by Con- 

solidated Smelters, has outlined an 
ore body of 84,000 tons, worth in 
places some $567,000. But this is not 
sufficient in itself for mill plans, ac- 
cording to Mine Manager Tatham. 

« . * 


San Antonio is now encountering 
the largest ore bodies yet, President 
J. D. Perrin told shareholders. This 
fact, he thought, should offset the 
opinion generally held in the past 
that the Rice Lake (Manitoba) de- 
posits were of shallow nature. Man- 

ager D. J. Kennedy said No. 38 vein 
was showing 1,515 feet of continuous 
ore grading $12 to $13 across 13 feet. 


Shawmaque Gold—Company ad- 
vises 15,000 shares at 10 cents pur- 
chased by L. P. Lortie under agree- 
ment Dec. 12, 1938, now terminated. 

= * . 


Sheep Creek Gold Miftés has en- 
countered the Bruhn vein west of 
the fault which displaced it by the 
unexpectedly great distance of 160 
feet, according to directors. Ore as- 
sayed $35 across a cored width of 
four feet. This ore has since been 
driven by crosseut and drift on the 
fifth level and’ is assaying well. 
More than 30 feet has so far béen 
revealed in the drift, with $25 ore 
in the face, 

s 7 * 

Teck Exploration has optioned the 
6l-claim property of Louvre Gold 
Mines on a nine months basis. 
Louvre has acquired a majority in- 
terest in 17 claims adjoining on the 
south and west. 

+ 7 s 


Tashota-Nipigon is the name of 
the new company formed to take 
ovér certain assets of Tashota Gold- 
fields which is in bankruptcy. Share- 
holders of Tashota Goldfields will 
receive one new share for each four 
old. 

o ~ 


Uchi’s new mill is proceeding on 
schedule and is expected to turn over 
in May. Neéw four-compartment 
shaft will reach 600-foot level by 
May. No new development work hds 
been done while work preparing for 
production has been rushed. 

* * * 

Waite Amulet’s new mill is to be 

Pickle Crow has placed orders for} completed in September this year, 
larger equipment, including larger} but new ore body will not be ready 


incorporated April, 1938. (Dom.); 
authorized capital 3,000,000 shares, 
n.p.v.; issued 1,204,505. 


HEN you want to reach the “upper half” 
of the Canadian buying public—here are 
the publications to use! 


As indicated in the graph below, the percent- 
age, in each province, of the combined national 
circulations of these publications closely ap- 
proximates the provincial percentages of nation- 
al retail sales. And this is almost equally true 
of the circulations of each one of the magazines 
individually. Accordingly, when you use one or 
all of these publications, you obtain a distribu- 
tion of your sales messages, by provinces, which 
is in direct proportion to the ability of the prov- 
inces to buy. 


Each of these magazines is designed to serve, a 
particular purpose . . . has its own unique 
character . . . possesses its own army of enthu« 
Each . .. in its own field... 
offers you an unsurpassed coverage of buyers... 


siastic readers. 


production until tate th 
Drilling of new ground north ee oe 
“A” ore body has not yet struck any- 
thing of importance but work is 
continuing, President Murdoch told 
shareholders, 


Vipend & aaa, 19 King St. 
East, Kitchener, oe regis- 
tration as general , 

* s . 

Wiltsey Coghlan — H. BR, Bain & 
Co, did not meet the Feb. 14 option 
installment, extended until three 
days after the completion of the 
drilling of hole No, 3 on the Dufres- 
noy property of the company, 
comprising 80,000 shares at 10 cents 
under agreement Nov. 18, 10998. 
Agreement has been terminated by 
default and there are no further 
options outstanding. 

7 * * 

York Mining Syndicate reports 
acquisition of 14 claims, They are in 
Dassarat township, northwestern 
Quebec, situated between claims 
owned by Teck-Hughes and a group 
owned by a privately financed Am- 
erican syndicate. Claims are said to 
be on the easterly exténsion of the 
Larder-Kirkland Lake break and 
are not far distant from Chesterville 
and Kerr-Addigon. The field manager 
reports geology as very favorable 
and similar to that in Larder Lake 
producers. Teck is expected to com- 
mence drilling after the break up. 
Company further advises it is con- 
ducting negotiations with a view to 
obtaining a property in thé Stada- 


Each week we publish a Market Letter 
—the GOLD DIGEST—which gives all 
the important news and facts about 
all the important Canadian Golds— 
Sentors, “— and ee 
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MARINE INDUSTRIES LIMITED 
Shipbuilders 


Marine Engineers 
Dredging Contractors 


Directors: 


J. SIMARD, President 
J. ED. SIMARD 


¥. de G. POWER 
Col, H. 8. TOBIN 


P, A. LAVALLEE 
A. LUDGER SIMARD 


T. R. ENDERBY 
Cable "Marindus” 
SHIPYARD AND OFFICE, SOREL, QUE. 
Executive Offices: Marine Building, 1405 Peel Street 
MONTREAL, QUE. 


@ Chatelaine. Canada’s 
most interesting 
women’s magazine, 
Monthly, 250,000 guar- 
anteed net paid circula- 
tion... unexcelled by 
any other publication in 
its field. 


@ Mayfair. A superbly 
illustrated monthly 
chronicle of Canadian 
social events. Reaches 
the biggest per capita 
buying group in the 
country. 


@ Maclean’s. Canada’s Na- 
tional Magazine. Twice 
a month, 275,000 guar- 
anteed net paid circula- 
tion... the largest of 
any magazine in Can- 
adian history. 


@ Canadian Homes and 
Gafdens. For Owners 
and Planners of high- 
grade homes. An ideal 
advertising medium for 
products appealing to 
Canadians in the higher 
income brackets. 


. » » With Circulation Paralleling Purchasing Power | 


Combined Retail 
Ciretlation Sales 


B.C. ..., 10.5% 9.5% 
Alta, ..:. 9.9% 6.2% 
Bask, .... 8.7% 5.3% 
Man. .... 7.1% 6.6% 
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Ore Dock: At this large modern dock, huge travelling cranes 
unload coal and iron ore into great storage areas. From here 
the iron ore begins its soeenmaine 


journey through The Steel 
Company’s modern plants. 
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Blast Furnace: Where the primary operations take place in the 
reduction of ore into pig iron. This may be further refined into 
steel or is cast into pigs for foundry use. 


Open Hearth Furnaces where gases from coke ovens and blast 
jarnnoes provide terrific heat commen oe ee pig iron (and 


other ingredients) 
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Mindful of its Employees’ Welfare, of the Customers it Serves, of 
the Various Communities in Which its Works are Situated and of 


HEALTHY iron and steel industry is 

a prime factor in the prosperity and 

development of any country. The 
progress of Great Britain, the United 
States, Germany, France and other great 
industrial countries, has been based, in 
each case upon the development of its iron 
and steel manufactures, Consequently, any 
country which has developed a sound steel 
industry within its borders, has made its 
most important contribution toward prog- 
ress in years of peace and security in times 
of war. 

The various units forming The Steel 
Company of Canada, Limited, have played 
an important réle in the life of the Domin- 
ion since pre-Confederation days. The 
company furnishes our country with a large 
proportion of its finished steel goods; it 
supplies the basic requirements of some 
560 industries directly dependent upon 
steel; it provides employment for over 
6,000 workers; it is a strong and even dom- 
inant factor in the prosperity of the com- 
munities in which it operates. 


Part of the Community 

A fundamental feature of The Steel Com- 
pany of Canada is the fact that the organ- 
ization is a collection of smaller companies 
with roots deeply embedded in the com- 
munity life of the country. 

The incorporation, in 1910, of the present 
Company, brought together The Hamilton 
Steel & Iron Co., The Montreal Rolling Mills 
Co., The Canada Screw Co., The Dominion 
Wire Manufacturing Co., and the Canada 
Bolt & Nut Co. Each one of these enter- 
prises held its tradition of years of indus- 
trial existence, in some cases extending 
back to before Confederation. 

The company has used the basic strength 
of its local industries to build a unified 
undertaking to meet the ever-growing 
needs of the Dominion. 

Original mills have been enlarged; new 
units built and the latest and most efficient 
equipment installed. Over the course of 
years millions of dollars have been spent 
until today the investment in plant and 
property has grown to $50 millions, repre- 
sented principally by 11 plants located in 
Ontario and Quebec. 

At these plants The Steel Company of 
Canada produces a wider range of diversi- 
fied steel products than any other steel 
company in North America, or perhaps in 
the world for that matter. 

Steel is the base on which modern in- 
dustry stands, and behind steel are men. 
To them steel is not an inanimate thing, 
but something alive to be worked over and 
over again to meet the exacting needs of 
present day civilization. Consequently, 
their aim is not simply to convert raw 
materials into basic iron and steel or fin- 
ished products but also to produce articles 
of the best quality at a minimum cost, so 
that the needs of our Dominion may be 
well and efficiently served. 


Meeting a Nation’s Needs 


On the farm, in the city, on the highways, 
along the seaboard and even in the air, the 
company’s many products are to be found 
in use. They may not be recognized as 
such, for it is not practicable to trade- 
mark an article such as a tack, a bolt or a 
nail, Nevertheless, marked or unmarked, 
Steel Company of Canada’s products are 
probably more widely used than those of 


the Nation it is Helping to Build 


any other industrial company in the 
Dominion. 

Its pig iron is used for massive castings; 
bars reinforce the concrete of Canada’s 
bridges and buildings; bolts and rivets are 
employed in fabrication and construction, 
while sheets and wire find countless uses. 

Its fencing may be used by the home- 
steader in the Peace River country; its nails 
to construct a lumberman’s shanty in New 
Brunswick. The fishermen on the Eastern 
or Western coast use the products of the 
company. In the proverbial backyards 
across the country will be found Steel Com- 
pany of Canada’s clothesline wire. There 
is scarcely a house in Canada that does not 
owe something in its structure to one or 
more of the company’s products. 

Every automobile manufactured in the 
country uses products of The Steel Com- 


pany of Canada. Even old Dobbin is not for- 
gotten for horseshoes, horseshoe nails and 


toe calks represent important lines of 
manufacture. 
Carpet tacks and wood screws may seem 


humdrum products, but to manufacturey 
them The Steel Company of Canada mines 


and smelts the iron ore, mines and cokes 
the coal, recovers the wide range of by- 
products made available by modern chem- 
istry and performs the complicated pro- 
cesses needed to produce steel in its mani- 
fold forms for multitudinous uses. 

Furthermore, the tacks, screws and bolts 
turned out are better than they were when 
the parent companies first served Can- 
adians. This is trué of all the basic lines 
that The Steel Company of Canada as a 
corporate good citizen has been producing 
for generations. 


Long Service Roll 

The Steel Company of Canada has not 
forgotten the men who have contributed 
so largely to its growth. Those who work 
for the company are not just so many units 
in a great machine to be used and then 
discarded after their usefulness is ended; 
each is an individual part of a great organ- 
ization, and is considered as such by the 
management, 

The Steel Company of Canada has over 
6,000 employees. Of this number 681 carry 
gold watches presented to mark 25 years 
or more of service. Others, no longer able 
to continue work, are on pension with a 
record of service extending back to the 
time of the parent firms. More than half 
of all plant employees are granted holidays 
with pay because they have a minimum of 
10 years’ service. 

Such unusual length of service by this 
large number of employees would not be 
possible had they not felt that they were 
an integral part of the organization. There 
is a reason for this. The Steel Company of 
Canada provides every inducement to long 
service. There are pensions available to 
those who have been 25 years with the 
Company and are 65 years of age, with the 
whole cost paid by the company. There is 
a sickness benefit plan to which each em- 
ployee contributes a few cents monthly 
(the balance of. the cost is met by the com- 
pany) covering free medical service, hos- 
pitalization, consultation of specialists and 
group life insurance. 

Furthermore, the children of veterans 
have the first call on employment. There 
is more than one instance of three genera- 
tions working side by side; scores of fathers 
and sons are engaged in the same plant. 


The safety, health and welfare of its 6,000 
employees are constantly kept in mind by 
the company. © 

Steel once provided fiction writers with 
all the thrills of industrial danger. Blast 
furnaces and rolling mills are still spectacu- 
lar settings for stories, but overhanging 
danger is no longer a true part of the plot. 

Safety directors attend at all plants. The 
men are taught not to take chances, Even 
slight accidents involving no loss of time 
are becoming rare. Workmen are trained 
in first aid and there is a doctor available at 
the various plants. 

Handling tons of white hot metal still 
produces a summer heat problem, but even 
this has been modified. There are fans for 
better ventilation and, more important, 
salt tablets are supplied, making the heat 
more bearable. 

Through plant councils the men are given 
direct representation in the settlement of 
mutual problems. A free exchange of ideas 
is provided between elected representa- 
tives of the employees and the manage- 
ment. 

Employee representatives are elected by 
secret ballot after a similar ballot for nom- 
inations. Every safeguard is taken to make 
certain that the men may elect to the 
plant council any fellow employee they 
desire. 


Levelling Off Depression Dips 


Continuity of employment has beén for 
years a company objective. Every effort is 
made to share available employment when 
slackening of demand forces curtailment 
of production. 

As a means of avoiding lay-offs The Steel 
Company of Canada constantly has extend- 
ed diversification of its products. There 
may be a limited demand for heavy steel, 
but many lighter lines are always needed. 
Thus in concentrating production on the 
vital items of everyday use, the company 
has ironed out the deepest valleys from the 
depression charts. 


An Important Contribution 


From its earnings The Steel Company of 
Canada supports its family of 6,000 em- 
ployees, amounting with their dependents 
to some 20,000 people, distributes dividends 
to more than 8,000 Canadian shareholders, 
and expends millions of dollars annually in 
purchases for supplies and materials, trans- 
portation services and to the general up- 
keep of the country through taxes paid to 
our various governing bodies. 

The contribution made in these and other 
ways by the company to the social and eco- 
nomic life of each section of the Dominion 
is an important one. To its employees, 
customers, stockholders, citizens of the 
towns in which it operates and to the gen- 
eral public though having no direct con- 
tact with the company and its activities, 
The Steel Company of Canada has endeav- 
ored to do its part in being a “good 
neighbor.” 


No. 10 in a series of studies in 
corporate citizenship appearing 
in The Financial Post through 
co-operation of leading Canadian 
business institutions. 


Twenty-five Years Service: The President presents a gold watch 

to one of the recent “quarter century” men. Six hundred and 

eighty-one employees on the long-service roll of The Steel Com- 
pany of Canada have been so honored. 


Canada Works Softball Champions, Stelco League 1938: The 
varied sports activities of Steel of Canada employees are an 
expression of company esprit de corps. 


Three Generations: A family tradition that matches the 0om- 
pany’s tradition. 
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